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FORM OF PROXY

1/We!

of being
the registered holder(s) of % shares of HK$1.00 each in Wing Hang Bank,
Limited hereby appoint the Chairman of the Meeting?,

of

as my/our proxy to attend and vote? for me/us and on my/our behalf at the Annual General Meeting of the Bank and
at any adjournment thereof to be held at the Bank Reception Hall, 18th Floor, Wing Hank Bank Building, 161 Queen’s
Road Central, Hong Kong on Thursday, 21st April, 2005 at 3:30 p.m. and to vote for me/us as indicated below:-

RESOLUTIONS FOR AGAINST

1. | To adopt the Statement of Accounts and Reports of the Directors and Auditors
for the year ended 31st December, 2004.

2. | To declare a final dividend.

3. I a.  Tore-elect Dr Cheng Hon Kwan as Director.

b.  To re-elect Mr Kenneth A Lopian as Director.
¢. Tore-elect Mr Louis C W Ho as Director.

d. To re-elect Mr Aloysius H Y Tse as Director.
To authorise the Directors to fix directors’ fee.

5. | To re-appoint KPMG as Auditors and authorise the Directors to fix their
remuneration.

6. | To give a general mandate to the Directors unconditionally to allot, issue and
deal with additional shares not exceeding 20% of the issued share capital of the
Bank.

7. | To give a general mandate to the Directors to repurchase shares of the Bank not
exceeding 10% of the issued share capital of the Bank,

8. | To extend the general mandate granted to the Directors to allot shares pursuant
to item 6.

Dated this day of 2005

Signature of shareholder(s):

Full Name:

Notes:
1. Full name(s) and address(es) to be inserted in BLOCK CAPITALS.

2. Please insert the number of shares registered in your name(s). If no number is inserted, this form will be deemed to relate to
all the shares in the Bank registered in your name(s).

3. If you wish to appoint a proxy other than the Chairman of the Meeting, please strike out “the Chairman of the Meeting” and
insert the name and address of the person you wish to appoint in the space provided. ANY ALTERATION MADE TO THIS
FORM OF PROXY MUST BE INITIALLED BY THE PERSON WHO SIGNS IT.

4. IMPORTANT: Please indicate with an “v” in the appropriate space beside each of the resolutions how you wish the proxy to
vote on your behalf. In the absence of any such indication, the proxy will vote for or against the resolution or will abstain at
his discretion.

5. In the case of joint shareholders, the vote of the senior who tenders a vote, whether in person or by proxy, shall be accepted to
the exclusion of the vote(s) of other joint holder(s) and for this purpose seniority shall be determined by the order in which the
names stand in the Register of Members.

6. This form of proxy must be signed by you or your attorney duly authorised in writing. In the case of a corporation, this form
must be executed under seal or under the hand of an officer or attorney duly authorised.

7. To be valid, this form of proxy together with the power of attorney or other authority (if any) under which it is signed or a
notarially certified copy thereof must be deposited with the Registrars of the Bank, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, not later than
48 hours before the time for holding the meeting or adjourned meeting.

8. A shareholder entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and vote instead of him. A
proxy need not be a shareholder of the Bank.
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The Honourable Henry Tang, Financial Secretary joined members of the Board at a reception to celebrate the successful merger of Chekiang First Bank.
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Ceremony officiated by The Honourable Henry Tang, Financial Secretary and Dr Patrick Fung, Chairman and Chief Executive of the Bank.
ERMBAEAFEERRRTESRRTRARBERE T THENER -

Having firmly established its roots in Hong Kong,
Wing Hang Bank has grown together with the
people here over the years. The successful merger
with Chekiang First Bank has resulted in a
stronger and more substantial bank, bringing
greater scale and coverage and placing us in a
significant position among local banks. We believe
that only by sharing a common interest would we
be able to continue to improve the quality of our

service to our clients.
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ing Hang Ngan Ho was first established in

1937 by the late Mr Y K Fung in Guangzhou

to carry on the business of a money changer.
Its early years proved to be difficult due to the prevailing
political and economical turbulence in China. In 1945
the company re-established in Hong Kong with a capital
of HK$300,000 and a staff of nineteen and prospered
during the post war boom. In 1960 Wing Hang Bank
was incorporated and was granted a banking licence
reaching the first milestone in its future growth.

In 1973 the Irving Trust Company of New York acquired
a majority interest in the Bank and the partnership
provided Wing Hang with a stronger financial base and
the expertise of a major international bank. In 1979 the
Head Office Building was redeveloped and provided
much needed modern facilities for its operations. In
1988 the Irving Trust Company merged with The Bank
of New York and became a stronger and more diversified
partner. In July 1993, the shares of Wing Hang Bank
were listed on The Stock Exchange of Hong Kong. On
1st August, 2003. Wing Hang Bank entered into an
agreement to acquire Chekiang First Bank (“CFB”) as a
wholly owned subsidiary. The merger was completed
on 9th August, 2004. With a solid credit history and a
strong portfolio, CFB brings greater scale and coverage
to the Bank.

Wing Hang Bank is the holding company and the
principal operating company of the Group which
provides a full range of banking services. The Bank has
a network of 36 branches in Hong Kong, a branch in
Shenzhen and representative office in Guangzhou. We
will be opening our Shanghai branch and Beijing
representative office in March 2005. The Group's
subsidiary, Banco Weng Hang has been operating in
Macau since 1941 and has an extensive branch network
in the territory. In addition, through its other subsidiaries
and affiliated companies the Group provides nominee,
deposit taking, offshore banking, hire purchase,
consumer financing, insurance and share brokerage
services.

At the end of 2004, the Group's total assets and
shareholders’ fund amounted to HK$95,448 million and
HK$7,404 million respectively, net profit attributable to
shareholders for 2004 was HK$1,168 million.
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m = million (B#&)
US$1.00 = HK$7.7738

For THE Year

Profit Attributable to Shareholders
Dividends

Per SHaRE

Basic Earnings

Cash Earnings

Interim & Final Dividends
Net Asset Value

AT Year EnD

Shareholders’ Funds
Total Deposits
Advances to Customers
Total Assets

Ratio

Cost to Income Ratio
Return on Average Assets
Return on Average Shareholders’ Funds

2004
HK$m

1,168
576

HK$

3.97
4.13
1.96
25.19

HKSm

7,404
84,395
49,189
95,448

%

42.2
1.29
16.6

#an/Crd)
Increase/
2003 (Decrease)
HK$m %
864 35
426 35
HK$ O
2.94 35
2.99 38
1.45 35
22.76 1
HK$m 0%
6,687 11
77,477 9
46,612 6
88,737 8
%
35.1
1.27
13.3

2004
UsSs$m

150.25
74.1

uUss

0.51
0.53
0.25
3.24

Uss$m

952.4
10,856.3
6,327.5
12,278.2
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HK$ miHiQn

Shareholders' Funds
Total Deposits
Advances to Customers
Total Assets
Operating Income
Operating Expenses
Profit Attributable to the
Shareholders
Dividends

HK$

Basic Earnings per Share

Cash Earnings per Share

Interim & Final Dividends per Share
Special Dividend per Share

Percenteage

Loan to Deposit Ratio
Capital Adequacy Ratio
Average Liquidity Ratio
Cost to Income Ratio
Return on Average Assets
Return on Average
Shareholders’ Funds

Figures for 2002 were restated due
to changes in accounting policy in
2003. Figures for years 2000 and
2001 were not restated as the
amounts were immaterial.

2000 2001

5666 6,032
48,236 48,597
33,666 35,515
54,530 55,062

2,011 1,880
582 589
901 779
358 358
3.07 2.65
3.07 2.65
1.22 1.22
69.8 73.1
16.2 16.5
44.3 45.3
29.0 313
1.72 1.42
16.9 13.3

2002

6,338
50,102
34,417
57,120

1,838

596

2003 2004

6,687 7,404
77,477 84,395
46,612 49,189
88,737 95,448

2,031 2,434
712 1,028
864 1,168
426 576
294 3.97
2.99 4.13
1.45 1.96
60.2 58.3
15.7 15.7
49.0 49.1
35.1 42.2
1.27 1.29
13.3 16.6




BRRES/EFRELE
Shareholders” Funds /
Capital Adequacy Ratio

BEET FHE
HKZ million Percentage
10,000 | 125
I I
| |
8,000 | 20
N
6,000 } : 15
4,000 - 10
3
2,000 |- 5

ol 0B
02 03 04

)
i % & ¢ Shareholders' Funds
= ERFE R E Capital Adequacy Ratio

EFERI/BABER/EHFLE
Advances to Customers /
Total Deposits /

Loan to Deposit Ratic

BERT FaxE
HKS$ million Percentage

90,000 |

80,000

*180

70,000 !

jSO

40,000 |- 40

30,000 |

P &% Advances to Customers
B &7 3 Total Deposits
= EF X Loan to Deposit Ratio

REE/FPHAEDHE
Total Assets /
Return on Average Assels

BEER BRE
HKE million Percentage
100,000 20

| i
| i

! -

|

|

60,000

40,000

|
|
|
|
20,000 |
I oo o1 02 03 04
84 E Total Assets
== T EEPRHE Retun on Average Assets
BE WA THEEYA LR
Cost / Income /
Cost to Income Ratio
BEETL EHE
HKE million Percentage
2,500 | 150
| b
|
2,000 40
| |
1,500 | 130
1,000 20
10

X7 Cost
W YA Income
= FAREWR A Costto Income Ratio
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(2) Cayman International Trust Company Limited 2 YKF Trustee Halding Inc )52 A © kK F 81T (R A) BIR 2 ) R YKF Trustee Holding Inc.2
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Lorporate INrormation

Board of Directors
Chairman
Dr Patrick Y B Fung

Directors
Dr Cheng Hon Kwan, GBS, JP*
The Hon Ambrose H C Lau, GBS, JP*
Mr Simon K Y Lee, IP*
Mr Tung Chee Chen*
Mr Aloysius H Y Tse*
(appointed on 26th November, 2004)
Mr Alan R Griffith*
Mr Kenneth A Lopian®
Mr Andrew M Gordon*
Mr Frank J Wang
Mr Michael Y S Fung
Mr Louis C W Ho

Secretary
Mr Louis CW Ho

Executive Committee
Dr Patrick Y B Fung

Mr Frank ) Wang

Mr Michael Y S Fung

Audit Committee

Mr Simon K Y Lee, JP

Dr Cheng Hon Kwan, GBS, JP
Mr Andrew M Gordon

Mr Aloysius H Y Tse

Compensation Committee
Dr Cheng Hon Kwan, GBS, JP
Mr Simon K'Y Lee, JP

* Independent non-executive directors
¥ Non-executive directors
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Auditors
KPMG
Certified Public Accountants

Registered Office

161 Queen's Road Central
Hong Kong

Telephone: (852) 2852-5111
Fax: (852) 2541-0036

Telex: HX73268

SWIFT: WIHBHKHH

Cable: WIHANGBA

Website: www.whbhk.com

Share Listing
The Stock Exchange of Hong Kong
Limited

Share Registrars

Computershare Hong Kong Investor
Services Limited

Rooms 1901-5, 19/F.

Hopewell Centre

183 Queen's Road East

Wanchai

Hong Kong

ADR Depository Bank
The Bank of New York
Telephone: (212) 815-5822
Fax: (212) 571-3050
Website: www.adrbny.com

Affiliated with The Bank of New
York Group

Senior Executives
Management Committee

Dr Patrick Y B Fung
Chairman and Chief Executive

Mr Frank } Wang
Director and
Deputy Chief Executive

Mr Michael Y S Fung

Director and Senior
General Manager

Mr Louis CW Ho

Director and Secretary

Mr David K M Fung
MBA, DBA
General Manager

Mr Stanley S C Yuen

CPA, FCCA
Deputy General Manager
Financial Management Division

Mr Fung Kin Wai

MBA
Deputy General Manager
Information Technology Division

Mr Stephen C K Wong
Deputy Ceneral Manager
Retail Banking Division

Mr Stephen C W Leung
MBA, CA
Deputy General Manager
Operations Division
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Executive Directors

Dr Patrick Y B Fung

Chairman and Chief Executive

Aged 57. Obtained MBA degree from University of
Toronto in 1973, and awarded Honorary Doctor of
Business Administration by The Hong Kong Polytechnic
University in 2001. Joined the Bank in 1976 and
appointed a Director in 1980. Appointed Chief Executive
in March 1992, Chairman and Chief Executive in April
1996. Chairman of numerous subsidiaries within the
Group. A Director of Miramar Hotel and Investment
Company Limited since 1985. A member of the Court
of The Hong Kong Polytechnic University. Chairman of
University of Toronto (Hong Kong) Foundation and a
member of the Dean'’s Advisory Council of the Faculty
of Management, University of Toronto. Chairman of the
Travel Industry Compensation Fund Management Board.
A Vice President of the Hong Kong Institute of Bankers.
A co-opt member of Planning, Development and
Conservation Committee of Urban Renewal Authority.
Son of the late Mr Y K Fung, founder of the Bank.

Executive Directors
From left to right:

Mr Frank ) Wang

Mr Michael Y S Fung
Dr Patrick Y B Fung
Mr Louis C W Ho

Mr Frank ) Wang

Deputy Chief Executive

Aged 53. Obtained MBA degree from Cornell University
in 1979. Joined the Bank and appointed a Director and
Deputy Chief Executive in June 1999. Concurrently a
Managing Director of The Bank of New York, a substantial
shareholder of the Bank. Has extensive credit control
experience. A member of the Executive Committee,
Credit Committee and Management Committee of the
Bank. A member of Deposit Taking Company Advisory
Committee.

Mr Michael Y S Fung

Senior General Manager

Aged 55. Obtained BA degree from Carlton University
in Ottawa, Canada. Joined the Bank in 1978 and
appointed a Director in 1992. A member of the
Executive Committee, Credit Committee and
Management Committee of the Bank and a Director of
numerous subsidiaries within the Group. A council
member of The Hong Kong Liver Foundation. Son of
the late Mr Y K Fung, founder of the Bank.
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Mr Louis CW Ho

Secretary and Deputy General Manager

Aged 68. Obtained an engineering degree from McGill
University in 1961. Joined the Bank in 1972 and
appointed a Director in October 1995. A member of
the Management Committee and Credit Committee of
the Bank and a Director and Secretary of numerous
subsidiaries within the Group. Brother-in-law of Mr
Patrick Y B Fung.

Non-Executive Directors

Dr Cheng Hon Kwan, GBS, JP

Aged 77. Bachelor of Science in Engineering from Tianjin
University and Fellow of Imperial College London. Past
President of The Hong Kong Institution of Engineers.
Fellow and Gold Medallist of The Institution of Structural
Engineers. Former Member of Executive and Legislative
Councils. Past Chairman of Land and Building Advisory
Committee, Transport Advisory Committee, Hong Kong
Housing Authority, Councils of City University and Open
University of Hong Kong. Currently, Independent Non-
Executive Director of Tianjin Development Holdings
Limited, Hang Lung Group Limited and Hang Lung
Properties Limited. Joined the Board of the Bank in
1987.

The Hon Ambrose H C Lau, GBS, JP

Aged 57. Obtained LL.B degree from the University of
London and is a Solicitor of the High Court of the HKSAR,
a China-Appointed Attesting Officer and a Notary Public.
The Senior Partner of Messrs Chu and Lau, Solicitors
and Notaries. Awarded “Gold Bauhinia Star” by the
HKSAR Government in 2001. A Standing Committee
member of the National Committee of the Chinese
People's Political Consultative Conference and a
member of the Board of the Urban Renewal Authority
and a Non-executive Director of several listed
companies. Joined the Board of the Bank in 1996.

Mr Simon K Y Lee, JP

Aged 77. Chairman of Sun Hing Group of Companies.
Chairman of the Audit Committee of the Bank. President
of the Lions Eye Bank of Hong Kong. President of the
Hong Kong Society for the Deaf. Chairman of the Hong
Kong Liver Foundation. A member of the Court of the
University of Hong Kong. Past District Governor of Lions
District 303 and Past International Director of Lions Clubs
International. Joined the Board of the Bank in 1991.

Mr Tung Chee Chen

Aged 62. Chairman and Chief Executive Officer of Orient
Qverseas (International) Limited ("OO0IL"). Obtained
Bachelor of Science degree from the University of
Liverpool, England, and acquired a Master's degree in
Mechanical Engineering at the Massachusetts institute
of Technology in the United States. Chairman of Hong
Kong Shipowner’s Association between 1993 and 1995.
Chairman of the Hong Kong Ceneral Chamber of
Commerce between 1999 and 2001; an Independent
Non-executive Director of Zhejiang Expressway Co. Ltd,,
PetroChina Co. Ltd., Bank of China (Hong Kong) Ltd.,
Global China Group Holdings Ltd, U-Ming Marine
Transport Corporation and Cathay Pacific Airways
Limited; a member of the Hong Kong Port Development
Council. Chairman of the Institute for Shipboard
Education Foundation; Chairman of the Court of The
Hong Kong Polytechnic University; a member of Board
of Visitors of the School of Foreign Service, Georgetown
University. Joined the Board of the Bank in January 2004.

Mr Aloysius H Y Tse

Aged 57. A Fellow of the Institute of Chartered
Accountants in England and Wales, and the Hong Kong
Institute of Certified Public Accountants (“"HKICPA"). A
past president of the HKICPA. Joined KPMG in 1976
and became a partner in 1984 and retired in March
2003. Non-executive Chairman of KPMG's operations
in the PRC and a member of the KPMG China Advisory
Board from 1997 to 2000. Joined the Board of the
Bank in November 2004 and a member of the Audit
Committee of the Bank.

Mr Alan R Griffith

Aged 63. Obtained a BA degree from Lafayette College
and a MBA degree from Baruch College in 1971. Vice
Chairman of The Bank of New York and is responsible
for its international banking sector. Joined the Board of
the Bank in 1999.

Mr Kenneth A Lopian

Aged 48. Obtained a BS degree from the University of
Scranton in 1979 and also attended The London
Business School. Executive Vice President of The Bank
of New York with responsibilities for Asia-Pacific, Latin
America and Global Trade Financial Services. Joined the
Board of the Bank in March 2002.

Mr Andrew M Gordon

Aged 43. Obtained BA degree from the University of
Exeter, England in 1382, First joined The Bank of New
York in 1985 in London and received credit training in
New York. Has taken on assignments in Hong Kong,
London, Tokyo and now Hong Kong as General Manager
of the Hong Kong Branch, and head of North Asia
Division of The Bank of New York. Joined the Board of
the Bank in October 2003.




Lhalrmans statement

Dr. Patrick Y B Fung

Chairman & Chief Executive

2 004 saw a steady recovery of the Hong Kong economy. GDP grew by

an average of 8.8 percent in real terms in the first three quarters over
a year earlier, significantly higher than the 2.6 percent growth in the same
period of 2003. Retail sales and tourism were boosted by the influx of
mainland visitors under the “individual visit” scheme. Labor market conditions
improved in tandem with the economic upturn and the unemployment rate
fell to 6.5% in December, its lowest level since 2001. Renewed business
confidence and the low cost of funds fueled the continuing recovery of the
property market as abundant liquidity drove short-term Hong Kong dollar
interest rates to near zero levels despite higher US interest rates.

The general improvement in the Hong Kong economy benefited the banking
industry. Strong loan demand in the 4th quarter boosted loan growth for the
sector to 5.9% for the year. Asset quality improved as property prices
rebounded and the unemployment rate fell steadily from its peak in the
middle of 2003. Consequently, bad debt charges reduced significantly in
2004. The net interest margin, however, was under pressure due to increased
competition and excess liquidity.
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Wing Hang Bank continued to grow in 2004. We were able to achieve
satisfactory asset growth in areas such as residential mortgages, equipment
financings as well as in the Group's China and Macau operations. We continued
to extract synergies from the acquisition of Chekiang First Bank (“CFB").

Wing Hang Bank achieved a new record in profit attributable to shareholders
of HK$1,168.0 million for the year, an increase of 35.2 percent when
compared to HK$863.9 million achieved in 2003. The consolidated results
incorporate the full year results of CFB and its subsidiaries. Earnings per
share increased by 35.2 percent to HK$3.97. The Board has recommended
a final dividend of HK$1.43 per share. Together with the interim dividend of
HK$0.53 paid on 20th September, 2004, total dividends for the year
amounted to HK$1.96 per share, an increase of 35.2 percent over 2003.

Return on average assets and average shareholders’ funds stood at 1.29
percent and 16.6 percent respectively, while the Group's capital adequacy
ratio and average liquidity ratio were at 15.7 percent and 49.1 percent
respectively.

Following the passage of the Wing Hang Bank, Limited (Merger) Bill by the
Legislative Council on 9th July, 2004, Wing Hang Bank and CFB have been
successfully integrated on Sth August, 2004. Integration has been seamless
and on schedule due to careful planning and execution. Substantial revenue
and cost synergies have been realised in 2004 and we are confident that full
integration benefit will be achieved by the end of 2005, earlier than planned.

The merger has resulted in a stronger and more substantial bank with an
expanded branch network. The Group currently has 36 branches in Hong
Kong, 11 branches in Macau and a branch in Shenzhen. As at the end of
December 2004, the Croup had a total of 2,181 employees.

Looking ahead, the operating environment will remain challenging in 2005
due to the continuing rise in US interest rates. In light of the uncertainties
regarding fund inflows into Hong Kong and intense competition, the interest
margin will continue to be under pressure in 2005. However, loan demand
should gradually grow with the improving local economy and the buoyant
asset markets. Mainland China is expected to maintain healthy growth as
tightening policies help steer the economy away from overheating.
Neighbaring Macau will continue its double-digit economic growth in 2005
due to the inflow of foreign investments drawn by the casino gaming sector.




We will continue to control costs through the streamlining of operations as
well as broadening of our fee income and expanding our consumer lending
businesses through cross-selling to an enlarged customer base. With the
successful integration of CFB, we now have a larger operating platform to
grow our businesses. We will also focus on enhancing our franchise through
innovative products and superior service.

To capitalise on the high growth in China, we will continue our expansion
program in the Mainland. In this regard, we will be opening our Shanghai
branch and Beijing representative office in March 2005. After that we plan to
upgrade the Guangzhou representative office to a branch to further expand
our network in China. While pursuing a growth strategy, we are keenly aware
that the key to success is a prudent lending policy.

| wish to take this opportunity to extend my gratitude to my colleagues who
have worked very hard during such challenging times. | am indebted to the
Board of directors for their continued support and counsel. | am also grateful
to our customers who have continued to extend their trust and support to
us.

Patrick Y B Fung
Chairman and Chief Executive

Hong Kong, 10th March, 2005
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The merger has already brought

meaningful advantages to our customers.
They can now enjoy a wider range of

products and services and greater convenience
due to an expanded branch network.

On the operation side, the Bank's efficiency

has been enhanced due to a larger economy of scale.
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For the year ended 31st
December, 2004, the Wing
Hang Bank Group achieved a
new record in profit
attributable to shareholders of
HK$1,168.0 million.

Financial Review

or the year ended 31st December, 2004, the Wing Hang Bank Group
F achieved a new record in profit attributable to shareholders of
HK$1,168.0 million, an increase of 35.2 percent when compared to HK$863.9
million in 2003. Eamings per share increased by 35.2 percent to HK$3.97.
Cash earnings per share increased by 38.3 percent to HK$4.13.

Net interest income increased 13.7 percent to HK$1,794.3 million due to
the full year effect of the acquisition of CFB, as well as an increase in loan
volume and treasury operations. Net interest margins fell from 2.31 percent
to 1.99 percent due to mortgage re-pricing and the narrower margins of
CFB's assets.

Non-interest income rose 41.1 percent to HK$640.1 million due to substantial
growth in share brokerage operations, foreign exchange trading income and
wealth management services as well as the full year effect of the acquisition
of CFB.

The Group's total operating income increased by 19.8 percent to HK$2,434.4
million. The Group's cost-to-income ratio rose from 35.1 percent to 42.2
percent due to the full year effect of the acquisition of CFB and goodwill
expenses. With the successful integration of CFB, the Group is confident that
its cost-to-income ratio will improve as cost economies will be achieved by
more branch rationalisation and centralising of back-office and IT operations.

Charges for bad and doubtful loans decreased 83.3 percent to HK$54.4
million due to the recovery in property prices, declining personal bankruptcies
and the general improvement in the economy. For 2004, charge-offs for
credit cards decreased to 2.46 percent of credit card receivables from 7.96
percent in the same period last year. In the fourth quarter of 2004, the
annualised charge-off ratio dropped to 1.16%. The level of non-performing
loans decreased to HK$0.82 billion, or 1.68 percent of total loans.

Total advances to customers increased 5.5 percent to HK$49.19 billion due
to satisfactory growth in domestic lending such as residential mortgages and
eguipment financing as well as lending outside Hong Kong in the Group’s
China and Macau operations.

Total deposits increased 8.9 percent to HK$84.39 billion and customer
deposits increased 8.9 percent to HK$78.57 billion, reflecting the increase in
both foreign currency deposits as well as HK dollar current and savings
deposits. Deposit growth was partly helped by an increased brand awareness
after the integration, an expanded branch network that gave depositors more
convenience and the successful promotion of the Elite Banking concept
targeting high net-worth customers.



Business Review

Retail Banking

The Retail Banking operation recorded a 41.8 percent increase in profit before
taxation over 2003, this was mainly brought about by a decrease in charges
for bad and doubtful debts and strong growth in the wealth management
business.

The recovery in the property markets has continued in 2004 with pronounced
increases in the prices of both residential and commercial properties. However,
property lending remained stagnant until the fourth quarter despite the pick
up in sale activities in both the primary and secondary markets. Residential
martgages, which account for 28.2 percent of the loan portfolio, increased
by 11.1 percent. The Bank has refrained from price competition to gain market
share but is attracting home buyers through new mortgage products such as
a 95% mortgage plan.

The Bank made further progress on branch rationalisation during the year. A
total of five branches were closed and merged with nearby branches without
causing inconvenience to our customers. We plan to open three to four new
branches in prominent locations and continue our program of renovating
existing branches. At the end of January 2005, the total number of branches
in Hong Kong stood at 36.

Loan Compaosition
The intense competition in Hong Kong continued to be compensated by
increased activities in Mainland China, where residential mortgage financings
grew 73.2 percent in 2004. Property prices have risen rapidly in the Mainland
despite administrative measures by the central government to reduce credit
growth and an increase in the benchmark lending and deposit rates in October.
Although there are risks of overheating in the property markets in some 280
metropolitan areas, we have mitigated these risks by chiefly servicing Hong
Kong residents buying owner-occupied homes.

18%

Consumer Finance

Wing Hang Credit, 2 well known provider of consumer lending in Hong Kong, QO Share Financing
continues to provide a complete range of loan products through 14 branches. O toans to Individuals
The subsidiary has taken advantage of our expanded branch network to O Residential-individuals
increase points-of-sales for its personal loan products with the opening of @ 05 & PSPS

two more branches in Shatin and San Po Kong. During the year, Wing Hang Trade Financing

Credit's loan portfolio increased significantly due to successful promotions
and innovative products such as the “Interest-free Personal Loan” program,
which offers “interest-free” personal loans to high quality customers.

O Non-domestic Loans
O Loans to Corporate
O Commercial

. ) o , @ Property Development & Investment
The Bank has prudently stepped up the credit card business in view of falling

personal bankruptcies and default rates in Hong Kong. With successful *  Mome Ownership Scheme & Private
promotions and innovative programs to attract customers with strong credit Sector Participation Scheme
standings, receivables rose by 9.9 percent to HK$358.6 million. For the year
ended 31st December, 2004, charge-offs for credit cards stood at 2.46
percent, partly reflecting the precautionary measures taken by the Bank.
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Auto and Equipment leasing

Wing Hang Finance Company Limited continued to extend credit facilities to
small and medium enterprises (SMEs), both in Hong Kong and those with
operations in China. The company saw substantial growth in its vehicle and
equipment financing business by taking advantage of cross-selling
opportunities to CFB's SME customers. During the year, the company recorded
a 19.6 percent growth in these loan assets.

Wealth Management, Insurance and Share Brokerage
Responding to rising demand for wealth management services and the
growing sophistication of our customers, the Bank has introduced high-yield
savings and investment alternatives for its depositors. During the year, we
offered an array of unit trust funds, mini-bonds, retail callable CDs and equity-
linked notes as well as other investment services. Total unit trust funds and
bonds sold through the Group exceeded HK$1,817.0 million.

In keeping with our efforts to boost customer loyalty, we have taken active
steps to continually improve the quality of our services. There has been a
positive response to the Elite Banking service which targets customers with
higher deposits and we will continue to focus on our high net-worth customers.
Three Wealth Management centers are now strategically located in Central
and Shatin and additional centers will be opened in key locations in 2005.

Our ongoing service commitment is to offer a multi-channel one-stop solution
to meet the various financial needs of our growing customer base. Service
bundling and vigorous promotional efforts such as gift awards have been
well received and has helped to broaden our customer base.

Wing Hang Insurance

In 2004, we continued to achieve satisfactory performance by integrated
offerings of general insurance, life insurance and MPF services through the
operations of our Wing Hang Insurance Agency, Brokers, and Wing Hang
Zurich Insurance Co Ltd. The integration of CFB's insurance business and
operation was very successful and we gained the confidence of our customers
with better capability in providing insurance services. Pressing forward with
our expansion plans in China, we expect that the insurance agency licence
for our Shenzhen Branch will be granted in the first quarter of 2005 and our
insurance services can then be extended to serve our customers in the
Mainland.

Wing Hang Share Brokerage

Wing Hang Share Brokerage, the Bank's share broking arm, recorded a
significant increase of 36.6 percent in share brokerage fees partly due to
increased participation by the retail investors in a buoyant market.




Corporate Banking

The Corporate Banking operation recorded a 72.4 percent increase in profit
before taxation due to a decrease in charges for bad and doubtful debts. The
Bank continued to participate actively in the government SME Loan Guarantee
Scheme and intends to target its Hong Kong customers with new operations
in the Mainland. The Corporate Banking Division, in cooperation with our
Shenzhen Branch, provides credit facilities to Hong Kong manufacturers who
have shifted their operations to China. It has also offered project financing for
Hong Kong developers who are diversifying their investments across the
border.

There are increased lending opportunities in China where strong economic
performance and the implementation of CEPA continue to attract Hong Kong
investors. We received approval from the People’s Bank of China to operate
Renminbi business with Mainland corporations in 2004. The ability to lend in
Renminbi enables us to broaden the scope of our banking activities in China
and to better serve our existing and potential customers. We will open our
Shanghai branch and Beijing representative office in March 2005 and we will
upgrade our Guangzhou representative office to a branch to further expand
our network in China.

Treasury

The Bank's Treasury operation recorded a 8.52 percent increase in operating
profit before provision through the enhancement of yields for our surplus
funds. This has been partly achieved by investing the excess liquidity of CFB
in high grade investment bond and debt securities. The Bank continues to
enhance and expand Treasury capabilities to efficiently and prudently invest
surplus funds.

Macau

In Macau, Banco Weng Hang continues to out-perform, helped by double-
digit growth in the local economy. Macau's GDP surged 21.7 percent in real
terms in the third quarter over a year earlier due to vibrant inbound tourism.
Profits increased by 8.6 percent to 146.0 million Macau patacas, with a steady
growth in loans and deposits of 9.3 percent and 8.5 percent respectively.
Net interest income increased slightly by 0.6 percent while fee income
increased by 22.1 percent.

To capitalize on the high
growth in China, we will
continue our expansion
program and will be opening
our Shanghai Branch and
Beijing representative office in
March 2005.
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The Directors have pleasure in presenting their report together with the audited accounts for the year ended 31st
December, 2004.

Principal Activities
The Bank and its subsidiaries are engaged in commercial banking and related financial services.

The analysis of the principal activities and geographical locations of operations of the Bank and its subsidiaries during
the year are set out in Note 31 to the Accounts.

Results
The profit of the Group for the year ended 31st December, 2004 is set out on page 46. Particulars of dividends
which have been paid or which are recommended are set out in Note 8 to the Accounts.

Major Customers
The Directors believe that the Group's five largest customers accounted for less than 30% of the Group's total
income.

Fixed Assels
Details of the movements in fixed assets of the Group and of the Bank during the year are set out in Note 21 to the
Accounts.

Capital and Reserves
Details of the movements in capital and reserves of the Group and of the Bank during the year are set out in Notes
27 and 28 to the Accounts.

Audit Committee

The Audit Committee of the Bank was formed in 1992. The Committee meets three times a year, and its composition
is shown on page 26. Mr Aloysius H Y Tse was appointed as a member of the Audit Committee on 26th November,
2004. Each of the Audit Committee members of the Bank received HK$50,000 fee for the year ended 3 1st December,
2004.

The Audit Committee is answerable to the Board and the principal duties of the Committee include the review of the
Bank's financial reporting and internal controls.

Director Nomination Committee
The Director Nomination Committee was formed in December 2002 consisting of three Independent Non-executive
Directors namely Messrs Cheng Hon Kwan, Ambrose H C Lau and Simon K'Y Lee.

The Committee is responsible for reviewing and recommending to the Board all new appointment of Directors, Chief
Executive, Deputy Chief Executive and General Managers of the Bank.

Compensation Committee
The Compensation Committee was formed in 1995. The Committee meets once a year to evaluate and approve the
remuneration policy and package for the Chief Executive of the Bank. Its composition is shown on page 26.

Charitable Donations
During the year, the Group made donations for charitable purposes amounting to approximately HK$407,000. In
addition, the Group also provided services with associated costs of HK$82,000 to various charities in 2004.




Directors
The Directors of the Bank up to the date of the report are shown on page 26.

Mr Ho Soo Ching retired at the conclusion of the Annual General Meeting held on 22nd April, 2004. The Board
would wish to express its appreciation to Mr Ho for his many contributions during his years of service.

Mr Aloysius H Y Tse was appointed as Director of the Bank on 26th November, 2004 and will retire at the forthcoming
Annual General Meeting and, being eligible, offers himself for re-election. In accordance with the Bank's Articles of
Association, Messrs Cheng Hon Kwan, Kenneth A Lopian and Louis C W Ho retire by rotation and, being eligible, offer
themselves for re-election.

The Bank has received from each Independent Non-executive Director an annual confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules") and the Bank still considers such directors to be independent.

Independent Non-executive Directors’ Fees

Each of the independent Non-executive Directors of the Bank received HK$100,000 director’s fee for the year ended
31st December, 2004,

Substantial Shareholders’ Interests

As at 31st December, 2004, save as mentioned under the section headed “Directors’ and Chief Executive’s Interests”,
the Substantial Shareholders of the Bank according to the Register of Substantial Shareholders' Interests and Short
Positions in the shares and underlying shares of the Bank kept under Section 336 of the Securities and Futures
Ordinance ("SFO") were as follows:

Name Number of shares
Aberdeen Asset Management Asia Limited 27,775,500
BNY International Financing Corporation (1) 59,350,000
The Bank of New York (1) 59,350,000
The Bank of New York Company, Inc. (1) 59,350,000
Cayman International Trust Company Limited (2) 24,098,400
Wing Hang Bank (Nominees) Limited (2) 23,378,400
YKF Trustee Holding Inc. (2 & 4) 24,098,400
Po Ding Company Limited (3 & 4) 24,156,000
GZ Trust Corporation (3) 24,156,000
Tessel Inc. (4) 10,639,200

(1) BNY International Financing Corporation is a wholly owned subsidiary of The Bank of New York. The Bank of New York
is a wholly owned subsidiary of The Bank of New York Company, Inc.

(2) Cayman International Trust Company Limited is the trustee for YKF Trustee Holding Inc. Wing Hang Bank (Nominees)
Limited is the registered holder of the shares on behalf of YKF Trustee Holding Inc.

(3) Po Ding Company Limited is wholly owned by GZ Trust Corporation.

(4) All shares are held through the corporations in which Messrs Patrick Y B Fung, Michael Y S Fung and Louis C W Ho's
spouse together with the other parties are eligible beneficiaries.
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Pursuant to a shareholders” agreement dated 22nd August, 1996, BNY International Financing Corporation, Messrs
Patrick Y B Fung and Michael Y S Fung, Po Ding Company Limited, YKF Trustee Holding Inc. and Majestic Investment
Company Limited agree to retain joint control over an aggregate of 37.5% of the share capital of the Bank. According
to Part XV of the SFQ, the parties are, therefore, each deemed to be interested in 110,216,438 shares of the Bank.

All the interests stated above represent long positions. As at 3 1st December, 2004, no short positions were recorded
in the Register of Substantial Shareholders' Interests and Short Positions required to be kept under section 336 of the
SFO.

Directors’ and Chief Executive’s Interests

As at 31st December, 2004, the Directors’ and Chief Executive's Interests according to the Register of Directors’ and
Chief Executive's Interests and Short Positions in the shares, underlying shares of equity derivatives and debentures
of the Bank and its associated corporations (within the meaning of Part XV of the SFO) kept under Section 352 of the
SFO were as follows:

Number of shares

Name Personal Family Option Award Other Total
Patrick Y B Fung 2,982,000 - 180,000 200,000 - (1,2&4) 3,362,000
Frank J Wang - - 140,000 125,000 - (1&2) 265,000
Michael Y S Fung 3,000,000 60,000 140,000 100,000 - (1,2&4) 3,300,000
Louis CW Ho 124,000 60,000 140,000 10,000 - (1&2) 334,000
Simon K Y Lee - - - - 1394664 (3) 1,394,664
Ambrose H C Lau 71,500 - -~ - - 71,500
Notes:

(1) The Board approved the granting of certain share options to Directors and Executives of the Bank, pursuant to the
Share Option Scheme adopted on 9th June, 1393 and 24th April, 2003, and the following Directors have accepted
the following options:

No. of shares Exercise Period Option price

Name in options Date granted From To HK$
Patrick Y B Fung 50,000 10/03/2001 10/03/2002 10/03/2011 23.60
40,000 15/03/2002 15/03/2003 15/03/2012 26.30

40,000 14/03/2003 14/03/2004 14/03/2013 26.50

50,000 21/05/2004 21/05/2005 21/05/2014 43.80

Frank J Wang 40,000 10/03/2001 10/03/2002 10/03/2011 23.60
30,000 15/03/2002 15/03/2003 15/03/2012 26.30

30,000 14/03/2003 14/03/2004 14/03/2013 26.50

40,000 21/05/2004 21/05/2005 21/05/2014 43.80

Michael ¥ S Fung 40,000 10/03/2001 10/03/2002 10/03/2011 23.60
30,000 15/03/2002 15/03/2003 15/03/2012 26.30

30,000 14/03/2003 14/03/2004 14/03/2013 26.50

40,000 21/05/2004 21/05/2005 21/05/2014 43.80

Louis CW Ho 40,000 10/03/2001 10/03/2002 10/03/201 23.60
30,000 15/03/2002 15/03/2003 15/03/2012 26.30

30,000 14/03/2003 14/03/2004 14/03/2013 26.50

40,000 21/05/2004 21/05/2005 21/05/2014 43.80




(2) The Board approved the granting of certain share awards to Directors and Executives of the Bank, pursuant to the
Employee Incentive Plan adopted on 22nd April, 2004, and the following Directors have accepted the following share

awards:

No. of shares Vesting Period Awards price
Name in awards Date granted From To HK$
Patrick Y B Fung 200,000 21/05/2004 21/05/2010 21/05/2014 1.00
Frank | Wang 125,000 21/05/2004 21/05/2010 21/05/2014 1.00
Michael Y S Fung 100,000 21/05/2004 21/05/2010 21/05/2014 1.00
Louis CW Ho 10,000 21/05/2004 21/05/2010 21/05/2014 1.00

(3) 1,160,500 shares were held through a family trust in which Mr Simon K'Y Lee's spouse is an eligible beneficiary. In
addition, the family trust was deemed to be interested in 234,164 shares of the Bank as an equity linked note was
acquired during the year.

(4) All shares and options held by Messrs Patrick Y B Fung and Michael Y S Fung are parcel of the 110,216,438 shares of
the Bank under the shareholders’ agreement as mentioned in the section headed “Substantial Shareholders' Interests”.

Save as disclosed, none of the Directors, the Chief Executive and their associates had any other beneficial interests in
the securities of the Bank or any of its associated corporations (within the meaning of Part XV of SFO) at 31st
December, 2004,

All the interests stated above represent long positions. As at 3 1st December, 2004, no short positions were recorded
in the Register of Directors’ and Chief Executive’s Interests and Short Positions required to be kept under section 352
of the SFO.

Share Option Scheme

Pursuant to the approved Share Option Scheme, the directors are authorised, at their discretion, to invite certain
executives, to take up options to purchase ordinary shares in the Bank as incentive to them. The maximum number
of shares in respect of which options may be granted under the Share Option Scheme may not exceed 5% of the
issued share capital of the Bank as at the date of approval of the scheme. Prior to 1st September, 2001, the option
price was 80% of the average last dealt price on The Stock Exchange of Hong Kong Limited (“SEHK") on the five
business days immediately preceding the date of offer of such options. After 1st September, 2001, the option price
should be at least the higher of:

() the closing price of the shares on the SEHK on the date of the grant, which must be a trading day, and

(i) the average closing price of the shares on the SEHK for the five business days immediately preceding the date of
grant.

The options must be held for at least one year and can be exercised between the first and the tenth anniversaries of
the date of grant. The amount payable on acceptance of the share option was HK$1. The share option scheme was
terminated on 24th April, 2003 and replaced by a new share option scheme for a period of 10 years with amendments
which complied with Chapter 17 of the Listing Rules.
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The maximum number of shares in respect of which options may be granted under the new Share Option Scheme
may not exceed 5% of the issued share capital of the Bank as at the date of approval of the scheme. At 31st
December, 2004, total number of ordinary shares available for issue under the new Share Option Scheme is 14,143,000
or 4.8% of the issued share capital of the Bank.

At 31st December, 2004, the directors and employees of the Bank had the following interest in option to purchase
for the shares of the Bank (market value per share at 31st December, 2004 is HK$54.50).

Weighted

Market average
value per  closing price
share at  per share at

No. of No. of Ne. of No. of date of preceding
shares shares Date shares shares Option grantof  day before
31/12/2004 31/12/2003 granted  exercised lapsed price options  exercise date
HK$ HK® HK$
Directors
Patrick Y B Fung 50,000 50,000 10/03/2001 - - 23.60 29.00 -
40,000 40,000 15/03/2002 - - 26.30 26.30 -
40,000 40,000 14/03/2003 - - 26.50 26.50 -
50,000 - 21/05/2004 - - 43.80 43.80 -
Frank J Wang 40,000 40,000 10/03/2001 - - 23.60 29.00 -
30,000 30,000 15/03/2002 - - 26.30 26.30 -
30,000 30,000 14/03/2003 - - 26.50 26.50 -
40,000 - 21/05/2004 - - 43.80 43.80 -
Michael Y S Fung 40,000 40,000 10/03/200 - - 23.60 29.00 -
30,000 30,000 15/03/2002 - - 26.30 26.30 -
30,000 30,000 14/03/2003 - - 26.50 26.50 -
40,000 - 21/05/2004 - - 43.80 43.80 -
Louis CW Ho 40,000 40,000 10/03/2001 - = 23.60 29.00 -
30,000 30,000 15/03/2002 - - 26.30 26.30 -
30,000 30,000 14/03/2003 - - 26.50 26.50 -
40,000 - 21/05/2004 - - 43.80 43.80 -
Other Employees 60,000 80,000 10/03/2001 30,000 - 23.60 29.00 54.50
40,000 60,000 15/03/2002 20,000 - 26.30 26.30 55.00
80,000 160,000 14/01/2003 80,000 - 25.80 25.70 52.70
325,000 - 21/05/2004 - 40,000 43.80 43.80 -~
1,105,000 740,000 130,000 40,000

The share options granted are not recognised in the accounts until they are exercised. The value per option granted
on 21st May, 2004 is estimated at the dates of grant using the Black-Scholes pricing model was HK$15.94. The
assumption used is as follows:

Option granted on
21st May, 2004

Risk-free interest rate (%) 4.69
Expected life (in years) 10.0
Volatility (%) 38.38
Expected dividend yield (%) 3.14




The Black-Scholes option pricing model was developed for use in estimating the fair value of traded options that have
no vesting restrictions and are fully transferable. In addition, such option pricing model requires input of highly
subjective assumptions, including the expected stock price volatility. Because the Bank’s share options have
characteristics significantly different from those of traded options, and because changes in the subjective input
assumptions can materially affect the fair value estimate, the Black-Scholes option pricing mode! does not necessarily
provide a reliable measure of the fair value of the share option.

Employee Incentive Plan

During the year, a new employee incentive plan was approved. Pursuant to the approved Employee incentive Plan
("EIP"), the directors are authorised, at their discretion, to invite certain executives, to take up awards to vesting
ordinary shares in the Bank as incentive for them to remain in employment with the Bank. The maximum number of
awards in respect of which awards may be granted under the EIP may not exceed 1% of the issued share capital of
the Bank for the time being in issue within five years of the date of approval of the plan on 22nd April, 2004. The
awards can be vested between the sixth to the tenth anniversaries after the date of grant with the following percentage
of award vesting.

Date Percentage of Award vesting
Sixth anniversary of the date of grant 5%
Seventh anniversary of the date of grant 10%
Eighth anniversary of the date of grant 15%
Ninth anniversary of the date of grant 20%
Tenth anniversary of the date of grant 50%

The Group granted awards at no consideration for certain employees to acquire shares of the Bank under the EIP.
The shares will be acquired at the nominal value of HK1 per share under the award. The fair value of the awards is
measured at the grant date and is charged to the profit and loss account and credited to shareholders’ funds
between the grant date and vesting date. The cash amount equal to the dividend that would have been paid during
the period up to vesting will be charged to the profit and loss account as bonus expenses on an accrual basis.

At 31st December, 2004, the directors and employees of the Bank had the following interest in awards to purchase
the shares of the Bank.

No. of awards Fair value of
31/12/2004 Date granted awards of grant
HK$

Directors
Patrick Y B Fung 200,000 21/05/2004 42.80
Frank J Wang 125,000 21/05/2004 42.80
Michael Y S Fung 100,000 21/05/2004 42.80
Louis CW Ho 10,000 21/05/2004 42.80
Other Employees 60,000 21/05/2004 42.80

495,000
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Directors’ Interests in Contracts
No contract of significance to which the Bank or any of its subsidiaries was a party and in which a Director of the Bank
had a material interest subsisted at the end of the year or at any time during the year.

Except for the above mentioned Share Option Scheme and the Employee Incentive Plan of the Bank, at no time
during the year was the Bank or any of its subsidiaries a party to any arrangements to enable the Directors of the Bank
to acquire benefits by means of the acquisition of shares in or debentures of the Bank or any other body corporate.

None of the Directors of the Bank has a service contract with the Bank.

Purchase, Sale or Redemption of Listed Securities
There were no purchases, sales or redemptions by the Bank or any of its subsidiaries, of the Bank's listed securities
during the year ended 31st December, 2004.

Compliance with the Code of Best Practice

The Bank has complied throughout the year with the Code of Best Practice as set out in Appendix 14 of the Listing
Rules of The Stock Exchange of Hong Kong Limited, except that a specified term was not fixed for the appointment
of Non-executive Directors.

Compliance with the Module on “Financial Disclosure by Locally Incorporated Authorised
Institutions™

The annual accounts have complied fully with the module on the “Financial Disclosure by Locally Incorporated
Authorised Institutions” under the Supervisory Policy Manual issued by the Hong Kong Monetary Authority.

Model Code for Securities Transactions by Directors

The Bank has adopted for compliance by the Directors the code of conduct for dealings in securities of the Bank as
set out in Appendix 10 — Model Code for Securities Transactions by Directors of Listed Issuers (“Model Code”), of the
Listing Rules, and that the Directors have complied with the required standards set out in the Model Code throughout
the year ended 31st December, 2004.

Auditors
The accounts have been audited by KPMG.

A resolution for the re-appointment of KPMG as auditors of the Bank is to be proposed at the forthcoming Annual
General Meeting.

On behalf of the Board

Patrick Y B Fung
Chairman and Chief Executive

Hong Kong, 10th March, 2005
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TO THE SHAREHOLDERS OF WING HANG BANK, LIMITED
{Incorporated in Hong Kong with limited liability)

We have audited the accounts on pages 46 to 111 which have been prepared in
accordance with accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Hong Kong Companies Ordinance requires the directors to prepare accounts
which give a true and fair view. In preparing accounts which give a true and fair
view it is fundamental that appropriate accounting policies are selected and
applied consistently, that judgements and estimates are made which are prudent
and reasonable and that the reasons for any significant departure from applicable
accounting standards are stated.

It is our responsibility to form an independent opinion, based on our audit, on
those accounts and to report our opinion solely to you, as a body, in accordance
with section 141 of the Hong Kong Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Standards
issued by the Hong Kong Institute of Certified Public Accountants. An audit
includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the accounts. It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the accounts,
and of whether the accounting policies are appropriate to the Bank's and Group's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance as to whether the accounts are free from
material misstatement. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the accounts. We believe that our
audit provides a reasonable basis for our opinion.

OPINION

In our opinion, the accounts give a true and fair view of the state of affairs of
the Bank and of the Group as at 31st December, 2004 and of the Group's profit
and cash flows for the year then ended and have been properly prepared in
accordance with the Hong Kong Companies Ordinance.

KPMG
Certified Public Accountants
Hong Kong, 10th March, 2005
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For the year ended 31st December, 2004
{Expressed in thousands of Hong Kong dollars)

Interest income
Interest expense

Net interest income
Other operating income

Operating income
Operating expenses

Operating profit before provisions
Charge for bad and doubtful debts

Operating profit
Profits/(losses) on revaluation of investment

properties, disposal of tangible fixed assets

and associated companies

Profits on disposal of held-to-maturity and
non-trading securities

Provisions written back/{made) for
held-to-maturity securities

Profit on ordinary activities
Share of net profits in associated companies

Profit before taxation
Taxation

Profit after taxation
Profit attributable to minority interests

Profit attributable to the shareholders

Dividends attributable to the year:
Interim dividend paid during the year

Underprovision of final and special dividends

in respect of previous year
Final dividend proposed after the balance
sheet date

Earnings per share
Basic
Diluted

Dividends per share
Interim
Proposed final

5(a)

5(b)

7&28

The notes on pages 51 to 111 form part of these accounts

2004 2003
2,877,006 2,306,392
(1,082,689) (728,419)
1,794,317 1,577,973
640,070 453,493
2,434,387 2,031,466
(1,028,107) (712,181)
1,406,280 1,319,305
(54,434) (325,287)
1,351,846 994,018
43,743 (5,533)
6,508 34,040
4,848 (10,900)
1,406,945 1,011,625
5,229 626
1,412,174 1,012,251
(242,561) (147,603)
1,169,613 864,648
(1,592) (772)
1,168,021 863,876
155,773 108,665
140 148
420,292 317,283
576,205 426,096
HK$ HK$

3.97 2.94

3.97 2.94

0.53 0.37

1.43 1.08

1.96 1.45
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As at 37st December, 2004
{Expressed in thousands of Hong Kong dollars)

ASSETS

Cash and short-term funds

Placements with banks and other financial
institutions maturing between one and
twelve months

Trade bills less provisions

Certificates of deposit held

Trading securities

Advances to customers and other accounts
less provisions

Held-to-maturity and non-trading securities

Investments in associated companies

Tangible fixed assets

Goodwill

Total assets

LIABILITIES

Deposits and balances of banks and other
financial institutions

Deposits from customers

Certificates of deposit issued

Other accounts and provisions

Total liabilities
CAPITAL RESOURCES
Share capital

Reserves

Shareholders' funds
Loan Capital

Minority interests

Total liabilities and capital resources

M &t

Notes

26 & 33
13
14 & 26
15

16(a)

18

20

21

2(e) & 22

26
23826
26
24

27
28

25& 26

Patrick Y B Fung Chairman and Chief Executive

Frank J Wang Director and Deputy Chief Executive

Michae! Y S Fung Director and Senior General Manager

Louis C W Ho Director and Secretary

The notes on pages 51 to 111 form part of these accounts

2004 2003
20,529,318 18,402,805
1,435,527 1,542,981
551,124 595,895
30,000 129,972
12,067 546,064
149,745,339 47,108,427
20,388,740 17,582,264
135,706 143,514
1,772,570 1,729,617
847,713 955,133
95,448,104 88,736,672
1,209,582 407,403
78,569,161 72,138,422
4,616,090 4931,139
1,103,015 2,031,625
85,497,848 79,508,589
293,911 293,781
7,109,976 6,393,100
7,403,887 6,686,881
2,526,485 2,522,910
19,884 18,292
95,448,104 88,736,672
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As at 31st December, 2004
(Expressed in thousands of Hong Kong dollars)

ik
Notes
ASSETS
Cash and short-term funds 12
Placements with banks and other financial
institutions maturing between one and
twelve months 26
Trade bills less provisions 13
Certificates of deposit held 14 & 26
Trading securities 15
Advances to customers and other accounts
less provisions 16(a)
Amounts due from subsidiaries
Held-to-maturity and non-trading securities 18
Investments in subsidiaries 19
Investments in associated companies 20
Tangible fixed assets 21
Goodwill 2(e) & 22
Total assets
LIABILITIES
Deposits and balances of banks and other
financial institutions 26
Deposits from customers 23 & 26
Certificates of deposit issued 26
Other accounts and provisions 24
Amounts due to subsidiaries
Total liabilities
CAPITAL RESOURCES
Share capital 27
Reserves 28

Shareholders' funds

Total liabilities and capital resources

Patrick Y B Fung  Chairman and Chief Executive

Frank J Wang Director and Deputy Chief Executive

Michael Y S Fung Director and Senior General Manager

Louis C W Ho Director and Secretary

The notes on pages 51 to 111 form part of these accounts

2004 2003
19,990,535 16,995,239
1,408,389 1,427,063
387,243 285,862
30,000 100,000

153 536,536
39,796,492 25,991,279
4,985,038 4,061,222
19,789,842 13,043,745
633,416 4,063,410
174,000 86,000
1,208,096 985,030
847,422 -
89,250,626 67,575,386
1,205,409 321,696
63,098,291 37,018,166
4,621,145 4,900,386
644,581 1,123,121
13,641,108 18,768,389
83,210,534 62,131,758
293,911 293,781
5,746,181 5,149,847
6,040,092 5,443,628
89,250,626 67,575,386
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For the year ended 31st December, 2004
(Expressed in thousands of Hong Kong dollars)

Shareholders’ funds as at 1st January
Change in accounting policy on deferred
taxation

As restated

Unrealised gain on revaluation of
non-trading securities after
deferred tax charge
Unrealised gain on revaluation of
investment properties
Deferred taxation credited/(charged) to
bank premise revaluation reserve
Deferred taxation credited/(charged) to
investment property revaluation reserve
Disposal of investment properties
Exchange adjustments

Net gains not recognised in the profit and
loss account

Profit attributable to the shareholders

Dividends paid

Proceeds on shares issued under
share option scheme

Share premium under new Employee
Incentive Plan

Shareholders' funds as at 31st December

The notes on pages 51 to 111 form part of these accounts

28

28

28

28

28
28

28

28

2004 2003
6,686,881 6,356,301
- (18,562)
6,686,881 6,337,739
4,393 17,883
11,809 -
122 (4,156)
10,933 (39)
(10,020) -
42 {1,069)

17,279 12,619
1,168,021 863,876
(473,196) (534,328)
3,298 6,975
1,604 -
7,403,887 5,686,881
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For the year ended 31st December, 2004
(Expressed in thousands of Hong Kong dollars)

Bisx
Notes
Net cash inflow from operating activities 30(a)

Investing activities

Purchase of held-to-maturity and
non-trading securities

Sale and redemption of held-to-maturity
and non-trading securities

Ordinary dividends received from an
associated company

Amount recovered of goodwill

Amount paid for goodwill

Investment in a subsidiary

Sale of an associated company

Loan repaid from associated companies

Purchase of tangible fixed assets

Sale of tangible fixed assets

Net cash outflow from investing activities

Financing
Issue of new subordinated notes
Issue of new shares under share option scheme
Ordinary dividends paid
Ordinary dividends paid to minority shareholder
of a subsidiary company
Interest paid on loan capital

Net cash (outflow)/inflow from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at 1st January

Effects of exchange rate changes on the balance
of subordinated debts

Cash and cash equivalents at 31st December

Cash flows from operating activities included:
Interest received
Interest paid

Analysis of the balances of cash and 30(b)

cash equivalents

Cash and balances with banks and other
financial institutions

Money at call and short notice

Treasury bills

Placements with banks and other financial
institutions maturing between one and
three months

The notes on pages 51 to 111 form part of these accounts

2004 2003
4,924,832 7,812,672
(18,670,472)  (17,603,049)
15,880,750 7,384,514
2,080 -
66,864 -
(4,441) -
- 7,303,544
3,990 -
630 795
(151,290) (47,374)
61,485 10,659
(2,810,404) (2,950,911
- 2,522,910
3,298 6,975
(473.196) (534,328)
- (3,465)
(134,514) (39,907)
(604,412) 1,952,185
1,510,016 6,813,946
18,862,071 12,048,125
3,575 -
20,375,662 18,862,071
2,819,640 2,289,039
979,122 712,334
1,303,218 939,860
17,764,627 15,750,952
183,942 1,079,837
1,123,875 1,091,422
20,375,662 18,862,071
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For the year ended 31st December, 2004
(Expressed in thousands of Hong Kong dollars)

1. PRINCIPAL ACTIVITIES
The Bank and its subsidiaries are engaged in commercial banking and related financial
services.

(3]

()

PRINCIPAL ACCOUNTING POLICIES

Statement of compliance

The accounts have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (which includes all applicable Statements of Standard
Accounting Practice (“SSAP") and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"), accounting principles generally accepted
in Hong Kong and the requirements of the Hong Kong Companies Ordinance. These
accounts also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
and the module on “Financial Disclosure by Locally Incorporated Authorised
Institutions” under the Supervisory Policy Manual issued by the Hong Kong Monetary
Authority. A summary of the significant accounting policies adopted by the Group
is set out below.

Basis of preparation of the accounts

With effect from 9th August, 2004, Chekiang First Bank Limited ("CFB") has been
merged with the Bank through The Wing Hang Bank Limited (Merger) Ordinance,
under which all the assets and liabilities situated in Hong Kong and the rights and
obligations of CFB as expressly governed by Hong Kong law have been transferred
to the Bank. By virtue of this Ordinance, the accounts of the Bank for the year
ended 31st December, 2004 were prepared as if the undertaking of CFB had vested
in the Bank on 1st January, 2004.

The measurement basis used in the preparation of the accounts is historical cost
modified by the revaluation of certain properties and the marking to market of
certain investment in securities and off-balance sheet financial instruments as
explained in the accounting policies set out below.
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
(c) Investments in subsidiaries and controlled enterprises
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A subsidiary, in accordance with the Hong Kong Companies Ordinance, is a company
in which the Group, directly or indirectly, holds more than half of the issued share
capital, or controls more than half of the voting power, or controls the composition
of the Board of Directors. Subsidiaries are considered to be controlled if the Bank
has the power, directly or indirectly, to govern the financial and operating policies,
so as to obtain benefits from their activities.

An investment in a controlled subsidiary is consolidated into the consolidated
accounts, unless it is acquired and held exclusively with a view to subsequent
disposal in the near future or operates under severe long-term restrictions which
significantly impair its ability to transfer funds to the Group, in which case, it is
stated in the consolidated balance sheet at fair value with changes in fair value
recognised in the investment revaluation reserve as they arise. The results of
subsidiaries acquired during the year are included in the consolidated profit and
loss account from the date of their acquisition.

Intra-group balances and transactions, and any unrealised profits arising from
intra-group transactions, are eliminated in full in preparing the consolidated
accounts. Unrealised losses resulting from intra-group transactions are eliminated
in the same way as unrealised gains, but only to the extent that there is no
evidence of impairment.

In the Bank's balance sheet, an investment in a subsidiary is stated at cost less any
impairment losses (note 2(0)), unless it is acquired and held exclusively with a view
to subsequent disposal in the near future or operates under severe long-term
restrictions which significantly impair its ability to transfer funds to the Bank, in
which case, it is stated at fair value with changes in fair value recognised in the
investment revaluation reserve as they arise.
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
(d) Associated companies

An associated company is an entity in which the Group or Bank has significant
influence, over its management, including participation in the financial and
operating policy decisions.

An investment in an associated company is accounted for in the consolidated
accounts under the equity method and is initially recorded at cost and adjusted
thereafter for the post acquisition change in the Group's share of the associated
company's net assets, unless it is acquired and held exclusively with a view to
subsequent disposal in the near future or operates under severe long-term
restrictions that significantly impair its ability to transfer funds to the Bank, in
which case it is stated at fair value with changes in fair value recognised in the
investment revaluation reserve as they arise. The consolidated profit and loss
account reflects the Group's share of the post-acquisition results of the associated
companies for the year, including any amortisation of positive or negative goodwill
charged or credited during the year in accordance with note 2(e).

Unrealised profits and losses resulting from transactions between the Group and its
associated companies are eliminated to the extent of the Group's interest in the
associated company, except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they are recognised immediately
in the profit and loss account.

In the Bank's balance sheet, its investments in associated companies are stated at
cost less impairment losses (note 2(0)), unless it is acquired and held exclusively
with a view to subsequent disposal in the near future or operates under severe
long-term restrictions that significantly impair its ability to transfer funds to the
Bank, in which case, it is stated at fair value with changes in fair value recognised
in the investment revaluation reserve as they arise.
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED]
{e) Goodwill

Positive goodwill arising on consolidation represents the excess of the cost of the
acquisition over the Group's share of the fair value of the identifiable assets and
fiabilities acquired. Positive goodwill is amortised to the consolidated profit and
loss account on a straight-line basis over not more than 20 years. In respect of
controlled subsidiaries, positive goodwill is stated in the consolidated balance sheet
at cost less any accumulated amortisation and any impairment losses (note 2(0)).
In respect of acquisition of associated companies, the cost of positive goodwill less
any accumulated amortisation and any impairment losses (note 2(0)) is included in
the carrying amount of the investments in associated companies.

On disposal of a controlled subsidiary or an associated company during the year,
any attributable amount of purchased goodwill not previously amortised through
the consolidated profit and loss account is included in the calculation of the profit
or loss on disposal.

(f) Advances and doubtful debts

()  Advances to customers are measured at the cash consideration at the time of
drawdown and are stated in the balance sheet after deducting provisions for
estimated losses subsequently.

(i) Amounts have been set aside as general provisions for doubtful debts, and in
addition, specific provisions are made for non-perfarming loans following
guidelines established by the Directors. When there is no longer any realistic
prospect of recovery, the outstanding debt is written off.

(iiif All loans which are over 90 days past due, and which are not fully
collateralised, are automatically classified as non-performing. Interest accrued
on non-performing loans is not taken as income but credited to a suspense
account, which is netted in the balance sheet against the appropriate balance
sheet headings.

(iv) Repossessed assets continue to be treated as securities for loans and advances.
Provision has been made on the shortfall between the carrying amount of the
loans and advances and the expected net sales proceeds from realisation of
the repossessed assets.
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(9

(h)

Interest and fees

Interest income and expense are accrued on a time-apportioned basis on the
principal outstanding and at the rate applicable except in the case of interest on
non-performing loans (note 2(f)(iii)). Interest income from dated debt securities
intended to be held to maturity is recognised as it accrues, as adjusted by the
amortisation of the premium or discount on acquisition, so as to achieve a constant
rate of return over the period from the date of purchase to the date of maturity.
Fee income and expense are recognised when earned or incurred, except where the
fee is charged to cover the costs of a continuing service to, or risk borne for, the
customer, or is interest in nature. In these cases, the fee is recognised on an
appropriate basis over the relevant period.

Dividend income from unlisted investments is recognised when the shareholder's
right to receive payment is established. Dividend income from listed investments is
recognised when the share price of the investment goes ex-dividend.

Income tax

Income tax for the year comprises current tax and movements in deferred tax
assets and liabilities. Current tax and movements in deferred tax assets and liabilities
are recognised in the profit and loss account except to the extent that they relate
to items recognised directly in reserves, in which case they are recognised in
reserves.

Current tax is the expected tax payable on the taxable income for the year, using
tax rates enacted or substantively enacted at the balance sheet date, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary
differences between the carrying amounts of assets and liabilities for financial
reporting purpose and their tax bases respectively. Deferred tax assets also arise
from unused tax losses and unused tax credits.

Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are recognised to the extent that it is probable that taxable
profits will be available, against which deductible temporary differences can be
utilised.

55




2.

56

TERHRE @)
h ABRE(H)

(i

0

EERERRBHZSHESR
BEREERBENIMAEAE
FZHEE - EEHIERE
RABEBAGERRE EE
WREENAGBER RER
BRRB ERERARNE
R P AR BB R - BIE
REERHBEES -

RERBMEAKMELRE
EHREER  BEBLIE
METEH - FHEBREEER
HEARRARE  REEHE
BEAHEBRERERE R
AT AGBEEEA K HE
BEAARBEENARREA
BRERHUET - BEBERA
—RRENER-HBBER
BT ARETEE-

S E
TERAZIEREEIZE
ZEXFE  RERZINEE
ERABERERZEEEZER
BE MR EABREERE
ERERA -

BISITREBNMBLAZE
BRERYHEXNERAE
B-RERERNZERRE
ERZEZFEREE - 8E
ZEZEERREREA -

FREERERBENRE

) REEEEHALEEH
EREBETLRIY
F OBEBERREIFENT
BBRER  ARHER
B BRAESERYR
THRERELTEE -

(i) REVHEEHR BREE
RRBERTRBRTER
R FEZFTETIERR
EEZRHIRFH (-
REZE+FMH)  UE
RFELEH -

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
(h) Income tax (continued)

()

0

Deferred tax is calculated at the tax rates that are expected to apply in the year
when the liability is settled or the asset is realised. Deferred tax assets and liabilities
are not discounted. The carrying amount of deferred tax assets/liabilities is reviewed
at each balance sheet date and is reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow the related tax
benefit to be utilised.

Current tax balances and deferred tax balances, and movements therein, are
presented separately from each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred tax assets against deferred tax
liabilities if, and only if, the Bank or the Group has the legally enforceable right to
set off current tax assets against current tax liabilities. The principle of offsetting
usually applies to income tax levied by the same tax authority on the same taxable
entity.

Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars
at the exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. Exchange gains and losses are
dealt with in the profit and loss account.

The accounts of overseas branches and subsidiaries are translated into Hong Kong
dollars at the average exchange rates for the year; balance sheet items are translated
into Hong Kong dollars at the rates of exchanges ruling at the balance sheet date.
The resulting exchange differences are dealt with as movements in reserves.

Tangible fixed assets and depreciation

() In preparing these accounts, advantage has been taken of the transitional
provisions set out in paragraph 80 of SSAP 17 “Property, Plant and Equipment”
issued by the HKICPA, with the effect that bank premises have not been
revalued to fair value at the balance sheet date.

(i) Equipment, comprising furniture, plant and other equipment, is stated at cost
less depreciation calculated on a straight-line basis to write off the assets
over their estimated useful lives, which are generally between 3 to 10 years.
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2. PRINCIPAL ACCOUNTING POLICIES [CONTINUED)
() Tangible fixed assets and depreciation (continued)

(i)

(iv)

No amortisation is provided on freehold land. Leasehold land is amortised in
equal annual instalments over the remaining term of the lease. Buildings are
amortised by equal instalments over the estimated useful lives which in no
case exceed 50 years.

Investment properties are stated in the balance sheet at their open market
values which are assessed annually by professional qualified valuers. Any
surplus or deficit arising on revaluation is treated first as a movement in the
investment property revaluation reserve and, to the extent that accumulated
deficits exceed surpluses, subsequently as a charge to the profit and loss
account. Where a deficit has previously been charged to the profit and loss
account and a revaluation surplus subsequently arises, this surplus is credited
to the profit and loss account to the extent of the deficit previously charged.

(k) Investments in securities

(i)

(ii)

(iii)

Dated debt securities that the Group andfor the Bank have the ability and
intention to hold to maturity are classified as held-to-maturity securities.
Held-to-maturity securities are stated in the balance sheet at amortised cost
less any provisions for diminution in value.

The carrying amounts of held-to-maturity securities are reviewed as at the
balance sheet date in order to assess the credit risk and whether the carrying
amounts are expected to be recovered. Provisions are made when carrying
amounts are not expected to be recovered and are recognised as an expense
in the profit and loss account.

Trading securities are stated in the balance sheet at fair value. Changes in fair
value are recognised in the profit and loss account as they arise.

Non-trading securities are stated in the balance sheet at fair value. Changes
in the fair value are recognised in the investment revaluation reserve untif the
security is sold, collected, or otherwise disposed of, or until there is objective
evidence that the security is impaired, at which time the relevant cumulative
gain or loss is transferred from the investment revaluation reserve to the
profit and loss account.
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
(k) Investments in securities (continued)

n

(iv) Transfers from the investment revaluation reserve to the profit and loss account
as a result of impairments are reversed when the circumstances and events
that led to the impairment cease to exist and there is persuasive evidence
that the new circumstances and events will persist for the foreseeable future.

{v) Profits or losses on disposal of investments in securities are accounted for in
the profit and loss account as they arise. In the case of non-trading securities,
the profit or loss includes any amount previously held in the investment
revaluation reserve in respect of that security.

Finance and operating leases

Leases under which substantially all the risks and benefits of ownership are
transferred to the lessees are classified as finance leases. Where the Group is a
lessor under finance leases, an amount representing the net investment in the
lease is included in the balance sheet as "Advances to customers". Finance income
implicit in the lease payment is recognised as “Interest income" over the period of
the leases in proportion to the funds invested. Hire purchase contracts having the
characteristics of finance leases are accounted for in the same manner as finance
leases.

Other leases are classified as operating leases. Where the Group is a lessor under
operating leases, the leased assets are included in “Tangible fixed assets” Rentals
receivable under operating leases are recognised as "Other operating income"” in
equal instaliments over the accounting period covered by the lease term.

{m) Off-balance sheet financial instruments

Off-balance sheet financial instruments arise from forward, swap and option
transactions undertaken in the foreign exchange, interest rate and equity markets.
The method of accounting for these instruments is dependent upon whether the
transactions are undertaken for dealing purposes, to hedge risk, or as part of the
management of asset and liability portfolios.

Derivatives carried in dealing portfolios are marked-to-market, and gains and
losses are included in dealing profits or losses.
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
{m) Off-balance sheet financial instruments {continued)

(n)

Derivatives used in balance sheet management to hedge open positions for specific
assets or liabilities, are accounted for on an accruals basis, consistent with the
underlying cash assets and liabilities held in these portfolios.

To qualify as a hedge, a derivative must be effective in reducing the price or
interest rate risk of the asset or liability to which it is linked and be designated as a
hedge at the inception of the derivative contract.

Interest rate swap transactions undertaken as part of the management of asset
and liability portfolios are separately identified and interest income or expense
arising therefrom is netted off against the related interest income or expense on
the on-balance sheet items which these transactions are hedging.

Any gain or loss on termination of hedging derivatives is deferred and amortised to
the profit and loss account over the original life of the terminated contract. Where
the underlying asset, liability or position is sold or terminated, the hedging derivative
is immediately marked to market through the profit and loss account.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the
Bank or Group has a legal or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or
the amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

59




2.

60

FEEHBE (H)

(0)

{p)

HERERS
MAEREHIERRKREDERT
REEEBEIANE (BRE
mE) & RE BHEE
BERgESH (ME2000) %
BRERE HEEHZEE
EZUROBE REREE
MEBEEENKEHERE
RERAEARBERN -

AREEBREEFERER
EMERZEGE - £ AR
BEE  ERA-BERTS
R EEOERREEREERZ
AEMEROTANTNERRG
FARARREREFERBAEE
E-EREEREADHIBL
HREMEEELRERE
AABEHEBARATEL
EXReRENS)EELS
(A-BERAEEEEM) -

RTBENEHAE WER
OB E R B SR B AT A AT
HE - ARERXERED -
BENRERAREEREZ
BAO-—ERAGENRR S
FHERRETEERZERT
TEEO  RAKEHEMNE
MERBRAZFNENZE
[l R

REBABORBREREE
NEERBNZSRERRK
AERFRER - BEERE
BEZRERNFELFAR
HERA e

BEAL
EAGERRERARHRER
A-HRFER-HERBR
BERR IE-NERER
FREZHARESHAEE
MPBERELREENEEN
FE UAREES-FBE
HRA—MEST  BEEA
MEAL - BEALAAMEA
ATHRF -

2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(]

(p)

Impairment of assets

At each balance sheet date, if internal and externai sources of information indicate
that any property (other than investment properties), plant and equipment,
investments (other than those accounted for as "trading securities” under
Note 2(k)(ii)) or goodwill is impaired, the asset's recoverable amount is estimated,
and an impairment loss is recognised in the profit and loss account whenever the
carrying amount of an asset exceeds its recoverable amount.

The recoverable amount of an asset is the greater of its net selling price and value
in use. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to the asset. Where an
asset does not generate cash inflows largely independent of those from other
assets, the recoverable amount is determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-generating unit).

In respect of assets other than goodwill, an impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. An
impairment loss in respect of goodwill is reversed only if the loss was caused by a
specific external event of an exceptional nature that is not expected to recur, and
the increase in recoverable amount relates clearly to the reversal of the effect of
that specific event.

A reversal of impairment losses is limited to the asset's carrying amount that would
have been determined had no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the profit and loss account in the
year in which the reversals are recognised.

Related parties

Parties are considered to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise significant influence over the
party in making financial and operating decisions, or vice versa, or where the Group
and the party are subject to common control or common significant influence.
Related parties may be individuals or entities.
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
(q) Segment reporting

{r

)

A segment is a distinguishable component of the Group that is engaged either in
providing products or services (business segment), or in providing products or
services within a particular economic environment (geographical segment), which
is subject to risks and rewards that are different from those of other segments.

The Group has chosen business segment information as the primary reporting
format and geographical segment information as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities include items directly
attributable to a segment as well as those that can be allocated on a reasonable
basis to that segment. Segment revenue, expenses, assets and liabilities are
determined before intra-group balances and intra-group transactions are eliminated
as part of the consolidation process, except to the extent that such intra-group
balances and transactions are between Group enterprises within a single segment.
Inter-segment pricing is based on similar terms as those available to other external
parties.

Segment capital expenditure is the total cost incurred during the year to acquire
segment assets (both tangible and intangible) that are expected to be used for
more than one year.

Cash equivalents

Cash and cash equivalents comprise cash and balances with banks and other
financial institutions, and short-term, highly liquid inter-bank placements and
investments that are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, having been within three
months of maturity at acquisition. Balances of banks and other financial institutions
that are repayable on demand and form an integral part of the Group's cash
management are also included as a component of cash and cash equivalents for
the purpose of the cash flow statement.

Employee benefits

(i) Salaries, annual bonuses, paid annual leave and the cost to the Group of non-
monetary benefits are accrued in the year in which the associated services are
rendered by employees of the Group.
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2. PRINCIPAL ACCOUNTING POLICIES (CONTINUED]

(s)

()

)

Employee benefits (continued)

(i) Contributions to Mandatory Provident Funds as required under the Hong Kong
Mandatory Provident Funds Scheme Ordinance are recognised as an expense
in the profit and loss account when incurred.

(i) When the Group grants employees options to acquire shares of the Bank, the
considerations received are recognised as “"Other accounts and provisions" at
the date of grant. When the options are exercised, shareholders’ fund is
increased by the amount of the proceeds and consideration received.

Subordinated notes issued
Subordinated notes issued are included in the balance sheet at the value of the net
proceeds received upon issue.

Interest on subordinated notes issued is charged to profit and loss account at the
coupon rate adjusted for the amortisation of any premium or discount arising on
issue so as to achieve a constant rate of charge over the period from the date of
issue to the date of redemption.

When notes issued are repurchased or settled before maturity, any difference
between the amount repaid and the carrying amount is recognised immediately in
the profit and loss account.

Accounting policy on new Employee Incentive Plan ("EIP")

The Group has granted awards to certain employees to acquire shares of the Bank
under a new EIP. The fair value of the awards is measured at the grant date and is
charged to the profit and loss account and credited to shareholders' funds between
the grant date and the vesting date. The cash amount equal to the dividend that
would have been paid during the period up to vesting will be charged to the profit
and loss account as bonus expenses on an accrual basis.

Recently issued accounting standards

The Hong Kong Institute of Certified Public Accountants has issued a number of
new and revised Hong Kong Financial Reporting Standards and Hong Kong
Accounting Standards ("new HKFRSs") which are effective for accounting periods
beginning on or after 1st January 2005.
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3. (b

Recently issued accounting standards {continued)

The Group has not early adopted these new HKFRSs in the financial statements for

the year ended 31st December 2004.

The Group has already commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these new HKFRSs would have

a significant impact on its results of operations and financial position.

4. OPERATING PROFIT

@)

(b)

Interest income
2004 2003
Interest income on listed investments 79,680 58,950
Interest income on unlisted investments 484,199 283,762
Other interest income 2,313,127 1,963,680
2,877,006 2,306,392
Other operating income
2004 2003
Fees and commissions
Credit commission and fees 89,649 65,062
Credit card related fees 63,416 56,479
Trade related fees 92,374 62,261
Insurance commission 52,723 37414
Stockbroking fees 70,623 52,178
Other fees and commission income 152,652 105,532
(Less): fees and commission paid (37.341) (27,700)
484,096 351,226
Gains arising from dealing in foreign currencies 114,341 85,831
Profits/(losses) on securities and other dealing
activities 6,695 (3,552)
Dividend income from unlisted investments 4124 2,798
Dividend income from listed investments 6,373 544
Others 24,441 16,646
640,070 453,493
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4, BRAN(H) 4. OPERATING PROFIT (CONTINUED)

() BEXH {c) Operating expenses
2004 2003
BERA Staff costs
HeREMEERSE Salaries and other staff costs 563,934 416,538
EREF A A (M Ess) Retirement benefit costs (Note 35) 35,203 32,625
EERE KK EIP Cost 2,248 -
601,385 449,163
THRIBTHARTTE Premises and equipment expenses, excluding
depreciation 102,841 68,435
wE (M2 Depreciation {Note 21) 108,058 67,420
GENER Auditors' remuneration 2,500 2,451
BEEE (W22 Amortisation of goodwill (Note 22) 44,997 12,661
Hith Others 168,326 112,031
1,028,107 712,161
() HEZH {d) Interest expense
FEXEEEEREERTS The amount included interest expenses on loan capital of HK$134,514,000 (2003:
BEE134514000C (ZEE HK$39,907,000).
= &E : E%39,907,0007)
5 () EREYRRHESKEE 5. (a) Gains on revaluation of investment properties and disposal of tangible fixed
BEZRE assets
EECREERRENEZR The amount included an unrealised gain on revaluation of investment properties of
IR U % % 57,040,0007T (= HK$57,040,000 (unrealised loss in 2003: HK$4,024,000).
EL-F7RERER AL
4,024,0007T) ©
(h) HEREEHHARERFER {b) Profits on disposal of held-to-maturity and non-trading securities
FEBFZREZEH
2004 2003
PERBEZIHBEESEZET Profit on disposal of held-to-maturity securities 201 5,860
EEREZRBERBEE R Profit on transfer of held-to-maturity securities - 17,822
HEFBEEBEREBSZEF Profit an disposal of non-trading securities 6,307 10,358
6,508 34,040
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6. TAXATION
{a) Taxation in the consolidated profit and loss account represents:

2004 2003
Current tax - Provision for Hong Kong profits tax
Tax for the year 194,659 141,237
Overprovision in respect of prior year (9.703) (8,432)
184,956 132,805
Current tax - Overseas
Tax for the year 50,315 32,746
(Over)funder-provision in respect of
prior year (222) 149
50,093 32,895
Deferred taxation
Origination and reversal of temporary
differences 6,828 (4912)
Effect of increase in tax rate on deferred
tax balances at 1st January - (2,753)
6,828 (7,665)
Share of associate's taxation
Current tax 1,182 363
Deferred taxation (498) (10,795)
684 (10,432)
242,561 147,603

The provision for Hong Kong profits tax is calculated at 17.5% (2003: 17.5%) of the
estimated assessable profits for the year ended 31st December 2004. Overseas taxation
is provided at the appropriate current rates of taxation ruling in the countries in which
the relevant units of the Group operate.
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6. TAXATION {CONTINUED]
(b} Reconciliation between tax expenses and accounting profit at applicable

{c]

tax rates:

Profit before tax

Notional tax on profit
before tax, calculated
at the rates applicable
to profits in the
countries concerned

Tax effect of non-deductible
expenses

Tax effect of non-taxable
revenue

Tax effect of unused
tax losses not recognised

Effect on opening deferred
tax balances resulting
from an increase in tax
rate during the year

QOver-provision in prior years

Included in "Advances to
customers and other
accounts less provisions":
Current tax recoverable
Deferred tax assets

Included in “Other accounts
and provisions:
Current tax payable
{Note 24)
Deferred tax liabilities
(Note 24)

2004 2003
% %
1412174 100 1,012,251 100
245,979 17.42 231,505 22.86
49,614 3.52 7,299 0.72
(44,705) (3.17) (80,165) (792)
1,599 0N - -
- - (2753} (0.27)
(9,926) (0.70) (8,283} (0.81)
242,561 17.18 147,603 14.58
Tax recoverable and provision in the balance sheets are as follows:
XFROTEE KF|/IT
The Group The Bank
2004 2003 2004 2003
5,381 11,604 - -
27,950 17,868 8,324 3,202
33331 29,472 9324 3,202
63,381 70,442 20,206 27,552
55,884 49,024 49,508 36,959
119,265 119,466 69,714 64,511

All current tax recoverable and payable are expected to be settled within 1 year.
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6. TAXATION (CONTINUED)

(d) Deferred tax assets and liabilities recognised
The components of deferred tax (assets)/liabilities recognised in the consolidated
balance sheet and the movements during the year are as follows:

*FEIER
The Group 2004
gtk REE
BEEBTE BEEE -WEE
BAEEHE BgdF  Generdl
Depreciation  E(E%% Revaluation  provision
allowances in Revaluation of for bad and
excess of related of non-trading  doubtful HEEE At
depreciation  properties  securities debts  Tax losses Total
At 1st January, 2004 18777 87.465 2742 (74698)  (3130) 31,156
Chargedlcredited) to consolidated
profit and loss account 10,167 - - (3829) 490 6,828
{Creditea)/charged to reserves - (n0ss) 1,00 - - {10080)
At 31t December, 2004 28,944 76410 3741 (18517)  (2540) 27934
KFRT
The Bank 2004
HARBNE Bk REE
MAEEHE BIEEE -MEE
Depreciation BEEH General
dlowances in  EfEME  Revaluation  provision
excess of relsted  Revaluation of non-trading  for bad and &5t
depreciation  of properties securities doubtful debts Total
At 1st January, 2004 18571 52,083 1890 (39,787) 33,757
Addition through merger with CFB 838 20,356 - (20,883) an
Charged to consolidated
profit and loss account 3623 - - 367 3990
Charged to reserves - 582 1,544 - 2,126
At 31t December, 2004 24032 73021 343 (60303) 40,184
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6. TAXATION (CONTINUED)

(d) Deferred tax assets and liabilities recognised (continued)

XTEIEE
The Group 2003
Bt REER
RBEENE RIFEE -HEE
MFEZHE R&&%  CGeneral
Depreciation  Ef5%% Revaluation  provision
allowances in - Revaluation of for bad and
excess of related of non-trading  doubtfel HEBE At
depreciation  properties  securities debts  Tax losses Total
At 1st January, 2003
- 35 previously reported - - - - - -
- prior period adjustments 24 49 - 130} (78) 18582
- as restated 214 47927 - w3\ (B18) 18562
Through acguisition of subsidiaries (1250) 35343 - o) - 1B
(Crecited)/charged to consolidated
prafit and foss account (1,715} - - [65%) 8 (7685)
Charged to reserves - 4195 2742 - - 6937
At 315t December, 2003 18777 87465 2742 (74698 (3130) 31,15
*F BT
The Bank 2003
EEEENE EffE  REE
NAELRE BEREE —RER
Depreciation Bi#Es General
alowancesin =~ EfAME  Revaluaton  provision
excess of related  Revaluation of non-trading  for bad and ait
depreciation  of properties securities  doubtful debts Total
At 1st January, 2003
- as previously reported - - - - -
- prior period adjustments 18,760 47909 - (37,673) 28996
- a5 restated 18,760 47,909 - (37,673 28996
(Credited)/charged to consolidated
profit and loss account 811 - - (2,14} (1,303}
Charged to reserves - 4174 1890 - 6,064
At 315t December, 2003 19,571 52,083 1,830 (39,787) 33757
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7. PROFIT ATTRIBUTABLE TO THE SHAREHCLDERS

The profit attributable to the shareholders includes an amount of HK$973,404,000
{2003: HK$866,964,000) which has been dealt with in the accounts of the Bank.

8. DIvIDENDS
(a) Dividends attributable to the year

2004 2003
Interim dividend declared and paid of
HK$0.53 (2003: HK$0.37) per share
on 293,910,500 (2003: 293,690,500)
shares 155,773 108,665
Underprovision of final and special
dividends in respect of the previous year 140 148
Final dividend proposed after the
balance sheet date of HK$1.43
(2003: HK$1.08) per share on
293,910,500 (2003: 293,780,500) shares 420,292 317,283
576,205 426,096

The final dividend proposed after the balance sheet date has not been recognised

as a liability at the balance sheet date.

(b) Dividends attributable to the previous year, approved and paid during the

year

2004

Final dividend in respect of the previous year,

approved and paid during the year, of HK$1.08

(2003: HK$0.79) per share on 293,910,500

(2003: 293,560,500) shares 317,423
Special dividend in respect of the previous year,

approved and paid during the year, of HK$Nil

(2003: HK$0.66) per share on 293,910,500

{2003: 293,560,500) shares -

2003

231913

193,750

317.423

425,663
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9. EEMe 9. DIRECTORS' EMOLUMENTS

BREALNTBKIEMERZ Directors' emoluments disclosed pursuant to section 161 of the Hong Kong Companies
ESHEBEYNT Ordinance are as follows:
2004 2003
HITEEHRS Executives' fees 609 582
EHTEERS Non-executives' fees 1,283 700
FeRhHaHS Salaries and other emoluments 11,641 10,202
ERE&ER Pension contributions 1,077 975
bOEAN Performance bonuses 15,700 6,700
30,310 19,158
BERMANZEEHMEN  BITE In addition to the above remunerations, Executive Directors were granted share options
EMEERARERRE  HERY and awards under the Bank's Share Option Scheme and Employee Incentive Plan. The
REZEREEEHRMIEHE details of these benefits in kind are disclosed under “Share Option Scheme” and
kIEE8E@irElA - “Employee Incentive Plan" in the Report of the Directors.
EZHEARTHZEER The emoluments of the directors are within the following bands:
2004 2003
BEEAY BEEAY
Number of Number of
Directors Directors
B T — 7 # 1,000,000 7T HKS$ 0 - HK$1,000,000 9 7
#&#2,000,001 7T — 7 #2,500,000 TT HK$2,000,001 - HK$2,500,000 - 1
7 2,500,001 7T — #% 3,000,000 T HK$2,500,001 - HK$3,000,000 1 -
# %3,500,001 7T — # % 4,000,000 7T HK$3,500,001 - HK$4,000,000 - 1
7 #4,000001 7T — 7% 4,500,000 TT HK$4,000,001 - HK$4,500,000 - 1
# #6,500,001 7T — 78 %7,000,000 TT HK$6,500,001 - HK$7,000,000 2 -
#%8,000,001 7T — ##¥8,500000 T HK$8,000,001 - HK$8,500,000 - 1
75 #13,000,00170— 7 ¥ 13,500,0007T HK$13,000,001 - HK$13,500,000 1 -
13 n
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10. EXECUTIVES' EMOLUMENTS

The five highest paid individuals included three (2003: three) directors, details of whose
emoluments are set out in Note 9 above. The emoluments of the remaining two

individuals {2003: two) are as follows:

Salaries and other emoluments
Pension contributions
Performance bonuses

The emoluments of the executive are within the following band:

HK$ 2,000,001 - HK$ 2,500,000
HK$ 2,500,001 - HK$ 3,000,000
HK$ 4,000,001 - HK$ 4,500,000

11. EARNINGS PER SHARE

2004 2003
2,868 2,768
338 330
3,660 1,450
6,866 4,548
2004 2003
THAB THRAR
A ANE
Number of Number of
Executives Executives
- 2

1 -

1 -

2 2

The calculation of basic earnings per share is based on profit attributable to the
shareholders of HK$1,168,021,000 (2003: HK$863,876,000) and on the weighted average
number of 293,837,112 (2003: 293,606,538) ordinary shares in issue during the year.

The calculation of diluted earnings per share is based on profit attributable to the
shareholders of HK$1,168,021,000 (2003: HK$863,876,000) and on the weighted average
number of 294,567,557 (2003: 293,772,317) ordinary shares in issue during the year
after adjustment for the effects of all dilutive potential ordinary shares of 670,445

(2003: 165,779).

71




1. SRBH (&) 11. EARNINGS PER SHARE (CONTINUED}

2004 2003
EREE—T EREY -
ZBRODEE  RHEE
Number of Number of
shares of shares of
HK$1 each HK$1 each

BEHEERERBAOLBRG Weighted average number of ordinary shares
MEFE used in calculating basic earnings per share 293,897,112 293,606,538
BEREBITEZAREHE Deemed exercise of Share Option Scheme 347,069 165,779
BRABTHECEERETE Deemed exercise of EIP 323,376 -

AEFESREERFNTERD Weighted average number of ordinary shares
METLHH used in calculating diluted earnings per share 294,567,557 293772317

12. BeREHRS 12.CASH AND SHORT-TERM FUNDS
KERITEE KFHRIT
The Group The Bank
2004 2003 2004 2003
BeRBFERBRTRERESBBRE Cash and balances with banks

and other financial institutions 1,394,069 1,042,276 1,108,702 554,149
RETHEE Money at call and short notice 18,548,891 16271062 18481417 16,041,091
B &% (5 26) Treasury bills (Note 26) 586,358 1,089,467 402,416 399,999

20,529,318 18,402,805 19,990,535 16,995,239

HERRESZAEEELER & All treasury bills are held-to-maturity, issued by central governments and central banks
PREFNESRRBPITRL - EA and are unlisted.
FETZES

72




13.

14,

RERECERER

B55R
NRER (FE7)

— R EE (H517)

FRE

BEZEREZEARAENHA

BFEMZBERE-

. RERERERS

fB5E S (M6
FELD
LM

AELTRER

BEEERARERRBHFHT

BITRIE:
FRBT R RETT

BORERAGGEREE

tx

Trade bills

Specific provisions for bad and

doubtful debts (Note 17)

General provisions for bad and

doubtful debts (Note 17)

13.TRADE BILLS LESS PROVISIONS

14. CERTIFICATES OF DEPOSIT HELD

All the certificates of deposit held are held-to-maturity and are unlisted.

15.TRADING SECURITIES

Debt securities (Note 26)
Listed in Hong Kong
Unlisted

Equity securities listed
in Hong Kong

Trading securities analysed by counterparty are as follows:

Issued by:

Central government and
central banks

Banks and other financial
institutions

Corporate entities

Public sector

XFRITE KT R
The Group The Bank
2004 2003 2004 2003
552,613 598,051 388,67 287,158
(54) (177) (54) (177)
(1.435) (1,979) (1374) (1.119)
551,124 535,895 387,243 285,862
XFROTER KXFRIT
The Group The Bank
2004 2003 2004 2003
153 - 153 -
- 536,536 - 536,536
153 536,536 153 536,536
1,914 9,528 - -
12,067 546,064 153 536,536
XFRITEER KFHIT
The Group The Bank
2004 2003 2004 2003
50 536,536 50 536,536
5364 2,980 - -
6,550 6,548 - -
103 - 103 -
12,067 546,064 153 536,536
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16. ADVANCES TO CUSTOMERS AND CTHER ACCOUNTS LESS PROVISIONS
{a) Advances to customers and other accounts

()

KEFROTEE KFRIT
The Group The Bank
2004 2003 2004 2003

Advances to customers

{Note 26) 49,189,126 46,611,685 39,437,861 25,700,453
Advances to banks and

other financial institutions

(Note 26) 110,865 142,37 110,865 142,371
Specific provisians for bad

and doubtful debts

(Note 17) (127,731) (276,682) (83,611) (145,208}
General provisions for bad

and doubtful debts

(Note 17) (494,779) (465,940) (347,786) (218,342}
Accrued interest and

other accounts 1,067,858 1,096,993 679,163 512,005

49,745,339 47,108,427 39,796,492 25,991,279

Non-performing loans

The advances net of suspended interest, on which interest is being placed in

suspense or on which interest accrual has ceased, the amount of suspended interest

and specific provisions made after taking into account the value of collateral in

respect of such advances are as follows:

Gross non-performing advances to customers

Gross non-performing advances as a percentage

of total advances to customers
Amount of collateral held
Specific provisions
Suspended interest

XFHRITER
The Group

2004 2003
824,995 1,387,664
1.68% 2.98%
671,350 1,071,767
125,732 273,930
465,552 538,908

There were no advances to banks and other financial institutions on which interest
is being placed in suspense or on which interest accrual has ceased on 31st
December, 2004 and 31st December, 2003.
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16.ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS LESS PROVISIONS
(CONTINUED)
(c) Included in advances to customers are net investments in finance leases:

The total minimum lease payments receivable under finance leases and their present
values are as follows:

KFEOHEE
The Group
2004 2003
RERE BEAR SERE AExRR
fRBE HMEkA RERE HZBE HERA EEHE
Present  Interest (FREE  Present  Interest FHEE
value of the  income Total valueofthe  income Total
minimum  refating  minimum  minimum relating  minimum
lease o future lease lease o future lease
payments  periods  payments  payments  periods  payments
Amount receivable:
Within 1year 1506382 160574 1666956 1237864 140662 1378526
After 1 year but within 5 years 1,767,630 141,653 1909283 1319077 124181 1443258
After 5 years 239,480 56966 296446 366504 54233 420737
3513492 359,193 3872685 2923445 319,076 3242521
Provisions for bad and doubtful debts (2.366) {2022)
Net investment in finance feases 3511,126 2921423

The Bank had no finance lease receivable as at 31st December, 2004 and 31st

December, 2003.

75




17. RBEERE

—A—-B&#
iR
(el

YHEREEE
WEREDRB 2 ER
ERELHE
ERHG

EXBE
+-R=+—a#s
BETHEERE:

2555 (M)
BEEEF (H51ela)

~R—H&H
EEF—A5MmEN
Ei i

o

TRAREEE
WEEEE S ER
ERTFHE
ERH#S

ELBE
+t-B=+-8&%
BETHIEE £

BHE%E (HE13)
BFER (M5t 16(a)

76

17.PROVISIONS FOR BAD AND DOUBTFUL DEBTS

KF|RITE
The Group 2004
XA
5% —& Bt Suspended
Specific General Total Interest
At 1st January 276,859 467,919 744,778 538,908
New provisions 51,085 31,864 82,949 -
Releases (24.850) (3,665) (28,515) -
Net charge to profit and loss
account 26,235 28,199 54,434 -
Recoveries of advances written
off in previous years 85,556 - 85,556 (21177}
Interest suspended during the year - - - 137,494
Amounts written off (260,865) 94 (260,771) (189,225)
Exchange adjustment - 2 2 -
At 31st December 127,785 496,214 623,999 466,000
Representing:
Trade bills (Note 13} 54 1,435 1,489 449
Advances to customers
(Note 16(a}) 127,731 494,779 622,510 465,551
127,785 496,214 623,999 466,000
XFHRIT
The Bank 2004
EiLMa
5% —& & Suspended
Specific General Total Interest
At 1st January 145,385 219,461 364,846 455,786
Addition through merger with CFB 80,645 122,000 202,645 1,526
New provisions 35,039 11,265 46,304 -
Releases (17,804) (3,575) (21,379) -
Net charge to profit and loss
account 17,235 7,690 24,925 -
Recoveries of advances written
off in previous years 80,298 - 80,298 (19,967)
Interest suspended during the year - - - 127,903
Amounts written off (239,898) - (239,898) (176,555)
Exchange adjustment - 9 9 -
At 31st December 83,665 349,160 432,825 388,693
Representing:
Trade bills (Note 13) 54 1,374 1,428 449
Advances to customers
(Note 16(a)) 83,61 347,786 431,397 388,244
83,665 349,160 432,825 388,693
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17.PROVISIONS FOR BAD AND DOUBTFUL DEBTS (CONTINUED)

XFRITEE
The Group 2003
RN
23S - X Suspended
Specific General Total Interest
At 1st January 277939 351,065 629,004 476,156
Addition through acquisition
of the subsidiaries 128,501 121,457 249,958 2036
New provisions 350,998 14,559 365,557 -
Releases {21,104) (19,166) (40,270) -
Net charge to profit and loss
account 329,894 (4.607) 325,287 -
Recoveries of advances written
off in previous years 37,675 - 37,675 (17.031)
Interest suspended during the year - - - 149,856
Amounts written off (497,150) - (497,150) (72,109)
Exchange adjustments - 4 4 -
At 31st December 276,859 467,919 744,778 538,908
Representing:
Trade bills (Note 13) 177 1879 2,156 -
Advances to customers
(Note 16(a)) 276,682 465,940 742,622 538,908
276,859 467918 744,778 538908
KFRIT
The Bank 2003
EZAe
B - i Suspended
Specific General Total Interest
At 1st January 230,980 237,606 468,586 398424
New provisions 285,451 - 285,451 -
Releases (12,175) (18,145) (30,320) -
Net charge to profit and loss
account 273276 (18,145) 255,131 -
Recoveries of advances written
off in previous years 33014 - 33014 (8,003)
Interest suspended during the year - - - 130214
Amounts written off (391,885) - (391,885) (64,849)
At 31st December 145,385 219,461 364,846 455,786
Representing:
Trade bills (Note 13) 177 1,19 1,296 -
Advances to customers
(Note 16(a)} 145,208 218,342 363,550 455,786
145,385 219,461 364,846 455,786
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18. HELD-TO-MATURITY AND NON-TRADING SECURITIES

Held-to-maturity securities (Note 26):

Held-to-maturity debt securities

Listed
- in Hong Kong
- outside Hong Kong

Unlisted

Less: specific provision on
unlisted debt
securities

Non-trading securities (Note 26);

Non-trading debt securities
Listed (at market value)
- in Hong Kong
- outside Hong Kong

Unlisted

Non-trading equity securities
Listed in Hong Kong (at
market value)
Unlisted

KFRITEE KF /T
The Group The Bank

2004 2003 2004 2003
87,766 128,641 87,766 128,641
677,995 823487 677,995 666,811
765,761 952,128 765,761 795452
18,102,157 15,136,908 17,616,773 10,899,259
18,867,918 16,088,036 18,382,534 11,694,711
- (22,500) - -
18,867,918 16,066,536 18,382,534 11,694,711
29,196 9,495 - -
858,144 990,572 802,692 934,885
352,783 401,935 331,853 336,074
1,240,123 1,402,002 1,134,545 1,270,959
93,463 11,116 93,213 10,760
187,236 102,610 179,550 67315
280,699 113.726 272,763 78,075
1,520,822 1,515,728 1,407,308 1,349,034
20,388,740 17,582,264 19,789,842 13,043,745
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18. HELD-TO~MATURITY AND NON-TRADING SECURITIES (CONTINUED)

XFRITE XFHRIT
The Group The Bank
2004 2003 2004 2003
Market value of listed
held-to-maturity debt
securities 779,768 982,845 779,768 826,323

In 2003, held-to-maturity securities with an amortised cost of HK$236,999,000 were
transferred to non-trading securities at a profit HK$17,822,000 being recognised in the
profit and loss account at the date of transfer in accordance with SSAP 24 “Accounting
for Investment in Securities”. There were no such transfers in 2004.

Except the above reclassification, held-to-maturity securities with an amortised cost of
HK$67,503,000 (2003: HK$263,813,000) were disposed of at a profit HK$84,000 (2003:
HK$5,860,000) being recognised in the profit and loss account. Management, approved
by the Asset and Liability Management Committee, sold these held-to-maturity securities
to modify the maturity and risk profile of the investment portfolios.

Held-to-maturity and non-trading securities analysed by counterparty are as follows:

XFRTE KF R
The Group The Bank
2004 2003 2004 2003
Issued by:
Central governments and
central banks 1,774 - 7,774 -
Banks and other financial
institutions 14,376,694 12,001,476 13,961,664 8,184,252
Corporate entities 5,091,009 4,054,895 4,934,253 3,477,587
Public sector 913,263 1,525,893 886,151 1,381,906

20,388,740 17,582,264 19,789,842 13,043,745

Held-to-maturity treasury bills and certificates of deposit are disclosed separately in the
balance sheets, note 12 and note 14 to the accounts.
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19. HERTHRE 19. INVESTMENTS IN SUBSIDIARIES

2004 2003

FLETRERG (RE) Unlisted shares, at cost 633,416 4,063,410
TEMBAEHRINAT - The following list contains only the particulars of principal subsidiaries:

aMkEEnE CECLAREDE HEER 5BEE
YNGR ’ Place of incorporation Nominal value of Percentage Principal
Name of company and operation issued ordinary shares held activities
HIE-BRRA
(R IE—RIARAE) EFE TEY
Chekiang First Limited Hong Kong HK$500 100% Dormant
(Formerty Chekiang First Bank Limited)
BRI FHRITERDA P RITEK
Banco Weng Hang, SA. Macau MOP120,000,000 100% Banking
XFRIT(EE)BERRQF HEHE wITES
Wing Hang Bank (Cayman) Limited Cayman Islands US$15,000,000 100% Banking
KZABARLE EE EXERRERER
Wing Hang Finance Company Limited Hong Kong HK$80,000,000 100% Deposit Taking and

Hire Purchase

XFHBRERBRERLDA BE e
Wing Hang Zurich Insurance Company Limited Hong Kong HK$45,000,000 65% Insurance
BE BRBRRE

Cyber Wing Hang Limited Hong Kong HK$30,000,000 100% Information Technology
Investment

XFERBBERAA £ MAER
Wing Hang Credit Limited Hong Kong HK$20,000,000 100% Consumer Lending
XFEHFERLA BE EFEE
Wing Hang Shares Brokerage Company Limited Hong Kong HK$10,000,000 100% Securities Dealing
XFRITEXERDE £ SRS
Wing Hang Bank (Trustee) Limited Hong Kong HK$3,000,000 100% Trustee Services
KERREMAERAT 5t REEM
Wing Hang Insurance Brokers Limited Hong Kong HK$100,000 100% Insurance Broker
XKZRERBERAF BE RERRE
Wing Hang Insurance Agency Limited Hong Kong HK$50,000 100% Insurance Agency
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19. REARMER (&)

ASE

Name of company

XFRIT(RBA)BRAF
Wing Hang Bank (Nominees) Limited

EMEERBERLA
Cheuk Woo Enterprises Company Limited

Wing Hang Financial Holdings (BVI) Limited

T ENERDE

C. F. Overseas, inc.

H—HERRBAF
Honfirst Land Limited

H—HBERAA

C. F. Finance Company Limited

HERBARAF

Honfirst Investment Limited

HIE-EFBERLA
Chekiang First Securities Company Limited

HENEREER QA
Honfirst Property Agency Limited

AL E—RT (E5E) BRAT
Chekiang First Bank (Trustee) Limited

HIE-RIT(REBEA)ERAT
Chekiang First Bank {Nominees) Limited

19. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

afRELmE
Place of incorporation
and operation

BB
Hong Kong

BE
Hong Kong

KBERZEE
British Virgin Islands

EESREMN
Delaware, US.A.

BE
Hong Kong

&%
Hong Kong

EE
Hong Kong

EE
Hong Kong

BE
Hong Kong

FE
Hong Kong

Bk
Hong Kong

BEHTERRERE
Nominal value of
issued ordinary shares

HK$10,000

HK$10,000

Us$10

1US$4,500,000

HK$27,000,000

HK$25,000,000

HK$13,000,000

HK$6,000,000

HK$5,000,000

HK$3,000,000

HK$10,000

BEED

Percentage
held

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

¥BEE
Principal
activities

RERS

Nominee Services

NERE

Property Investment

BEZBETA
Issuer of
Subordinated Notes

MEHRE

Property Investment

MERE

Property Investment

S RRH%

Financial Services

HERS
Futures Trading

H5EE

Securities Dealing

MERE
Property Agency

EER%

Trustee Services

RERH

Nominee Services
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20. BELRYR 20.INVESTMENTS IN ASSOCIATED COMPANIES

82

KFRITE XF]RT
The Group The Bank
2004 2003 2004 2003
ELmRM (RE) Unlisted shares, at cost - - 112,000 55,000
ELEEE Share of net assets 73,706 73,384 - -
ETHEDNT Loans to associated companies 62,000 70,130 62,000 31,000
135,706 143,514 174,000 86,000
ETBEQRZRELELE & Loans to associated companies are unsecured, interest-free and repayable in 2008.
BRER-ZZTENGEE
BERARRINOT : The following list contains the particulars of associated companies:
HMkEEnE E2RTTEREE BHEER k%EE
NAEETR Place of incorporation Nominal value of Percentage RER Principal
Name of company and operation issued ordinary shares held Voting power activities
BHIERERLA N tHez BREREFFTERE
Bank Consortium Holding Limited Hong Kong HK$150,000,000 27% 2out of 7* Provision of Services
for Retirement
Schemes
EBABRBRERAQT EE =pz— REER
Hong Korg Life Insurance Limited Hong Kong HK$210,000,000 33% 1 out of 3 Insurance
FHABERLT E30 ARz EDREESHR
Joint Electronic Teller Services Limited Hong Kong HK$10,023,800 20% (a) 1 out of 5* ATM Network
Y FEEREFEENGCREZE - *  Representing the number of votes on the board of directors attributable to the Group.
B Notes:
fo) FEERFHEEERLAELE {a)  The Group’s share of net asset in Joint Electronic Teller Services Limited is based on the Group’s
BEVRETEBRHBEREA share of dividend received from this associated company during this year.
REHRETE -
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21.TANGIBLE FIXED ASSETS

XFRTEH
The Group
|ITITHE  BREDE
Bank  Investment Frgc] =
Premises Properties Equipment Total
Cost or valuation
At 1st January, 2004 1,383,428 225,785 775,706 2384919
Additions 72,018 18,187 61,085 151,290
Disposals (27,541) (29,222) (258,789) (315,552)
Transfers 74,150 (74,150) - -
Exchange adjustment 37 m 22 170
Surplus on revaluation - 68,849 - 68,849
At 31st December, 2004 1,502,092 209,560 578,024 2,289,676
The analysis of cost or valuation of the above assets is as follows:
At cost 1,108,490 - 578,024 1,686,514
At valuation
2004 - 209,560 - 209,560
1930 357.888 - - 357,888
1989 9,347 - - 9,347
1984 26,367 - - 26,367
1,502,092 209,560 578,024 2,289,676
Accumulated depreciation
At 1st January, 2004 114,196 270 540,836 655,302
Charge for the year
(Note 4(c)) 23,313 733 84,012 108,058
Written back on disposals (1,642) (1,004) (243,621} (246,267)
Exchange adjustment - 1 12 13
At 31st December, 2004 135,867 - 381,239 517,106
Net book value
at 31st December, 2004 1,366,225 209,560 196,785 1,772,570
at 31st December, 2003 1,269,232 225515 234,870 1,729,617
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21. TANGIBLE FIXED ASSETS (CONTINUED)

Bank premises were stated at cost or directors’ valuation.

Investment properties were revalued by an independent firm of surveyors, FPDSavills
who have among their staff, Fellows of the Hong Kong Institute of Surveyors, on an
open market value basis as at 31st December, 2004.

The carrying amount of bank premises of the Group and the Bank would have been
HK$1,049,641,000 (2003: HK$950,660,000) and HK$730,406,000 (2003:
HK$495,465,000) respectively had they been stated at cost less accumulated

depreciation.

Cost or valuation
At 1st January, 2004
Additions through merger
with CFB
Additions
Disposals
Transfer
Exchange adjustment
Surplus on revaluation

At 31st December, 2004

The analysis of cost or valuation of the above assets is as follows:

At cost

At valuation
2004
1990
1989

Accumulated depreciation
At 1st January, 2004
Additional through merger

with CFB
Charge for the year
Written back on disposals
Exchange adjustment

At 31st December, 2004

Net bock value
at 31st December, 2004

at 31st December, 2003

XFIRT
The Bank
BT REWER
Bark  Investment B A%

Premises Properties Equipment Total
874,106 72,000 359,939 1,306,045
171,430 6,200 320,684 498,314
22,568 ~ 55,542 78,110
(13930} - (248,305) (262,235)
72,000 (72,000) - -

- ~ 2 2

- 6,900 - 6,900
1,126,174 13,100 487,862 1,627,136
767,436 - 487,862 1,255,298
- 13,100 - 13,100
357,888 - - 357,888
850 - - 850
1,126,174 13,100 487,862 1627136
81,025 - 239,990 321,015
1,847 - 239,135 240,982
17,375 - 75629 93,004
(279) - {235,683) {235,962)

- - 1 1

99,968 - 319,072 419,040
1,026,206 13,100 168,790 1,208,096
793,081 72,000 119,949 985,030
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21. TANGIBLE FIXED ASSETS (CONTINUED)

The net book value of bank premises and investment properties comprises:

FREEHOLD
- Held outside Hong Kong
LEASEHOLD
~ Held in Hong Kong
Long leases (over 50 years
unexpired)
Medium-term leases
(10 to 50 years unexpired)
- Held outside Hong Kong
Long leases (over 50 years
unexpired)
Medium-term leases
(10 to 50 years unexpired)
Short leases (less than
10 vears unexpired)

22.GooDWILL

Cost

At 1st January

Addition through acquisition
of subsidiaries

Addition through merger
with CFB

Amount recovered
during the year

Amount paid during the year

At 31st December

Accumulated amortisation
At 1st January
Addition through merger
with CFB
Amortisation for the year
{Note 4(c) & 30)

At 31st December

Net book value as at
31st December

AFHRITEE XFRT
The Group The Bank

2004 2003 2004 2003
48,803 88,194 - -
774,591 797,871 544,195 494,736
650,841 542,331 457,200 354,285
2,069 2,07 2,069 2,106
1,752 40,540 35842 13,954
27,729 23,104 - -
1,575,785 1494,747 1,039,306 865,081

XFHRITEE XFRIT

The Group The Bank

2004 2003 2004 2003
972,156 5816 - -
- 966,340 - -
- - 966,340 -
{66,864) - (66,864) -
4,441 - 4,441 -
909,733 972,156 903917 -
17,023 4362 - -
- - 12,079 -
44,997 12,661 44,416 -
62,020 17,023 56,495 -
847,713 955,133 847,422 -
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23.DEPOSITS FROM CUSTOMERS

Demand deposits and
current accounts
Saving deposits
Time, call and notice deposits

24. OTHER LIABILITIES

Short positions in treasury bills
Amount payable for purchase
of debt securities
Current taxation (Note 6(c))
Deferred taxation (Note 6(c))
Other payable and interest
payable

25.LoAN CAPITAL

XFRITE XF R
The Group The Bank
2004 2003 2004 2003
9,871,231 5919773 9,345,063 3,933,289
16,800,082 15,136,597 13,141,655 8,870,074
51,897,848 51,082,052 40,611,573 24,214,803
78,569,161 72,138,422 63,098,291 37,018,166
XFRITE X RIT
The Group The Bank
2004 2003 2004 2003
- 499,320 - 499,320
- 349,326 - 271,698
63,381 70,442 20,206 27552
55,884 49,024 49,508 36,959
983,750 1,063,513 574,867 287,592
1,103,015 2,031,625 644,581 112312

Loan capital with face value of HK$2,526,485,000 (US$325,000,000) represents 5.25%
subordinated notes qualifying as tier 2 capital which were issued during the year 2003
by Wing Hang Financial Holdings (BVI) Limited, a single purpose wholly owned finance
subsidiary of the Bank. The Bank unconditionally and irrevocably guarantees all amounts
payable under the notes which are listed on the Singapore Exchange Trading Limited.
The notes will mature on 10th October, 2013.
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26. MATURITY PROFILE

AFRGEE
The Group 2004
EARE  -FHLE
E-F g2
1 year 5 years
HEER =EAHMT or less orless  BEME
Repayable ~ 3months  butover but over After & At
on demand orless 3 months 1 year 5 years Undated Total
Assets
- Treasury bills (Note 12) - 586358 - - - - 586358
- Placements with banks and other
financial institutions maturing
between 1 and 12 months - 1337.360 98,167 - - - 1435527
- Certificates of deposit held - 30,000 - - - - 30,000
- Trading debt securities (Note 15] - - - 153 - - 153
- Advances to customers
(Note 16(a)) 2243848 7192623 6486642 14395731 18,416,100 454182 49,189,126
- Advances to banks and other
financial institutions
(Note 16(a)) - - 15838 95,027 - - 110,865
- Held-to-maturity and non-trading
debt securities (Note 18) - 934240 1983598 12847591 4342612 - 20,108,041
2243848 10,080,581 8,584,245 27338502 22,758,712 454,182 71,460,070
Liabilities
- Deposits and balances of banks
and other financial institutions 141,924 851433 216225 - - - 1,208,582
- Deposits from customers 26715919  48,104915 2,123,116 6251 - - 78,569,161
- Certificates of deposit issued - 1,703,150  1,703388 1,209,552 - - 4516090
- Loan capital - - - - 2526485 - 2526485
26857843 51659498 4042729 1834763 2,526,485 - 86921318
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26. MATURITY PROFILE (CONTINUED)

*FEH
The Bank 2004
ZRENE  -FME
E-F ZRE
1 year 5 years
HBER Z@ALNT or less orless  AEME
Repayable ~ 3months  butover but over After EHE ait
on demand orless 3 months 1year 5 years Undated Total
Assets
- Treasury bills (Note 12) - 402416 - - - - 402,416
- Placements with banks and other
financial institutions maturing
between 1.and 12 months - 1310222 98,167 - - - 1,408,389
- Certificates of deposit held - 30,000 - - - - 30,000
- Trading debt securities (Note 15) - - - 153 - - 153
- Advances to customers
(Note 16{a)) 2,031,626 6084393 4465200 10,680,729 15927888 248025 39,437,861
- Advances to banks and other
financial institutions
(Note 16(a)) - - 15,838 95,027 - - 110,865
- Held-to-maturity and non-trading
debt securities (Note 18) - 931,190  1,886961 12,582844 4116084 - 19517,079
2031626 8758221 6466166 23358753 20043972 248025 60,306,763
Liabilities
- Deposits and balances of banks
and other financial institutions 137,751 851433 216225 - - - 1,205409
- Deposits from customers 22526588 38,660,648 1,704,866 206,189 - - 63098291
- Certificates of deposit issued - 1,703,150 1,708443 1,209,552 - - 4621,145
22,664,339 41215231 3529534 1415741 - - 68924845
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26. MATURITY PROFILE {(CONTINUED]

XTRITEE

The Group 2003
SHAME —FHE
E-F Enf
1year 5 years
AREZR ZRAZNT o less orless  EEME
Repayable 3 months but over but over After Ei8 chy
on demand orless 3 months 1 year 5 years Undated Total
Assets
- Treasury bills (Note 12) - 1079837 9,630 - - - 1089467
- Placements with banks and other
financial institutions maturing
between 1 and 12 months - 1394909 148,072 - - - 1542981
- Certificates of deposit held - - 100,000 29972 - - 129972
- Trading debt securities (Note 15) - - - 536,536 - - 536,536
- Advances to customers
{Note 16(a)) 2442599 6416411 5921143 13854313 17,658,140 319079 46,611,685
- Advances to banks and other
financial institutions
(Note 16(a)) 32 - 31,631 110,708 - - 14237
- Held-to-maturity and non-trading
debt securities (Note 18) - 1580929 396754 9125700 6,387,655 - 17491038
2442631 10472086 6607230 23667229 24045795 319,079 67544050
Liabilities
- Deposits and balances of banks
and other financial institutions 114,983 244222 38814 9,384 - - 407 403
- Deposits from customers 02023464 46678890 2616965 819,050 53 - 72138422
- Certificates of deposit issued - 549,089 1773456 2,608,594 - - 4930139
- Loan capital - - - - 2522910 - 2522910
213847 41472001 44935 3437008 2522983 - 79999874
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26. BRBH®K (A 26. MATURITY PROFILE {CONTINUED)
XFET
The Bank 2003
ZEANE  -EMRE
I-¢ ik
1 year 5 years
MEEF ZBEANT or less or less RELE
Repayable 3 months but over but over After gt &t
on demand orfess 3 months 1year 5 years Undated Total
RE Assets
- BREH (K2 - Treasury bills {Note 12) - 399999 - - - - 399999
- CHERETREREMS - Placements with banks and other
BEERE(-Z+Z{EA financial institutions maturing
A EE) between 1 and 12 months - 1305780 121883 - - - 1477063
- FRE - Certificates of deposit held - - 100000 - - - 100000
- HEBEERBRES (W15 - Trading debt securities (Note 15) - - - 535% - - 53653
- BEFEZ (Msti6) - Advances to customers
(Note 16(a)) 1276446 3370709 2527570 7309072 MO31827 184828 25700453
- RUOTRAEREMSREE - Advances to banks and other
B3 (M3 16(a) financial institutions
(Note 16(a)) 2 - 31,631 110,708 - - 142,371
- BEZHHBAREREESE - Held-to-maturity and non-trading
Rz EH¥ES (HWie debt securities (Note 16) - 1530891 329547 6383980 4721252 - 12965670
1276478 6606779 310831 14340296 15753079 184829 41272092
=R Liabilities
- FTAEREMSREEY - Deposits and balances of banks
fEZ"N and other financial institutions 29276 244222 38814 9,384 - - 36%
- BFEX - Deposits from customers 12808346 22976352 1034502 198N 53 - 37,018,166
- BEIZBEAE - Certificates of deposit issued - 549089 1842703 2,508,594 - - 4900386
12837624 23763663 2916019 2716889 53 - 42240248
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27. B% 27.SHARE CAPITAL

2004 2003

HREE Authorised:
450,000 0008% (= FEZF - 450,000,000 (2003: 450,000,000) ordinary shares

450,000,0008%) % B R B RE BT of HK$1 each 450,000 450,000
BB Issued and fully paid:
—HA-B#&# At 1st January 293,781 293,459
BRERREH BT 2R Shares issued under share option scheme 130 322
293910500 (Z 2B =% - 293,910,500 {2003: 293,780,500) ordinary shares

293,7805008%) T AR BRAEK 1T of HK$1 each 293,911 293,781
R RERREFRBTZRNG During the year, options were exercised to subscribe for 130,000 ordinary shares in the
R130000 EBMG - HEEAEY Bank at a consideration of HK$3,298,000 of which HK$130,000 was credited to share
3,298,0007C » E % %130,000 TE capital and the balance of HK$3,168,000 was credited to the share premium account.
R - 8285 %3,168,0007T At 31st December, 2004, the outstanding options are 1,105,000 (2003: 740,000} shares.
ABABRFHEBEEREAN - RZETHE
E+—A=+-B K2R
EHERI5000(ZFB=F:
740,000) & °
FROBET-BEFESHB During the year, a new Employee Incentive Plan was approved. At 31st December, 2004,
B oRN_FEMEFEF+_A=1+-— the outstanding awards are 495,000 (2003: Nil) shares.
B %EHE K495000(ZFF=
EER-
RETRAREZDTEBAEEY The fair value of the awards as at the date of grant was HK$21,186,000.
21,186,0007T °
ARETEREESLEHBCES The details of Share Option Scheme and EiP are disclosed separately in note 35 to the

B FABH EE 35/ o accounts.
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28. RESERVES

XFRAEE
The Group 2004
RGN REAVE

SfEEE ERER 2 BARE
B Bank Investment E(EFEfE e EBEE
EEE EARE —RE#E  premises  property Investment  Capital  Unappro-
Share  Capital  General revaluation revaluation revaluation redemption  priated &
premium - reserve  reserve  reseve  reseve  resene reseve  profits Total
At 1t January, 2004 337330 215909 2,091,079 268317 14 17,848 769 1461234 6,393,100
Exchange adjustments - - 95 - (53) - - - f
Shares issued under
share option scheme 3168 - - - - - - - 3,168
Shares premium under
new EIP 1,604 - - - - - - - 1,604
Gain on revaluation after
deferred tax charge - - - - - 4393 - - 4,393
Galn on revaluation of
investment properties - - - - 11,809 - - - 11808
Deferred tax credited
to bank premises
revaluation reserve - - - 122 - - - - 122
Deferred tax credited
to investment property
revaluation reserve - - - - 10933 - - - 10933
Disposal of investment
properties - - - - (10020) - - - (10020)
Dividends paid - - - - - - - (473196) (473,196)
Profit for the year - - - - - - - 1,068,021 1,168,021
At 31st Decermber, 2004 342,002 215309 2,091,174 269039 12683 22241 769 4,156,059 7,109976
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28.RESERVES {CONTINUED)

At 15t January, 2004

Addition through merger
with CFB

Exchange adjustments

Shares issued under share
option scheme

Shares premium under
new EIP

Gains on revaluation after
deferred tax charge

Deferred tax (charged)/credited

to revaluation reserve
Dividends paid
Profit for the year (Nate 7)

At 31st December, 2004

KF &I
The Bank 2004
B REDE
BihEE EREE BE BRAER
RA Bank Investment EfifilE #E EBEE
#EE —REHE  pemises  property Investment  Capital  Unappro-

Share  General revaluation revalustion reveluation redemption  priated At
premium reserve reserve reserve reserve reserve profits Total
337,330 18023710 268917 - 11,393 763 2723062 5143347

- - - (15) - - 84,669 84,654
- B - - - - (8) -
3,168 - - - - - - 3,168
1,604 - - - - - - 1,604
- - - - 7282 - - 7,282
- - (597) 15 - - - (582}
- - - - - - (473196) (473,196)
- - - - - - 973404 973404
342,102 1802376 268320 - 18,681 769 3313933 5746181
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28. RESERVES (CONTINUED)

XTETEE
The Group 2003
BT REDER
EEEE BHHEE #8 RAEE
BA Bank Investment BREEEE BE BEREER
REBR EXEE —REHE  pemises  property Investment  Capital  Unappro-
Share  Capital  General revaluation revaluztion revaluation redemption  priated ch
premium - reSEVE  TESEVE  feserve  reserve  reseve  TESErve profits Total
At 1st January, 2003
- aspreviously reported 330677 215309 2100201 321,000 - (35) 763 3094321 6,062,842
- prior year adjustment
in respect of
deferred taxation - - - (47977) - - - 29365 [18562)
- a5 restateg 330677 215809 2100201 273073 - (35) 789 3123586 6044260
Exchange adiustments - - a2) - 53 - - - [1089)
Shares issued under
share option scheme 6,653 - - - - - - - 6,653
Transfer tof{from] reserves - - (8,000) - - - - 8,000 -
Gain on revaluation after
deferred tax charge - - - - - 17883 - - 1188
Deferred tax charged to
bank premises
revaluation reserve - - - [4156) - - - - (4,156)
Deferred tax charged to
investment property
revaluation reserve - - - - (39) - - - (39)
Dividends paid - - - - - - - (534328) (534328)
Profit for the year - - - - - - - 863876 863876
At 31st December, 2003 337330 215903 2091079 268917 14 17,848 769 3461234 6,393,100




28. B8 (#) 28.RESERVES (CONTINUED)

XFHA
The Bank 2003
FrfTa
BlERE RE RAREE
Ba Bk EHHE BE BBEE
HEE  —REE  pemises  Investment Capital ~ Unappro-
Share Qeneral  revaluation  revaluation  redemption priated =H
premium resrve reserve resenve resenve profits Total
ZFEZE-A-HEH At 1t January, 2003 :
-AERE - as previously reported BT 1802374 321,000 [1,828) 769 2377513 4830505
-FEEENEZ A - prior year adjustment in respect
of deferred taxation - - 47,909) - - 18913 (28.996)
-E% - & restated 300677 1802374 273,091 (1828) 769 2396426 4801509
BERE Exchange adjustments - 4) - - - - 4)
BEARENEET AR Shares issued under share
option scheme 6,653 - - - - - 6,653
EHBREERE ERHEN Gain on revaluation after
deferred tax charge - - - 13227 - - 13227
XBOTAERRBEZELHE Deferred tax charged to bank
premises revaluation reserve - - (4174) - - - (4,174)
2RRE Dividends paid - - - - - [3438)  (534308)
FREFH (HF7) Profit for the year (Note 7) - - - - - 66364 866964
CEREZETZAZT-BEH At 315t December, 2003 3730 1802370 268917 11,399 769 2729062 5149847
ARER-_ZEMEF-_/=+— The Group's unappropriated profits as at 31st December, 2004 included the accumulated
AZRBETEEEEHELRL losses of HK$37,215,000 {2003: HK$18,018,000) of the associated companies.
A EBRAERI 2115000 (28
TZF : #%18,018,0007) ©
B EERE AR A BEREERE The application of the share premium account and the capital redemption reserve is
RHER S EB(RREMH)HE488 governed by Section 48B and 49H of the Hong Kong Companies Ordinance.
RAsHIGAARE -
—REFRRERSEMERREMN The general reserve was set up from the transfer of retained earnings and exchange
EBREZERTAE «cBX differences arising from translation of the accounts of overseas branches and subsidiaries
FEEECEHBRARABITARM (note 2(i)). The capital reserve comprises retained earnings capitalised on the issue of
SIBRERMNERERAMKTR bonus shares by subsidiaries in previous years and a legal reserve established by Banco
THRAMENREZZERE - & Weng Hang, S.A. in accordance with regulations in Macau. Revaluation reserves have
ERENERITHRFFBERER been set up and are dealt with in accordance with the accounting policies adopted for
BEHFZEBRMF2)ROAE - the revaluation of premises and non-trading securities (notes 2(j) and (k}).
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28. RESERVES (CONTINUED)
Capital reserve, bank premises revaluation reserve, investment property revaluation
reserve, investment revaluation reserve and capital redemption reserve do not represent
realised profits and are not available for distribution.

The Bank and its financial subsidiaries operate under regulatory jurisdictions which
require the maintenance of minimum capital adequacy ratios and which could therefore
potentially restrict the amount of retained profits which can be distributed to
shareholders.

29. OFF-BALANCE SHEET EXPOSURES
{a) Contingent liabilities and commitments
The following is a summary of the contractual amounts of each significant class of
contingent liabilities and commitments:

XFRITEE KFERT
The Group The Bank
2004 2003 2004 2003
Direct credit substitutes 809,560 699,117 700,750 35297
Transaction-related
contingencies 33450 56,645 233,450 226,042
Trade-related
contingencies 1,416,358 1,644,315 1,235,039 804,132
QOther commitments:
With an original maturity
of under 1 year or which
are unconditionally
cancellable 9,041,062 8,008,354 9,087,940 5,437,002
With an criginal maturity
of 1 year and over 834,023 1,273,762 834,023 276,944
Forward forward deposits
placed 2,241,972 979948 2,241,972 979,948
Total (Note 31(b)) 14,376,425 12662741 14333174 8,077,039
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29. OFF-BALANCE SHEET EXPOSURES {CONTINUED)

(b) Derivatives

Derivatives refer to financial contracts whose value depends on the value of one or

more underlying assets or indices.

The following table is a summary of the notional amounts of each significant type

of derivatives.
KFRITEE XFRT
The Group The Bank
2004 2003 2004 2003
Exchange rate contracts
Forwards - trading 3,286,625 4034010 3,847,888 4,016,465
Forwards - hedging 919,593 2878948 919,593 2,899,551
Option purchased
- trading 271,016 508,321 271,016 299,455
Option written - trading 277,016 450,158 277,016 241,292
Total exchange rate
contracts 4,760,250 787,437 5321,513 7456763
Interest rate contracts
Swaps - trading
- receiving fixed rate 37,191,480 893,838 37,191,480 893,838
Swaps - trading - paying
fixed rate 37,070,388 893,838 37,070,388 893,838
Swaps - hedging
- receiving fixed rate 14,854,793 8,753,450 15,456,305 8,653,449
Swaps - hedging - paying
fixed rate 25,096,124 15,804,567 25,528,993 15,610,467
Total interest rate
contracts 114,212,785 26345693 115,248,166 26,051,592
Equity contracts
QOption purchased
- trading - 70,042 - -
Option written - trading 140,902 70,042 140,902 -
Total equity contracts 140,802 140,084 140,302 -
119,113,937 34,357,214 120,710,581 33,508,355
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29. OFF-BALANCE SHEET EXPOSURES (CONTINUED)
(b) Derivatives [continued)}

29. REARRUNCEABEER (#)
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The trading transactions include positions arising from the execution of trade
orders from customers or transactions taken to hedge these positions.

As at 31st December 2004, an amount of HK$31,134,069,000 (2003: Nil) were
included both in swap trading receiving fixed rate and swap trading paying fixed
rate for the Bank and the Group reflecting previously designated hedging
transactions which have been unwound using offsetting transactions as part of
management’s ongoing hedging of the investment debt securities portfolio.

The replacement costs and credit risk weighted amounts of the above off-balance
sheet exposures are as follows. These amounts do not take into account the effects
of bilateral netting arrangements.

KEFRITEE
The Group
2004 2003
EERR FERR
mELE mEeE
BEXT Creditrisk ~ EBEHK Credit risk
Replacement weighted  Replacement weighted
cost amount cost amount
Contingent liabilities
and commitments N/A 1,757,281 N/A 1,713,039
Exchange rate contracts 22,192 20,229 55,236 37,360
Interest rate contracts 554,187 21,702 193612 64,667
Equity contracts - - - 2101
576,379 1,989,212 248,848 1817167
KT T
The Bank
2004 2003
EEAR EEAR
nELE MESE
BEKA Creditrisk EERAE Credit risk
Replacement weighted  Replacement weighted
cost amount cost amount
Contingent fiabilities
and commitments NJA 1,742,443 N/A 808,698
Exchange rate contracts 22,258 20,545 42,133 24,759
Interest rate contracts 561,840 214,095 188,989 63,332
Equity contracts - - ~ -
584,098 1,977,083 231,122 896,789
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29. OFF-BALANCE SHEET EXPOSURES (CONTINUED)
(b) Derivatives (continued)

The tables above give the contractual or notional amounts, replacement cost and
credit risk weighted amounts of off-balance sheet transactions. These are assessed
in accordance with the Hong Kong Monetary Authority's guidelines which
implement the Basle agreement on capital adequacy and depend on the status of
the counterparty and the maturity characteristics.

The risk weights used range from 0% to 100% for contingent liabilities and
commitments, and from 0% to 50% for exchange rate and interest rate contracts.
Replacement cost represents the cost of replacing all contracts which have a
positive value when marked to market. The credit risk weighted amount refers to
the amount as computed in accordance with the Third Schedule to the Hong Kong
Banking Ordinance.

Contingent liabilities and commitments are credit-related instruments which include
acceptances, letters of credit, guarantees and commitments to extend credit. The
contractual amounts represent the amounts at risk should the contract be fully
drawn upon and the client default. Since a significant portion of guarantees and
commitments is expected to expire without being drawn upon, the total of the
contractual amounts is not representative of future liquidity requirements.

Off-balance sheet financial instruments arise from forward, swap and option
transactions undertaken by the Group and the Bank in the foreign exchange,
interest rate and equity markets.

The notional amounts of these instruments indicate the volume of transactions
outstanding at the balance sheet date; they do not represent amounts at risk.
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29. OFF-BALANCE SHEET EXPOSURES {CONTINUED)
(c) Capital commitments
Capital commitments for acquisition of property and equipment outstanding at
31st December not provided for in the accounts were as follows:

XFHRITEE KFRT
The Group The Bank
2004 2003 2004 2003
Expenditure authorised and
contracted for 4,391 6433 1,415 5,091
Expenditure authorised
but not contracted for 438 294 - -
4,829 6727 1,415 5,091

30.NOTE TO THE CONSOLIDATED CASH FLOW STATEMENT
(a) Reconciliation of operating profit to net cash inflow from operating

activities
2004 2003

Operating profit 1,351,846 994,018
Depreciation 108,058 67,420
Amortisation of goodwill (Note 22) 44,997 12,661
Share premium under EIP 1,604 -
Interest paid on loan capital 134,514 39,907
Profits tax paid (245,908) (177.563)
(Increase)/decrease in treasury bills with

original maturity of three months or more (392,786) 318,786
{Increase)/decrease in placements with banks

and other financial institutions with

original maturity of three months or more (124,247) 386,726
Decrease/(increase) in trade bills less provision 44,77 (86,584}
Decrease in certificates of deposit held 99,972 306,367
Decrease/(increase) in trading securities 533,997 (286,641)
Increase in advances to customers and

other accounts less provision (2,633,011) (18,108)
Increase/(decrease) in deposits and balances

of banks and other financial institutions 813,744 (1,007,101)
Increase in deposits from customers 6,430,739 5,800,079
(Decrease)fincrease in certificates of

deposit issued (315,049) 453,307
(Decrease)fincrease in other accounts

and provision (928,409) 1,009,398
Net cash inflow from operating activities 4,924,832 7,812,672
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30.NOTE T0 THE CONSOLIDATED CASH FLOW STATEMENT (CONTINUED]
(b) Reconciliation with the consolidated balance sheet

2004 2003
Cash and short term fund 20,529,318 18,402,805
Placements with banks maturing between
one and twelve months 1,435,527 1,642,981
Certificate of deposit held 30,000 129,972
Amount shown in the consolidated
balance sheet 21,994,845 20,075,758
(Less): amount with an original maturity of
three months or more (1,619,183) (1,213,687)
Cash and cash equivalents in the consolidated
cash flow statement 20,375,662 18,862,071

31. SEGMENT REPORTING
(a) Business segments
Retail banking activities include acceptance of deposits, residential mortgages, hire
purchase and consumer loans.

Corporate banking activities include advance of commercial and industrial loans,
trade financing and institutional banking.

Treasury activities include foreign exchange services, management of investment
securities and trading activities.
Other business activities include insurance business, stockbroking activities and

services for retirement schemes.

Unallocated items mainly comprise the shareholders' funds, investments in premises
and property investment and other activities which cannot be reasonably allocated
to specific business segments.
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31.SEGMENT REPORTING (CONTINUED)
(a) Business segments (continued)

XETRIEE
The Group
2004
BE®
TERT  GEEH WXEH
%% E3 R E Inter-
Retail  Comorate HE%% Efh%H 28 segment EH
banking banking Treasury Other  Unallocated  elimination Total
Net interest income 1,213,269 378,961 186,681 3,597 11,809 -~ 1794317
Other operating income 313,230 112981 86,918 84417 42,524 - 640,070
Inter-segment income - - - - 49,087 (49,087) -
Operating income 1,526,499 491,942 273599 88,014 103,420 (49,087) 2,434,387
Operating expenses (661,458) (165718)  (60934)  (43134)  (96,863) - [1,028107)
Inter-segment expenses (44,861) (1918) (554) (1,754) - 48,087 -
Operating profit before provisions 820180 324306 212 43,126 6,557 - 1406280
Charge for bad and doubtful debts (35235)  (19,199) - - - - (54434)
Operating profit 784945 305,107 2121M 43126 6,557 - 1,351,846
Profitsf{losses) on revaluation of
investment properties, disposal
of tangible fixed assets and
assoviated companies (978) (1,895) (1.235) (354) 48,205 - 43,743
Profits on disposal of held-to-maturity
and non-trading securities - - 6,425 83 - - 6,508
Provisions written back for
held-to-maturity securities - - 4,848 - - - 4,848
Profit on ordinary activities 783967 303212 222149 42,855 54,762 - 1406945
Share of net profits in assotiated
companies - - - 5115 114 - 5229
Profits before taxation 783967 303.212 222,149 47970 54,876 - 1412174
Depreciation (Note 4{c)} 51,463 14,678 7,666 2125 32,126 - 108,058
Amortisation of goodwill (Note 4{c)) 21,988 11,268 9,139 1,726 876 - 44,997
Segment assets 37528072 19407218 20,332,953 119,608 17,924,547 - 95312398
Investments in associated companies - - - 127970 1,736 - 135,706
Total assets 37528072 19,407,218 20,332,953 247578 17932283 - 95448,104
Tota! liabilities 76886457 1318299 806,869 22,658  6463,565 - 85497848
Capital expenditure 44,285 26,812 3964 442 75,787 - 151,290
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31.SEGMENT REPORTING (CONTINUED)
(a) Business segments (continued)

XFRITEE
The Group
2003
BER
TERT  LERS BxEH
% % P8 Inter-
Retail  Comporate B{EER HE#EH 2K segment A
banking banking Treasury Other  Unallocated  elfimination Total
Net interest income 1020252 324764 175344 2,180 55433 - 157781
Other operating income 219,490 71333 60,598 64,712 31360 - 453493
Inter-segment income - - - - 41,351 (41,351) -
Operating income 1239742 402,097 235942 66,892 128,144 #1351} 2,031,466
Qperating expenses (453,814) (92,866) {39.924) (32,515) (93,042) - {712,161)
Inter-segment expenses (37499) (1,609] {556) {1687) - 41,351 -
Operating profit before provisions 748429 307,622 195,462 32690 35102 - 1319305
Charge for bad and doubtful debts (193471)  (131,757) - (59) - - [(325287)
Operating profit 554,958 175,865 195,462 32631 35,102 - 994018
Losses on revaluation of investment
properties and disposal of tangible
fixed assets {336) {14} (10) - {4,513} - (5533)
Profitsf{losses) on disposal of
held-to-maturity and
non-trading securities (1,228) - 35,178 90 - - 34,040
Provisions made for
held-to-maturity securities - - {10,900) - - - (10.900)
Profit on ordinary activities 552,794 175,851 219,670 32,70 30589 - 101625
Share of net profits in associated
companies - - - 335 21 - 626
Profits before taxation 552,794 175,851 219670 33,056 30,880 - 10225
Depreciation (Note 4(c)) 32,114 4759 3424 1,503 25520 - 67,420
Amortisation of goodwill (Note 4(c)} 3361 2,604 2570 116 3010 - 12,661
Segment assets 33497555 19862171 17997869 259,141 16976422 - 88593158
nvestments in associated companies - - - 123538 19,976 - 143,514
Total assets 33497555 19,862,171 17,997,869 382679 16996398 - 88736672
Total liabilities 72,596,397 902,779 812,740 89,053 5,107,620 - 79508589
Capital expenditure 903,076 621,450 74329 89 104,803 - 1703747
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31. SEGMENT REPORTING (CONTINUED)
(b] Geographical segments

3. SEBE (M)
(o) BEHSE

BENBREBDEHBEATE
ELEMEHE D XREE
EHREEASIBEEARZIER

The information concerning geographical segments has been classified by the
location of the principal operations of the subsidiaries, or in the case of the Bank
itself, of the location of the branch responsible for reporting the results or booking

T ERmE 5 the assets.
KFRITEE
The Group
2004
W BRE
B ZHH
Less: inter-
Bk ! Hit segment 83
Hong Kong Macau Other elimination Total
—EEME+_A=+-H As at 31st December, 2004
B A Total aperating income 2,383,998 268,339 86,483 (306433) 24434387
B s A Profit before taxation 1,341,708 167,817 45,389 (142740) 1412174
BEE Total assets 95563311 10092742 14370127  (24578076)  85448,104
BaE Total liabilities 88,507,952 9443943 11,506,089  (23960,742) 85497848
HARH RAE (B E290) Contingent liabilities and
commitments (Note 29(a)) 14377018 758,992 45,597 (805,182) 14,376,425
BRI Capital expenditure 103,936 23,160 24,194 - 151,290
KFRITE
The Group
2003
H:EBERY
g % B 8
: Less: inter-
B il Hitr segment =
Hong Kong Macau Other  eliminations Total
“EE=F+-A=+-—H As at 31st December, 2003
BmEEWRA Total operating income 2,126,056 254,405 58,715 [407.10) 2031466
BRI R 5 F Profit before taxation 1,179.116 154,549 14952 (336,366) 1,012,251
BEE Total assets 97,893,393 9317856 10649054  (29123640) 88736673
waE Total iabilities 86,226,963 8,691,491 10565659  (25975424) 79508589
RGBS R AR (P & 29(a) Contingent liabilities and
commitments (Note 29(a)) 12,241,808 725,483 35,135 (339,685) 12,662,741
BRZ M Capital expenditure 1,642,799 13818 47,30 - 1,703,747
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32.LOANS TO OFFICERS
Particulars of loans to officers disclosed pursuant to section 161B(9) of the Hong Kong
Companies Ordinance are as follows:

Aggregate amount of reievant loans outstanding

at 31st December

The maximum aggregate amount of relevant loans

outstanding during the year

2004 2003
411,328 109,983
552,022 110,635

33.PLEDGE OF ASSETS
The amount of HK$7,774,000 (2003: HK$7,763,000) included in “Placements with banks
and other financial institutions maturing between one and twelve months” represents a

time deposit pledged as collateral with the State of California in compliance with the

statutory requirements of the State of California.

34.RELATED PARTY TRANSACTIONS
During the year, transactions with The Bank of New York Company Inc. (*BNY"), a
substantial shareholder of the Bank, or its subsidiaries were entered into by the
Group in the ordinary course of business and on normal commercial terms. The

(@

income and expense for the year and on-balance sheet and off-balance sheet
outstandings at the year end are:

(i)

(i)

Income and expense

Interest income
Interest expense

On-balance sheet outstanding at 31st December

Cash and short-term funds
Deposits and balances of banks and other
financial institutions

Cff-balance sheet outstanding at 31st December

Exchange rate contracts
Contract amount
Replacement Cost

Credit risk weighted amount

2004
918
458

2004
49,096

71,114

2004

2003
548
368

2003
33,717

17,809

2003

464,787

930
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34.RELATED PARTY TRANSACTIONS (CONTINUED] -

(v} On 27th August, 1999 and 19th September, 2002, the Bank entered into two
Delegation Agreements with BNY pursuant to which the Bank agreed to
provide various back-up support services to BNY in connection with a
securitisation transaction undertaken by BNY. The first Delegation Agreement
was terminated on 20th February, 2004.

In 2004, the Bank received from BNY a total service fee of HK$375,000
(2003: HK$198,000) and will continue to receive further service fees on an
annual basis during the term of the second Delegation Agreement.

(b) On 30th June, 1995, Wing Hang Zurich Insurance Company Limited ("WHZ

Insurance”), a 65 percent owned subsidiary of the Bank, entered into a Management
Agreement with Swiss Insurance Management (Hong Kong) Limited ("Swiss
Insurance"), a wholly own subsidiary of Zurich Insurance Limited ("Zurich Insurance”)
pursuant to which Swiss Insurance has been appointed as manager of WHZ
Insurance in connection with the conduct by WHZ Insurance of its insurance
business. Zurich Insurance is a substantial shareholder of WHZ Insurance holding
35 percent of WHZ Insurance’s issued share capital. Under the Management
Agreement, WHZ Insurance paid to Swiss Insurance an amount of HK$4,438,000
(2003: HK$3,524,000), being the contractual management fees based on gross
premium. The Management Agreement was expired on 31st December, 2004 and
will be extended for two years but can be terminated by either party with six
months' notice. The revised management fee will be based on a fixed fee plus a
certain percentage of gross written premiums received.
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34, RELATED PARTY TRANSACTIONS (CONTINUED)

(©)

During the year, the Group entered into a number of transactions with the Group's
related parties, including its associates, and key management personnel and their
close family members and companies controlled or significantly influenced by
them. All interest rates of the transactions are in the ordinary course of business
and under terms and conditions normally applicable to customers of comparable
standing. The interest income and interest expense as well as loans and deposits
oustandings are as follows:

2004 2003

ERFRT EXKFR]T

EBzES Y EEZEAL

% to the % to the

Group Total Group Total

Interest income 0.62 0.12

Interest expense 0.40 0.67

Advance to customers 1.32 0.46

Deposits from customers 0.81 0.72

35.STAFF BENEFITS

(a) Retirement schemes

2004 2003

Retirement benefit costs (Note 4{(c)) 35,203 32,625

The Group operates both a Mandatory Pravident Fund Exempt ORSO Scheme (the
“ORSO Scheme") which is registered under the Occupational Retirement Schemes
Ordinance and two Manadatory Provident Fund Schemes (the “MPF Schemes”)
established under the Manadatory Provident Fund Ordinance to cover ali qualifying
employees in Hong Kong. As from 1st August, 2004, the ORSO Scheme is frozen as
employees and the employer have made the contributions to MPF Scheme instead
of ORSO Scheme. In addition, a defined contribution scheme was established on
3rd January, 2001 to cover all qualifying employees in Macau at various funding
rates, in accordance with the local practice and requirements. The costs of these
schemes are charged to the profit and loss account for the year and the assets of
these schemes are held separately from the Group. Any forfeiture amount under
the MPF Scheme is refunded to the Group when the member leaves employment
prior to the employer's voluntary contributions being vested fully.
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35. RAEH (&) 35. STAFF BENEFITS {CONTINUED)

() BOZEELEFH {b} Equity compensation benefits
) PBEEHFE {i)  Share Option Scheme

BECHEZRBES Pursuant to the approved Share Option Scheme, the directors are authorised,
2 ESERRETAE at their discretion, to invite certain executives, to take up options to purchase
BTITRABRREIUE ordinary shares in the Bank as incentive to them. Prior to 1st September,
ARRIER - EREE 2001, the option price was 80% of the average last dealt price on The Stock
ERNRE - —SF—FN Exchange of Hong Kong Limited (“SEHK") on the five business days immediately
R—827 RBEAR preceding the date of offer of such options. After 1st September, 2001, the
BEETESHFARELE option price should be at least the higher of the closing price of the shares on
BREBBEZSHER the SEHK on the date of the grant, which must be a trading day, and the
DEI([ERM) 2 FH% average closing price of the shares on the SEHK for the five business days
MENEIZNT =8 immediately preceding the date of grant.

E-FNA-B2z% R
BEAZORBONRET
BEBRM2EME  Z
BOBRERE  REM
RETEAMAEERAE
BRANTHETE B
ERNRSE -

(1) RBEEE (1) Movements in share options
2004 2003
BHEE B EE

Number of Number of

shares shares

—B-B#&& At 1st January 740,000 772,000
BE#17 Issued 535,000 290,000
[ Lapsed {40,000) -
BT Exercised (130,000) (322,000)
+t-A=+—-H&% At 31st December 1,105,000 740,000
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35 BREH (&)
(b) BREBEFH (&)
() BERESEH(E)
) REERBREHRA
ZREBRRGES
BRERR

ETRBRERS

Date of options granted

10/03/2001
15/03/2002
14/01/2003
14/03/2003
21/05/2004

HERREARET
AE-EFEEET
BERTE -

(3) RENRTHREE
RESBERIT -

TSR

Exercise period

14/01/2004 - 14/01/2013
14/03/2004 ~ 14/03/2013
21/05/2005 - 21/05/2014

35.STAFF BENEFITS (CONTINUED)
{b) Equity compensation benefits (continued)
(i) Share Option Scheme (continued)
{2) Terms of unexpired and unexercised share options at balance sheet date

REE
Option price

HK$23.60
HK$26.30
HK$25.80
HK$26.50
HK$43.80

REE

Option price

HK$25.80
HK$26.50
HK$43.80

2004
R &8

Number of shares

230,000
170,000

80,000
130,000
495,000

1,105,000

2003
Rir &8

Number of shares

260,000
190,000
160,000
130,000

740,000

The options granted under the Scheme will be exercisable between the

first and the tenth anniversaries of the date of grant.

(3) Details of share options granted during the year, all of which were

granted with HK$1.00 consideration.

2004
K8

Number of shares

535,000

535,000

2003
Bin# A

Number of shares

160,000
130,000

230,000
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35. BART (#) 35. STAFF BENEFITS {CONTINUED)

(b) RizEEEF () (b) Equity compensation benefits {continued)
(i) PBREFE(E) {i)  Share Option Scheme {continued)
(4) WERTEHRBRE {4) Details of share options exercised during the year
2B
BORITEA—B
ZERMETHYRHE 2004 2003
Weighted average closing Ri2&E8  BRHEE
TEAE REE price per share at preceding BT UM A Number Number
Exercise date Option price day before exercise date  Proceeds received of shares of shares
09/04/2003 HK$14.83 HK$27.20 HK$1,512,660 - 102,000
31/07/2003 HK$23.60 HK$31.30 HK$708,000 - 30,000
18/08/2003 HK$23.60 HK$33.20 HK$708,000 - 30,000
18/08/2003 HK$26.30 HK$33.20 HK$1,052,000 - 40,000
25/08/2003 HK$23.60 HK$34.30 HK$708,000 - 30,000
05/08/2003 HK$26.30 HK$37.30 HK$1,052,000 - 40,000
24/09/2003 HK$23.60 HK$38.00 HK$708,000 - 30,000
07/11/2003 HK$26.30 HK$48.80 HK$526,000 - 20,000
14/01/2004 HK$25.80 HK$49.30 HK$516,000 20,000 -
26/01/2004 HK$25.80 HK$54.25 HK$516,000 20,000 -
27(01/2004 HK$25.80 HK$54.50 HK$516,000 20,000 -
27(01/2004 HK$23.50 HK$54.50 HK$708,000 30,000 -
09/02/2004 HK$25.80 HK$52.75 HK$516,000 20,000 -
13/04/2004 HK$26.30 HK$55.00 HK$526,000 20,000 -
130,000 322,000
(i) EELEEE (i) Employee incentive Plan
FAOHET-BHEE During the year, a new employee incentive plan was approved. Pursuant to
BEHE - RECHEZ the approved Employee Incentive Plan, the directors are authorised, at their
EERENE ESoE discretion, to invite certain executives, to take up awards to vesting ordinary
RRETAEHLTITRAER shares in the Bank as incentive for them to remain in employment with the
HENBARRITRG - Bank. The maximum number of awards in respect of which awards may be
EEBERSEERLE granted under the Employee Incentive Plan may not exceed 1% of the issued
BN RE REES share capital of the Bank for the time being in issue within five years of the
EENER_FTOEN date of approval of the plan on 22nd April, 2004. The awards can be vested
AZ+-RERBELF between the sixth to the tenth anniversaries after the date of grant with the
AR TBITNROER following percentage of award vesting.
HESSTBRHBARREND
THEETRFEDZ

— e BERRLAHRE
FREFERTEF K
UTZBDLER -

110




35. RAHEF (&) 35. STAFF BENEFITS {CONTINUED)
(t) REEBEF (&) (b) Equity compensation benefits {continued)
(i) ESEZETE (E) (i) Employee Incentive Plan {continued)

BH

EH B BE
REAHEHCBF
ROESEANBE
REEHEdSNBSF
ROBHesdtTE%

AEERE B ER
BNEREBRTETER
RE UBARESR
B BNBRERERS
REEERITEBA £
BZDRFEBEARHAG
g TEZERLRESL
MARNARRNR R
ABREER - RERE
BEARAEERERBE
ZRE BURLTLR
B EERNBHERNE -

NEEERTEBUIN
ReRBUHETIES
ZBGBRE  REREH
BEH B FIT

RZETWE+ A=+
—BRETEERES
BREABITREVBALR
RITZRHWT -

BEARZEDNL

Percentage

Date of Award vesting
Sixth anniversary of the date of grant 5%
Seventh anniversary of the date of grant 10%
Eighth anniversary of the date of grant 15%
Ninth anniversary of the date of grant 20%
Tenth anniversary of the date of grant 50%

The Group granted awards at no consideration for certain employees to acquire
shares of the Bank under a new EIP. The shares will be acquired at the
nominal value of HK$1 per share under the award. The fair value of the
awards is measured at the grant date and is charged to the profit and loss
account and credited to shareholders’ fund between the grant date and
vesting date. The cash amount equal to the dividend that would have been
paid during the period up to vesting will be charged to the profit and loss
account as bonus expenses on an accrual basis.

If the Board determines to select the cash option when shares vest, which is
available under the plan, no new shares will be issued on the date of vesting.

At 31st December, 2004, the directors and employees of the Bank had the
following interest in award to purchase the shares of the Bank.

2004
BRTEEAH TEE RIDBE
Date of awards granted Exercise Price Number of shares
21/05/2004 HK$1.00 495,000
36. BEEB 36.APPROVAL OF ACCOUNTS
EEEER-_BRTREZATHE The accounts were approved and authorised for issue by the Board of Directors on 10th
BEECRAAREERER - March, 2005.
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(ABEFLUIT  AXBE8H ) (Expressed in thousands of Hong Kong doliars unless otherwise stated in the text)
() BxREREBREGLE (a) CAPITAL ADEQUACY AND LIQUIDITY RATIOS
(i) BZRERLE (i) Capital adequacy ratio
KZHRTE
The Group
2004 2003
B E R Core capital
BERROTEREA Paid up ordinary share capital 293,911 293,781
B AR B AR Share Premium 342,102 337,330
FEE Reserves 5,417,947 4,966,124
Hit Others 516,743 453,053
() : B8 (Less): Goodwill (847,422) (954,260)
5,723,281 5,096,028
A EAMME R Eligible supplementary capital
TRIMESEEERYZ Reserves on revaluation of fand
fEE and interests in land 187,824 188,231
EfEERBEEEREESY Unrealised gains on revaluation of
FERUE non-trading securities 14,246 11,168
—RrEEES General provisions for doubtful debts 496,214 467,920
FHBEERBZIHERAE Eligible value of term subordinated
debt instruments 2,526,485 2522910

3,224,769 3,190,229

BN ERERAER Total capital base before deductions 8,948,050 8,286,257
EAREWBENNRIER Deductions from totai capital base (405,324) (480,208)
MEENEREHBE Total capital base after deductions 8,542,726 7,806,049
+ZAZ+-BAEHERS Unadjusted and adjusted capital adequacy ratio

BRE7ERRRLE at 31st December 15.7% 15.7%
AEABCEARRLEAT The unadjusted capital adequacy ratio is computed on a consolidated basis covering
BARBOMBRATEEES the Bank and certain of its financial subsidiaries as specified by the Hong Kong
BAKAMER=-REESAE Monetary Authority (“HKMA") for its regulatory supervision purposes, and is in
ERAEEMER v HAEE accordance with the Third Schedule to the Hong Kong Banking Ordinance. The
HE - BBERARREILEY adjusted capital adequacy ratio incorporating market risk is computed on the same
HE EREFESREEER consolidated basis, and is in accordance with module on "Maintenance of Adequate
BE v EERRTRANER Capital against Market Risks” under Supervisory Policy Manual issued by the HKMA.

(hTHEERERTTER) M
B FAEHERNTISE
% IRBNKAEEERE
AEEARRLEER -
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(a) CAPITAL ADEQUACY AND LIQUIDITY RATIOS (CONTINUED)
(ii} Average liquidity ratio for the year

KFRITER
The Group
2004 2003
Average liquidity ratio for the year 49.1% 49.0%

The average liquidity ratio for the year includes the liquidity positions of all overseas
branches, Hong Kong offices and financial subsidiaries in its calculation, which is
the basis of computation agreed with the HKMA, and has been computed in
accordance with the Fourth Schedule to the Hong Kong Banking Ordinance.

(b) ADVANCES TO CUSTOMERS — BY INDUSTRY SECTORS
The information concerning advances to customers by industry sectors has been classified
according to the usage of the loan and is stated gross of any provisions.

XFRTEE =4
The Group Change
2004 2003 %
Loans for use in Hong Kong
Industrial, commercial and financial
- Property development 652,393 746,889 -12.7
- Property investment 8,502,635 8,301,127 24
- Financial concerns 631,997 432,237 46.2
~ Stockbrokers 244,082 299,192 -18.4
- Wholesale and retail trade 974,803 1,652,450 -37.2
- Manufacturing 1,745,129 1,477,603 18.1
- Transport and transport
equipment 2,721,053 2,529,990 7.6
- Share financing 205,011 128,297 59.8
- Others 3,032,779 3,279,434 -7.5
Individuals
- Loans for the purchase of flats in
the Home Ownership Scheme,
Private Sector Participation
Scheme and Tenants Purchase
Scheme 1,618,601 1,925,650 -159
- Loans for the purchase of other
residential properties 13,872,283 12,486,065 1.1
- Credit card advances 358,582 326,186 99
- Others 3,272,558 3,168,104 33
Trade finance 2,575,916 2,710,956 -5.0
Loans for use outside Hong Kong
- Macau 4,026,596 3,728,726 8.0
- Others 4,754,708 3,518,773 35.1
49,189,126 46,611,685 55
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(c) ADVANCES TO CUSTOMERS, NON-PERFORMING LOANS AND OVERDUE
ADVANCES — BY GEOGRAPHICAL AREA
The geographical information has been classified by the location of the counterparties
after taking into account any risk transfer. In general, such transfer of risk takes place if
the claims are guaranteed by a party in a country which is different from that of the
counterparty or if the claims are on an overseas branch of a bank whose head office is
located in another country.

TEHFHMES -
KFRITE
The Group
2004
RH=M@A
BEFEX KEZER
Total ABEITER Overdue advances
advances to Non-performing for over three
customers loans months
o Hong Korg 43,343,176 626,765 562,931
B Macau 4,227,186 190,019 87,516
REAREN People’s Republic of China 715,318 8211 7,807
A Others 903,446 - -
49,189,126 824,995 658,254
KFRAEE
The Group
2003
BE={A
BFEX MEZERK
Total TROER Overdue advances
advances to Non-performing for over three
customers loans manths
& Hong Kong 40,947,433 1,157,473 789,291
B Macay 3,876,335 219,446 209,792
REAREM People's Republic of China 843922 8,737 8,113
Hiy Others 943,995 2,008 2,008
46,611,685 1,387,664 1,009,204
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(d) OVERDUE AND RESCHEDULED ASSETS
(i) Overdue and rescheduled advances

XFHRITEE
The Group
2004 2003
HERER hEXNBE
ZER a=Fi 4
&8 % of total &8 % of total
Amount advances Amount advances
Gross advances to customers
which have been overdue
for 6 months or less but
over 3 months 148,535 0.30 158,787 034
1 year or less but over
6 months 65,410 0.13 215,456 046
QOver 1 year 444,309 0.90 634,961 1.36
658,254 1.33 1,009,204 216
Amount of collateral held 647,116 841574
Secured balance 563,124 768,264
Unsecured balance 85,130 240,940
Specific provisions 89,644 220,991
Rescheduled advances 186,192 0.38 163,087 035

There were no overdue advances for over 3 months and rescheduled advances to
banks and other financial institutions on 31st December, 2004 and 31st December,
2003.
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(d) BHRETERYZEE (&) (d) OVERDUE AND RESCHEDULED ASSETS {CONTINUED)

(il RUBHEE (ii) Other overdue assets
KERITEE
The Group
2004 2003
BERES R ES
Dett EBFEER Debt EFEE
securities Trade bills securities Trade bills
BEABZEMEE Other assets which have
been overdue for
ZHRAREEAEAAR 6 months or less but
over 3 months - - - 17
NERKEE—F 1 year or less but
over 6 months - 108 30,038 -
—FUE QOver 1 year - 1,714 - 3,089
- 1,822 30,038 3,206
() BHREEERUERETRE (e) THE RECONCILIATION BETWEEN OVERDUE AND RESCHEDULED LOANS
THERCHES AND NON~-PERFOGRMING LOANS
KFHETE
The Group
2004 2003
EBPH=ZEEUELEZEPERE Gross advances to customers and rescheduled loans
ETERFER: which have been overdue for over three months:
BBPB=BENLEFER Gross advances to customers which have been
overdue for over three months 658,254 1,009,204
ETERBCER Rescheduled advances 186,192 163,087
844,446 1,172,291
(B)  RE=EAN BN (Less): Loans overdue over 3 months and on which
MEZER interest is still being accrued (115.371) (59,745)
m: BHE=-ERxUATEENZ Add: Loans overdue for 3 months or less and on
ERAEELERERFILEER which interest is being placed in suspense
HREZER or on which interest accrual has ceased 95,920 275,118
TRITEZRAH Total non-performing loans 824,995 1,387,664
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(f) REPOSSESSED ASSETS

KFRITEE
The Group
2004 2003
Repossessed assets included in advances to customers 193,822 262,881

(g) CROSS-BORDER CLAIMS
The information concerning cross-border claims has been classified by the location of
the counterparties after taking into account any risk transfer. In general, such transfer
of risk takes place if the claims are guaranteed by a party in a country which is different
from that of the counterparty or if the claims are on an overseas branch of a bank
whose head office is located in another country.

KFRTER
The Group
2004
BTERER
EepEE
Banksand =~ D EEE
other financial  Public sector ) B
institutions entities Others Total
Macau 355,234 - 4,241,239 4,596,473
People's Republic of China 1,424,858 15,795 564,279 2,004,932
Other Asia Pacific 7,161,851 - 1,052,747 8,214,598
United States 1,124,311 303,703 2,200,764 3,628,778
Other North and South

American countries 1,070,887 - 493,806 1,564,693
Middle East and Africa 761 - 1.821 2,582
Germany 7,751,606 - 3977 7,755,583
United Kingdom 4,997,717 - 170,806 5,168,523
Other European countries 10,100,714 - 638,539 10,739,253
33,987,939 319,498 9367978 43675415
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(0) BREHE (&) (g) CROSS-BORDER CLAIMS {CONTINUED)

KEFHRITEE
The Group
2003
RITEIER
Bl rmsE

Banks and DERE
other financial  Public sector Hh B
institutions entities Others Total
P Macau 560,836 - 3,893,773 4,454,609
hEARERM People's Republic of China 1,022,099 9,190 802,154 1,833,443
Hi A& Other Asia Pacific 5,315,186 493,348 867,680 6,676,214
x United States 1,068,438 416,131 1989982 3474551

EmmERILZER Other North and South
American countries 2,386,259 - 362,542 2,748,801
FREIEN Middle East and Africa 3135 - 1466 4,601
&= Germany 6,075,226 - 4,182 6,079,408
® United Kingdom 3,441,208 - 84,989 3,526,197
HEHEONER Other European countries 9,859,051 - 528,209 10,387,260
29,731,438 918,669 8534977  39,185084
(h) BERAR (h) CURRENCY RISKS

ERsSMENFHARRFARER
BEAMBENEEEREEYR
BOBNEDZ TR L BRAE
LEE .

HERBEAETR
RERE
RE8fE
2HEA
EHE L

REFH

BERBERET

BELEARER
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The net positions or net structural positions in foreign currencies are disclosed when
each currency constitutes 10% or more of the respective total net position or total net
structural position in all foreign currencies.

in millions of HK$ equivalent
Spot assets

Spot liabilities

Forward purchases

Forward sales

Net long positions

In millions of HK$ equivalent

Net structural positions

KEREE
The Group
2004 2003
25 ai 25 &t
US$ Total Us$ Total
27,044 43,484 27,037 41121
(28,388) (44,775) (29,345) (42,785)
4,307 5,100 5757 5,694
(2417) (3,233) (3,214) (4,701)
548 576 235 329
2004 2003
B B
Macau E7x A Macaw =T AF
Patacas Uss Total  Patacas Us$ Total
110 218 328 515 79 811
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(i) CORPORATE GOVERNANCE
The Bank is committed to high standards of corporate governance and has followed the

module on “Corporate Governance of Locally Incorporated Authorised Institutions” under
the Supervisory Policy Manual issued by the Hong Kong Monetary Authority in September
2001. The Board of Directors has established a number of committees including the
Executive Committee, Credit Committee, Management Committee, Asset and Liability
Management Committee, Audit Committee, Director Nomination Committee and
Compensation Committee.

(i)

(ii)

Executive Committee

The Executive Committee meets regularly to review the management and
performance of the Group and operates a general management committee under
the direct authority of the Board. The Committee comprises of the chief executive
and two executive directors.

Credit Committee

The Credit Committee is responsible for assisting the Board to formulate the
Group's risk appetite and strategies for managing the credit risk. It is also responsible
for the implementation and maintenance of the Group's credit risk management
framework. It also participates in evaluating large credit applications and making
credit decisions. The Committee is comprised of the chief executive, three executive
directors and the heads of Credit Administration Division and Risk Management
Division.

(iii) Management Committee

The Management Committee meets regularly to review and approve the financial
and business plans and major business and operational initiatives. The Committee
comprises of the chief executive, three executive directors, the chief financial
officer, and the heads of Retail Banking Division, Information Technology Division
and Operations Division.
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(iv)

(v)

{vi)
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(i) CORPORATE GOVERNANCE (CONTINUED)
(iv) Asset and Liability Management Committee

v)

The Asset and Liability Management Committee (“ALMCQ") is responsible for the
implementation and maintenance of the overall risk management framework
relating to balance sheet structure, market risks, trading, funding and liquidity
management across the Group's banking business. It recommends policy and
guidelines to the Board. The Committee is comprised of the chief executive, three
executive directors, the chief financial officer, the treasurers, the heads of Retail
Banking Division and Risk Management Division.

Audit Committee

The Audit Committee meets regularly with an executive director, chief financial
officer, internal auditors and the external auditors to review and discuss financial
performance, consider the nature and scope of audit review and the effectiveness
of the systems of internal control and compliance. The Committee also discusses
matters raised by the internal auditors, external auditors and HKMA and ensures
that all audit recommendations are implemented. The Committee comprises of four
non-executive directors.

{(vi} Director Nomination Committee

The Director Nomination Committee is responsible for reviewing and recommending
to the Board appointment of all new Directors, Chief Executive, Deputy Chief
Executive and General Manager of the Bank. The committee comprises of three
non-executive directors.

(vii) Compensation Committee

The Compensation Committee meets once a year to evaluate and approve the
remuneration policy and package for the Chief Executive of the Bank. The committee
comprises of two non-executive directors.
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(j). MANAGEMENT OF RISKS
The Group has established policies and procedures for the control and monitoring of
credit risk, liquidity, capital and market risk, which are reviewed regularly by the Credit
Committee and ALMCO as delegated by the Board of Directors. The internal auditors
also perform regular audits to ensure compliance with the policies and procedures,

(i) Credit risk management
Credit risk arises from the possibility that the counterparty in a transaction may
default. It arises from the lending, trade finance, treasury, derivatives and other
activities undertaken by the Group. The Board of Directors has delegated the
Group's credit risk management to the Credit Committee, which is chaired by the
Bank's Chief Executive.

The credit risk management function is independent of the business units. It
oversees the implementation of credit policies and ensures the quality of credit
evaluation and approval. Credit approval is conducted in accordance with the
Group's credit policy, which defines the credit extension criteria, the credit approval
and monitoring processes, the loan classification system and provisioning policy.
The credit policy also takes into account the requirements of the Hong Kong
Banking Ordinance and guidelines issued by the HKMA with respect to large
exposures and provisioning requirements.

In evaluating the credit risk of the customers or counterparties, their financial
strength and repayment ability are always the Group's primary considerations,
though credit risk may be mitigated by obtaining collateral from the customers or
counterparties. Concentration risks are monitored by adopting proper risk control
such as setting limits on large exposures in relation to the Group's capital base.

Comprehensive guidelines to manage credit risk have been laid down in the Group's
Loaning Manual, which is regularly reviewed and approved by the Credit Committee.
The Loaning Manual covers the delegated lending authorities, credit extension
criteria, credit monitoring process, loan classification system, credit recovery and
provisioning policy.
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(j) MANAGEMENT OF RISKS (CONTINUED)
(ii) Liquidity management

The Group manages the ligquidity structure of its assets, liabilities and commitments
so as to ensure that all Group operations can meet their funding needs and that
the statutory liquidity ratio is complied with. As disclosed in note (a) above, the
Group's average liquidity ratio of 49.19% for 2004 is well above the statutory
minimum ratio of 25%.

The Board of Directors reviews the current and prospective funding requirements
for all operations through regular review of the liquidity ratio and the maturity
mismatch profile. The liquidity risk is managed by holding sufficient liquid assets
(e.g. cash and short term funds and securities) of appropriate quality to ensure that
short term funding requirements are covered within prudent limits.

Adequate standby facilities are maintained to provide strategic liquidity to meet
unexpected and material cash outflow in the ordinary course of business.

(iii) Capital management

The Group's policy is to maintain a strong capital base to support the development
of the Group's business and to meet the statutory capital adequacy ratio. As
disclosed in note (a} above, the Group's unadjusted and adjusted capital adequacy
ratio of 15.7% as at 31st December, 2004 is well above the statutory minimum
ratio of 8%.

Capital is allocated to the various activities of the Bank depending on the risk
taken by each business division. Where the subsidiaries are directly regulated by
other regulators, they are required to maintain minimum capital according to these
regulators’ rules. Certain financial subsidiaries, as specified by the HKMA, are
subject to the HKMA's capital requirements for its regulatory supervision purposes.
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(j) MANAGEMENT OF RISKS (CONTINUED)
(iv) Market risk management

Market risk is the risk that changes in interest rates, foreign exchange rates or
equity and commodity prices will affect the prices of financial instruments taken or
held by the Group. Financial instruments include foreign exchange contracts, interest
rate contracts, equity and fixed income securities.

The limits for financial instruments are approved by ALMCO which is made up of
executive directors, the treasurers and senior managers of the Group. ALMCO is
responsible for approving the policies relating to asset and liability management
and to review, monitor and control the operating ratios and trading limits to
ensure compliance.

Exposures are measured and monitored on the basis of principal (or notional)
amount, outstanding position and stop-loss limit, and are controlled and reviewed
by ALMCO.

The Group adopts a prudent approach to managing its trading portfolios, and
reduces any excessive market risk by executing offsetting transactions or hedging
contracts with other market counterparties. The Group therefore considers that any
market risk arising from its trading book is not material.
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Banco Weng Hang, S. A.
Head Office 241 Avenida de Almeida Ribeiro, Macau

Wing Hang Credit Limited
Head Office 17/F, Cosco Tower, 183 Queen's Road Central

Wing Hang Finance Company Limited
Head Office 9/F, 60 Gloucester Road, Wanchai

Wing Hang Shares Brokerage Company Limited
Head Office 1/F, Chun Wo Commercial Centre
23-29 Wing Wo Street, Central

HONG KONG

Head Office 161 Queen’s Road Central

Causeway Bay 82 Percival Street

Central New Henry House, 10 Ice House Street
Johnston Road  131-133 Johnston Road

Shaukeiwan Perfect Mount Gardens, 1 Po Man Street
KOWLOON
Kowloon 298 Nathan Road

Mongkok Road 16 Mong Kok Road
Shamshuipo 57 Cheung Sha Wan Road
Yaumati 507 Nathan Road

NEW TERRITORIES
Tai Po Shop F, 12-26 Tai Wing Lane

Tsuen Wan 35 Chung On Street

CHINA

Shanghai Room 2405-2408, 200 Yincheng Road Central
. Pudong New Area, Shanghai

Shenzhen Shop M2, Shun Hing Square,

Di Wang Commercial Centre,
5002 Shennan Dong Road, Shenzhen

Representative Office

Beijing Room 15A, Office Tower, Oriental Kenzo
No. 48 Dongzhimen Wai Street
Dongcheng District, Beijing

Room 2710 Peace World Plaza
362 Huan Shi Road East, Guangzhou

Guangzhou
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NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Bank will be held at the Bank Reception Hall, 18th
Floor, Wing Hang Bank Building, 161 Queen’s Road Central, Hong Kong on Thursday, 21st April, 2005 at 3:30 p.m.
for the following purposes:

1. To receive and consider the Statement of Accounts and Reports of the Directors and Auditors for the year ended
31st December, 2004;

2. To declare a final dividend;

3. (a) To re-elect Dr Cheng Hon Kwan as Director;
(b) To re-elect Mr Kenneth A Lopian as Director;
(©) To re-elect Mr Louis C W Ho as Director;
(d) To re-elect Mr Aloysius H Y Tse as Director;

4. To authorise the Board of Directors to fix directors’ fees:

w

To re-appoint Auditors and authorise the Directors to fix their remuneration;

As special business, to consider and if thought fit, pass the following resolutions as ordinary resolutions:

6. "THAT,

(a) a general mandate be given to the Directors unconditionally during the Relevant Period to aliot, issue and
deal with additional shares in the capital of the Bank or grant any offers, agreements or options which might
require securities to be issued, allotted or disposed of subject to the restriction that the aggregate nominal
amount of share capital allotted, other than for allotment under any share option schemes or employee
incentive plan for the time being adopted for the grant or issue to the employees of the Bank and its

subsidiaries of shares of the Bank, shall not exceed 20% of the aggregate nominal amount of the share
capital of the Bank in issue at the date of this Resolution; and

(b) for the purpose of this Resolution:
“Relevant Period” means the period from the passing of this Resolution until whichever is the earlier of:
() the conclusion of the next Annual General Meeting of the Bank;

(i) the expiration of the period within which the next Annual General Meeting of the Bank is required by law
to be held; and

(i) the revocation or variation of the authority given under this Resclution by ordinary resolution of the
shareholders in general meeting.”
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"THAT,

(a) subject to paragraph (b) below, the exercise by the Directors of the Bank during the Relevant Period (as
defined in Resolution No. 6(b) in the notice of this meeting) of all the powers of the Bank to purchase shares
in the capital of the Bank be and is hereby generally and unconditionally approved; and

(b) the aggregate nominal amount of shares of the Bank which may be purchased by the Bank on The Stock
Exchange of Hong Kong Limited under the Hong Kong Code on Share Repurchases pursuant to approval in
paragraph (a) above shall not exceed 10% of the aggregate nominal amount of the share capital of the Bank
in issue at the date of this Resolution, and the said approval shall be limited accordingly.”

“THAT, the general mandate granted to the Directors to allot shares pursuant to the Resolution No. 6 of the notice
of this meeting be and is hereby extended by the addition to the aggregate nominal amount of the share capital
which may be allotted or agreed to be allotted by the Directors pursuant to such general mandate an amount
representing the aggregate nominal amount of the share capital of the Bank repurchased by the Bank under the
authority granted pursuant to the Resolution No. 7 of the notice of this meeting!”

The Register of Members will be closed from Monday, 18th April, 2005 to Thursday, 21st April, 2005, both days
inclusive, during which period no share transfers will be registered.

The proposed final dividend of HK$1.43 per share, if approved, will be paid on Menday, 9th May, 2005 to shareholders
whose names are on the Register of Members on 21st April, 2005.

By Order of the Board
Louis C W Ho
Director and Secretary

Hong Kong, 10th March, 2005

Notes:

1.
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In order to qualify for the proposed dividend, all transfers accompanied by the relevant share certificates must be
lodged with the Registrars of the Bank, Computershare Hong Kong Investor Services Limited, Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, not later than 4:00 p.m. on Friday, 15th April, 2005.

A shareholder entitled to attend and vote at the Meeting is entitled to appoint one or more proxies to attend and, on
a poll, vote instead of him. A proxy need not be a shareholder. All proxies must be deposited at the Registrars of the
Bank not later than 48 hours before the time fixed for holding the Meeting.

As a good governance practice, the Chairman intends to demand a poll on each of the resolutions set out in this Notice
of Meeting.




THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE EXEMPTION FILE
#1293-2(b)gbjrg)%ﬁ

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you

should consult an exchange participant or other registered dealer in securities, a bank manager,
solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in Wing Hang Bank, Limited, you should at once
hand this circular to the purchaser or transferee or to the bank, exchange participant or other

agent through whom the sale or transfer was effected for transmission to the purchaser or
transferee. 4

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
circular, makes no representation as to its accuracy or completeness and expressly disclaims any

liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this circular.

WING HANG BANK, LIMITED

{Incorporated in Hong Kong with limited liability) i B3

(Stock Code: 302) d',\ w :31
RE-ELECTION OF DIRECTORS 1 3 _—_— 2
AND s
GENERAL MANDATES TO ISSUE SHARES AND c

TO REPURCHASE SHARES OF THE BANK

The notice of Annual General Meeting of Wing Hang Bank, Limited to be held at the Bank’s
Reception Hall, 18th Floor, Wing Hang Bank Building, 161 Queen’s Road Central, Hong Kong

on Thursday, 21st April, 2005 at 3:30 p.m. (“Annual General Meeting”) is set out in the Bank’s
2004 Annual Report.

Whether or not you are able to attend the Annual General Meeting please complete the
accompanying form of proxy in accordance with the instructions printed thereon and return it
to the Registrars of the Bank, Computershare Hong Kong Investor Services Limited, Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong as soon as
possible and in any event not less than 48 hours before the Annual General Meeting. Completion

and delivery of the form of proxy will not preclude you from attending and voting at the
Annual General Meeting should you so wish.

30th March, 2005



LETTER FROM THE BOARD

WING HANG BANK, LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 302)

Registered Office:
161 Queen’s Road Central
Hong Kong

Directors:

Dr Patrick Y B Fung (Chairman and Chief Executive)
Dr Cheng Hon Kwan, GBS, JP *

The Hon Ambrose H C Lau, GBS, JP *

Mr Simon K Y Lee, jp *

Mr Tung Chee Chen *

Mr Aloysius HY Tse *

Mr Alan R Griffith #

Mr Kenneth A Lopian *

Mr Andrew M Gordon *#

Mr Frank ] Wang (Deputy Chief Executive)
Mr Michael Y S Fung (Executive Director)
Mr Louis C W Ho (Executive Director)

*  Independent non-executive directors
#  Nomn-executive directors

30th March, 2005
To the shareholders

Dear Sir or Madam,

RE-ELECTION OF DIRECTORS
AND
GENERAL MANDATES TO ISSUE SHARES AND
TO REPURCHASE SHARES OF THE BANK

INTRODUCTION

The purpose of this circular is to seek your approval of proposals:- (i) to re-elect Directors and
(ii) to grant general mandates to the directors of Wing Hang Bank, Limited (“the Directors”) to
issue shares and to repurchase shares of Wing Hang Bank, Limited (“the Bank”) and to provide
you with information in connection with such proposals. Your approval will be sought at the
forthcoming Annual General Meeting.




LETTER FROM THE BOARD

RE-ELECTION OF DIRECTORS

In accordance with Article 88 of the Bank’s Article of Association, Mr Aloysius H'Y Tse who was
appointed as Director on 26th November, 2004, will retire at the forthcoming Annual General
Meeting and, being eligible, offers himself for re-election.

In accordance with Article 92 of the Bank’s Article of Association, Dr Cheng Hon Kwan, Mr
Kenneth A Lopian and Mr Ho Chi Wai, Louis, will retire by rotation and being eligible, offer
themselves for re-election. Details of the Directors who are proposed to be re-elected at the
forthcoming Annual General Meeting are set out in Appendix I to this circular.

GENERAL MANDATE TO ISSUE SHARES AND TO REPURCHASE SHARES

At the annual general meeting of shareholders of the Bank held on 22nd April, 2004 approval
was given by shareholders for the granting of, inter alia, a general mandate to the Directors to
repurchase shares of the Bank on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) up to 10% of the issued share capital of the Bank at the date of passing the relevant
resolution and to add the number of shares repurchased to the general mandate granted to the
Directors to issue additional shares up to 20% of the aggregate nominal amount of the issued
share capital of the Bank at the date of passing the relevant resolution.

In accordance with the terms of the approval, these general mandates will shortly expire on 21st
April, 2005 upon the conclusion of the forthcoming Annual General Meeting of the Bank to be
held on that day. To keep in line with current corporate practice, resolutions will be proposed to
renew these mandates and the explanatory statement required by the Listing Rules (the
“Explanatory Statement”) to be sent to shareholders in connection with the proposed share
repurchase mandate are set out in the Appendix II to this circular.

At the forthcoming Annual General Meeting, ordinary resolutions, among others, will be proposed
to:-

(i)  grant the Directors a general mandate to repurchase on the Stock Exchange shares
representing up to 10% of the issued share capital of the Bank as at the date of the
resolution until the next Annual General Meeting or such earlier period as stated in the
ordinary resolution;

(ii)  grant the Directors a general mandate to allot, issue and deal with additional shares with
an aggregate nominal value not exceeding 20% of the aggregate nominal amount of the
issued share capital of the Bank as at the date of the resolution until the next Annual
General Meeting or such earlier period as stated in the ordinary resolution; and

(iii) extend the general mandate which will be granted to the Directors to allot, issue and deal
with additional shares by adding to it the number of shares repurchased after the granting
of the general mandate to repurchase shares.



LETTER FROM THE BOARD

RIGHT TO DEMAND A POLL

Pursuant to Article 69 of the Bank’s Article of Association, at any general meeting a resolution
put to the vote of the meeting shall be decided on a show of hands unless (before or on the
declaration of the result of the show of hands or on the withdrawal of any other demand for a
poll) a poll is duly demanded. Subject to the Companies Ordinance, a poll may be demanded
by:-

(a) the chairman of the meeting; or

(b) at least three Members present in person or by proxy and entitled to vote at the meeting;
or

(c) any Member or Members present in person or by proxy and representing in the aggregate
not less than one-tenth of the total voting rights of all Members having the right to attend
and vote at the meeting; or

(d) any Member or Members present in person or by proxy and holding shares conferring a
right to attend and vote at the meeting on which there have been paid up sums in the
aggregate equal to not less than one-tenth of the total sum paid up on all shares conferring
that right.

As a good governance practice, the chairman intends to demand a poll on each of the resolutions
set out in the Notice of Annual General Meeting.

RECOMMENDATION

Your Directors consider that these general mandates are in the interests of the Bank and its
shareholders and accordingly recommend that all shareholders vote in favour of the resolutions
at the forthcoming Annual General Meeting of the Bank.

Yours faithfully,
Patrick Y B Fung
Chairman and Chief Executive




APPENDIX 1 DETAILS OF RETIRING DIRECTORS PROPOSED
FOR RE-ELECTION

Dr Cheng Hon Kwan, GBS, JP
Independent Non-Executive Director and a member of Audit Committee

Aged 77. Bachelor of Science in Engineering from Tianjin University and Fellow of Imperial
College London. Past President of The Hong Kong Institution of Engineers. Fellow and Gold
Medallist of The Institution of Structural Engineers. Former Member of Executive and Legislative
Councils. Past Chairman of Land and Building Advisory Committee, Transport Advisory
Committee, Hong Kong Housing Authority, Councils of City University and Open University of
Hong Kong. Currently, Independent Non-Executive Director of Tianjin Development Holdings
Limited, Hang Lung Group Limited and Hang Lung Properties Limited. Joined the Board of the
Bank in 1987.

Dr Cheng does not have any relationship with any directors, senior management or substantial
or controlling shareholders of the Bank. Dr Cheng does not have any interest in the shares of the
Bank within the meaning of Part XV of the Securities and Future Ordinance (“SFO”).

There is no service contract between Dr Cheng and the Bank. Dr Cheng receives a director’s fee
of HK$100,000 per annum and a fee for serving on the Audit Committee of HK$50,000 per
annum.

Save as disclosed herein, there are no other matters that need to be brought to the attention of
the shareholders of the Bank.

Mr Kenneth A Lopian
Non-Executive Director

Aged 48. Obtanied a BS degree from the University of Scranton in 1979 and also attended The
London Business School. Joined the Board of the Bank in March 2002.

Mr Lopian does not hold directorship in other listed companies at the present time or in the
past three years. He is the Executive Vice President of The Bank of New York, the substantial
shareholder of the Bank, with responsibilities for Asia-pacific, Latin America and Global Trade
Financial Services. Save as disclosed, Mr Lopian is not connected with any other directors,
senior management or substantial or controlling shareholders of the Bank. He does not have any
interest in the shares of the Bank within the meaning of Part XV of the SFO.

There is no service contract between Mr Lopian and the Bank. Mr Lopian receives a director’s
fee of HK$100,000 per annum.

Save as disclosed herein, there are no other matters that need to be brought to the attention of
the shareholders of the Bank.



APPENDIX I DETAILS OF RETIRING DIRECTORS PROPOSED
FOR RE-ELECTION

Mr Ho Chi Wai, Louis
Executive Director and Secretary

Aged 68. Obtained an engineering degree from McGill University in 1961. Joined the Bank in
1972 and appointed a Director in October 1995. A member of the Management Committee and
Credit Committee of the Bank and a Director and Secretary of numerous subsidiaries within the
Group. Mr Ho is the brother-in-law of Dr Patrick Y B Fung, Chairman and Chief Executive of
the Bank and Mr Michael Y S Fung, Executive Director and Senior General Manager of the Bank.
Save as disclosed, Mr Ho is not connected with any other directors, senior management or
substantial or controlling shareholders of the Bank.

Mr Ho does not hold directorship in other listed companies at the present time or in the past
three years. As at the Latest Practicable Date, Mr Ho and his family are interested in 224,000
shares within the meaning of Part XV of the SFO. Share options were granted to him to subscribe
for 180,000 Shares pursuant to Share Option Scheme and awards to subscribe for 10,000 Shares
pursuant to Employee Incentive Plan. In addition, 58,893,600 shares held through corporations
in which Messrs Patrick Y B Fung, Michael Y S Fung and Louis C W Ho's spouse together with
the other parties are eligible beneficiaries.

There is no service contract between Mr Ho and the Bank. Mr Ho receives a director’s fee of
HK$%$100,000 per annum.

Save as disclosed herein, there are no other matters that need to be brought to the attention of
the shareholders of the Bank. '

Mr Tse Hau Yin, Aloysius
Independent Non-Executive Director and a member of Audit Committee

Aged 57. A Fellow of the Institute of Chartered Accountants in England and Wales, and the
Hong Kong Institute of Certified Public Accountants (HKICPA). A past president of the HKICPA.
Joined KPMG in 1976 and became a partner in 1984 and retired in March 2003. Non-executive
Chairman of KPMG'’s operation in the PRC and a member of the KPMG China Advisory Board
from 1997 to 2000. Joined the Board of the Bank in November 2004.

Mr Tse does not hold directorship in other listed companies at the present time or in the past
three years. He does not have any relationship with any directors, senior management or
substantial or controlling shareholders of the Bank and does not have any interest in the shares
of the Bank within the meaning of Part XV of the SFO.

There is no service contract between Mr Tse and the Bank. Mr Tse receives a director’s fee of
HK$100,000 per annum and a fee for serving on the Audit Committee of HK$50,000 per annum.

Save as disclosed herein, there are no other matters that need to be brought to the attention of
the shareholders of the Bank.




APPENDIX II EXPLANATORY STATEMENT

The following is the Explanatory Statement required to be sent to shareholders pursuant to the
Listing Rules in connection with the proposed general mandate for repurchase of shares and

also constitutes the memorandum required under section 49BA of the Companies Ordinance:~

@)

(ii)

(i)

(iv)

v)

At the forthcoming Annual General Meeting a resolution will be proposed that the Directors
be given a general mandate to exercise all powers of the Bank to repurchase on the Stock
Exchange fully paid-up ordinary shares of HK$1.00 each in the capital of the Bank
representing up to a maximum of 10% of the share capital of the Bank in issue on the date
the resolution is passed (“the Repurchase Mandate”). Based on the 293,910,500 shares of
HK$1.00 each in the Bank (“Shares”) in issue as at 24th March, 2005 (the latest practicable
date prior to the printing of this circular), the Bank will therefore be allowed under the
mandate to repurchase a maximum of 29,391,050 Shares.

Although the Directors have no present intention of repurchasing any Shares, they believe
that the flexibility afforded by the Repurchase Mandate will be beneficial to the Bank and
its shareholders. Trading conditions on the Stock Exchange have sometimes been volatile
in recent years and if there are occasions in the future when depressed market conditions
arise and Shares are trading at a discount to their underlying value, the ability of the Bank
to repurchase Shares will be beneficial to those shareholders who retain their investment
in the Bank since their percentage interests in the assets of the Bank will increase in
proportion to the number of Shares repurchased by the Bank. Furthermore, the Directors’

- exercise of the mandate granted under the Repurchase Mandate may lead to an increased

volume of trading in Shares on the Stock Exchange.

The Directors propose that repurchases of Shares under the Repurchase Mandate will be
financed from the available cash flow or working capital facilities of the Bank and its
subsidiaries. In repurchasing Shares, the Bank may only apply funds legally available for
such purpose in accordance with the Memorandum and Articles of Association of the
Bank and the laws of Hong Kong.

There may be material adverse impact on the working capital or gearing position of the
Bank (as compared with the position disclosed in its most recent published audited accounts
for the year ended 31st December, 2004) in the event that the proposed share repurchases
are to be carried out in full at any time during the proposed repurchase period. However,
the Directors do not propose to exercise the Repurchase Mandate to such extent as will, in
the circumstances, have a material adverse effect on the working capital requirements of
the Bank or the gearing levels which in the opinion of the Directors are from time to time
appropriate for the Bank.

There are no Directors or (to the best of the knowledge of the Directors, having made all
reasonable enquiries) any associates (as defined in the Listing Rules) of the Directors of
the Bank who have a present intention, in the event that the Repurchase Mandate is
granted by shareholders, to sell Shares to the Bank.




APPENDIX II EXPLANATORY S'I:A:I:EMENT

(vi)

(vii)

(viii)

(ix)

)

The Directors have undertaken to the Stock Exchange to exercise the power of the Bank to
make purchases pursuant to the Repurchase Mandate in accordance with the Listing Rules
and the laws of Hong Kong.

If as a result of a share repurchase a shareholder’s proportionate interest in the voting
rights of the Bank increase, such increase will be treated as an acquisition for purposes of
Rule 32 of the Hong Kong Code on Takeovers and Mergers (“Takeovers Code”). As a
result a shareholder, or group of shareholders acting in concert, could obtain or consolidate
control of the Bank and become obliged to make a mandatory offer in accordance with
Rule 26 and 32 of the Takeovers Code. However having regard to the shareholdings, as
disclosed under “Substantial Shareholders’ Interests” under page 37 of the 2003 Annual
Report, the Directors are not aware of any consequences which would arise under the
Takeovers Code as a consequence of any purchases pursuant to the Repurchase Mandate.

No purchases have been made by the Bank of its Shares in the six months prior to the date
of this circular.

No connected persons of the Bank (as defined in the Listing Rules) have notified it of a
present intention to sell Shares of the Bank to the Bank and no such persons have
undertaken not to sell any such Shares to the Bank in the event that the Repurchase
Mandate is granted by shareholders.

The highest and lowest prices at which Shares had traded on the Stock Exchange in each
of the previous twelve months were as follows:-

Highest Lowest

HK$% HKS$

2004:  April 55.00 48.40
May 51.50 38.70

June 46.50 42.50

July 49.20 45.30

August 52.50 44.10
September 54.50 49.00

October 53.75 50.00
November 59.50 52.00
December 56.00 52.75

2005:  January 54.50 49.60
February 53.75 49.40

March (up to the latest practicable date) 52.25 46.00
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% CLASSIFIED POST

"“Unaudited Interim

The Stock Exchange of Hong Kong Limited takes no responsibility fo

to its accuracy or complereriess and expressly di
Upon the whole or any part of the coritenrs of this announcerent,

arising from or in reliance

WING HANGBANK, LIMITED

(Incorporated in Hong Kong wicth limited llabliltify)
(Stock Code: 00302)

(the *“*Company’’)

AUDIT'IE.D'INTERIM RESULTS OF CHEKIANG FIRST LIMITED

FOR THE SIX MONTHS ENDED 30 JUNE 2003

The purpose of this announcement is to:

be viewed on the

Queen’'s Road Central. Hong Kong; and
2.

In addition,. there is reproduced in this

Reference is made to the major transaction circular dated 1 September 2003 issued b
acquisition of Chekiang First ILimited (formerly known as Chekian
In that circular., the Company undertook to make available to

its shareholders the audited interim results of C
Limited for the six months ended 30 June 2003, when such audit

ed interim results became available.

1: inform shareholders that the audited interim results of Che
ompany’'s website www.whbhk,.com an
either by calling the Company Secretary at 2852-5111 or b

kiang First Limited for the six months ended 30 June 2003 can
d on the HKEx website www.hkex.com.hk, or can be obtained

provide an explanation of the reasons behind the delay in the Audited Interim Results becoming available.

announcement a reconciliation of the amounts shown a
sharcholders, and (b) shareholders’ funds In the unaudited interim results of Chekian
June 2003, to the eguivalent figures shown in the audited interirm res

! ¥ the Company in connection with the
g First Bank Limited) from Mizuho Corporate Bank, Limited.

¥ writing to.the Company at Wing Hang Bank Building. 161

s (a) profita attributable to
8 First Limited for the six months ended 30
ults for the same period. . . .

DEFINITIONS
In t‘his~a‘nnouncement. unless the context otherwise reguires, the
following expressions have the following mesanings:
“Accountants’ Report”’ the accountants’ report containing
o the Audited Interim Reaults
“Aacquisition’ the acquisition by the Company of
the entire issued share capital of
CFPB from Mizuho

the Budll;d interirm results of CFB

“*Audited Interim
! for the six months ended 30 June
2003 . .

Results®

“CFB" Chekiang First Limited (formerly
Known as <Chekiang First Bank
Limited), a company incorporated in
Hong Kong with limited lianbility and
a wholly-owned subsidiary of the
) . Tompany

“CFB Group® CFB and its subsidiaries from time

. . to time - .

“Companies Ordinance" " the Companies Ordinance (Chapter
32 of the laws of Hong Kong). as
amended. replaced or re-cnacted
‘ . from time to time

Wing Hang Bank, Limited, a Bank

incorporated in Hong Kong with '
limited liability, the Shares of which

are listed on the main board of the

Hong Kong Stock Exchange

“Company"

“Completion Accounts® the completion accounts prepared in
. <

respect of as at 30 September
2003 pursuant to the Share Purchase
Agreement . .

“Completion Audit”

the audit of the Completion Accounts
“Consoclidated 2003

the consolidated audited accounts of

Accounts' the Company and its subsidiaries for
- the financial year ended 21
December 2003
“Director(s)" S director(s) of the Company
CTHEKS Hon

Kong dollars, the lawful
currency of Hong Kong .

“"Mong Kong" - the HMong Kong Special Administrative
) Region of the People's Republiec of
The Stock Exchange of Hong Kong

“HMong Kong Stock
R Limited

Exchange’

CKPMG™ the reporting accountants in respect

of the Accountants’® Report

the Rules Governing the Listing of
Securities on The Stock Exchange
of Hong Kong Limited, as amended
from time to time

“L.istdng Rules”

“Major Transaction the major transaction circular dated
Sircular” 1 Sepiember 2003 issued by the
. Company in_ connection with the

acquisition of FB.from Mizuho

“Mizuho' Mizuho Corporate Bank, Limited, a
company incorporated in Japan

“Purchase Price* the purchase price paid by the
Company in respect of the
Acquisition -

““Shareholder(s)* holder{s) of the sharcs of the
Company

the .agreement dated 31 July 2003
between the Company and Mizuho
in connection with the Acquisition

the unaudited interim results of CFB

*Share Purchase
Agreement’”

Results for the six months ended 30 June
2003, & ‘copy of which was
reproduced in Appendix III of the
Major Transaction Circular

PART A — BACKGROUND TO AND PREPARATION OF
THE AUDITED INTERIM RESULTS
- Introduction -

On 1 September 2003. the Company issucd the Major
‘Transaction Circular to the Shareholders providing further -

information in respect of the Acquisition. At paragraph 9 ..

of the I etter from the . Board.that was reproduced in the
Major Transaction Circular, the Directors acknowledged that
Rule 14.16(4) of the. then current Listing Rules required
that the. latest financial period reported on by the reporting
accountants must not have ended more than six months
before the date of the Major Transaction Circular. At the
date of the Major Transaction Circular, the Audited Interirm
Results were not available. ‘Accordingly, the Company
applied for. and the Hong Kong Stock Exchange granted, a
waiver from strict compliance with Rule 14.16(4) of the
then curxent. . Listing: Rules in cononection with' the
accountants’- report on CFB that waas reproduced in
Appendix I'to'f N
stated ‘that théy - -would make the Audited Interim Results
available to Shareholders, by way of press announcement,
once they becarne available. .

‘The Avdited Interim Resulte are now available (in the form
of thé' A ourntants' Report) and cdan be viewed on the
‘Companyis website www.whbhk.com and on the HKEX
website wwwihkex.com.hk. A cQpy of.the Audited Interim
Results can, Be obtained by Shareholders cither by calling
the Comparny :Secretary at 2852-5111 or by writing to the
‘Compeany:at Wing .Hang Bank Building, 161 Queen’s Road
Central, Flong ‘Kong. | . !

Setolut Below. i an explanation of the reasons behind the
\delay in the Audited Interim Results becoming available
and of the'status Of CFB.

there'is reproduced in this announcement a
on” of the amounts shown as (a) profits
shareholders; and (b) shareholders’ funds in

03, to the cquivalent figures shown in the
‘results for the same period.

the NMajor Transaction Circdlar.’ The Directors’”

2. Preparation of the Audited Interim Results
P

" s r the contenrs of this announcement, makes no represertation as ./
sclaims any (fability whatsoever for any loss howsoever o

bekiang First |

KPMG were engaged to conduct the audit of the financial °

statements of CFB for the six months ended 30 June 2003,
in order to prepare the Audited Interim Results. In
accordance with the Share Purchase Agreement KPMG were

also engaged to conduct the Completion Audit. The purpose

of the Completion Audit was to determine whether any
adjustment was to be made to the Purchase Price.

As the same accounting principles and consistent significant

estimates are required to be ndopted for both the Completion.
Accounts and the Audited Interim Results for the

information of Shareholder(s), the Audited Interirmm Results

of CFB for the six months ended 30 June 2003 could not '
be finalised until the Completion Audit was finalised.

Due to negotiations between the Company and Mizuho as

to which accounting practices and estimates should be .

adopted, the Company and Mizuho did not reach full

agreement on the results of the Completion Audit until early |, |

August 2004, Upon the finalization of the Completion Audijt,
KPM was able to finalize and issue the Accountants®
Report. . -

3. Summary of adjustments made .to L'naudited Interim
Results
Because of the adoption of different accounting practices
and accounting ‘estimnates, certain adjustments were made
to the Unaudited Interim Results. The net profit of CFB
haz been revised down from HKS$94,4%95,000 (as previoualy
reported in the financial information on the Group- &
that was reproduced in Appendix III of the Major
Transaction ircular) ro HK$7,148,000. :

A copy of the reconciliation between the amounts shown
in the Unaudited Interim Results and the Audited Interim
Fesults as profits attributable to Sharcholders is reproduced
n Part B. i

A copy of the reconcilidtion between the amounts shown

in the Unaudited Interim Results and the Audited Interim
Results as Shareholders’ funds is reproduced in Part C. -

a. Company’s 2003 Consolidated Accounts
The operating results &f CFB for the period from 1 October.
2003. to 31 December 2003 were incorporated into .the
Consolidated 2003 Accounts that were publishad on 26
March 2004. The impact on the adjustments to the
Unauditced Interim Results hws been accounted for in-the:
Consolidated . 2003 Accounts. . ‘

5. Merger of CFB and the Company
©On 9 August 2004, pursuant to the Wing Hang Bank,
Iimited (Merger) Ordinance (Ordinance No. 24 of 2004),
the undertakings of CFB (comprising the businesses and
property, reserves and liabilities of CFB as at that date
(excluding certain iteinis)) were merged into the Company.
©On the same date, CFPEB was redamed Chekiang Firat
I.imited. Chekiang First Limited is now a dormant company.

PART B — RECONCILIATION BETWEEN THE AMOUNTS
SHOWN IN THE UNAUDITED INTERIM RESULTS AND
THE AUDITED INTERIM RESULTS AS PROFITS
ATTRIBUTABLE TO SHAREHOLDERS HES 00O

Unsudited Profit Attributable to the Shareholders, -
as reported in Unaudited Interim Results $94.495
Adjustmeants: .
¢ = Impairment loss on fixed assets and ¢
write-off of obsolete computer systems,
mainly in self deaveloped software costs,
net of deferred tax effect )
— Additional specific provision for loan
losses, net, of, tax effact
- Revaluation deficit ©of bank premises and
investment properties, based on a market

($48,335)
(B325.497)

valuation by independent appraisers (£8.098)
—= Others : ($5.417>
Profit Attributable td the Sharcholders. as $7.148

restated in the Aundited Interim Results

PART C - RECONCILIATION BETWEEN THE AMOUNTS
SHOWN IN THE UNAUDITED INTERIM RESULTS AND
THE AUDITED INTERIM RESULTS AS SHAREHOLDERSA'
FUNDS . .

. . FHKE 000
Unaudited Shareholders’ Fund, as reported .
: in Unaudited Interim Results R M ‘$3.933.695

Adjustments: X . R .

! -— eferred tax adjustments due to the
adoption of the Statements of Standard
Accounting Practice 12 (Revised)

— Revaluation deficit of bank premises.and
investment properties, based on a market
valuation by indépendent appraisers

—~ Impairment loss on fixed assects and
write-off of obscolete computer systems.
mainly in self developed .software costs,
rnet of deferred tax effect - . .

— Additional specific provision for loan .
losses, net of tax effect ) - .

— Others X ) .

32,485

(365.072>

(548,335)

($25.,497)
(54,9355

Shareholders’ Fund, os restated in the Audited

Interim Resulta $£$3,822,341

By Order of the Board
. Louis C W Ho
. Director and Secretary

Hong Kong. 20 December 2004

As at the date of this announcernent, the Executive Directors of
the Bank are Dr., Patrick ¥ B Fung., Mr. Frank J Wang. Mr.
Michael ¥ S Fung and Mr. Louis C W Ho, the Non-exscutive
Directors are Mr. Alan R Griffith, Mr. Kenneth A Lopian and
Mr. Andifew M Gordon, and the Independent Non-executive
IDirectors are Dr. Cheng Hono Kwan, Mr. Ambrose H C au. Mr.
Simon K ¥ Lcée. Mr. Tung Chee Chen and Mr. Aloysiua H Y Tse.
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WING HANG BANK LIMITEDf o 5

(Incorporated in Hong Kong with limited lzabzllfy)
(Stock Code: 302)

POLL RESULTS OF ANNUAL GENERAL MEETING HELD ON 21ST APRIL, 2005

Wing Hang Bank, Limited (the “Bank”) is pleased to announce that all the resolutions were approved by shareholders at the Annual
General Meeting held on 21st April, 2005 (the “AGM”™) by poll voting. The number of shares represented by votes for and against the
respective. resolutions at the AGM were as follows:—

RESOLUTIONS No. of Votes (%)
' For Against
1. {To adopt the Statement of Accounts and Reports of the D1rectors and Auditors for 189,842,491 0
the year ended 31st December, 2004. (100%) (0%)
As more than 50% of the votes were cast in favour of the resolution, the resolution was duly passed as an ordinary
resolution. o .
2. To declare a final dividend of HK$1.43 per share. 189,842,491 0
. ) (100%) (0%)
As more than 50% of the votes were cast in favour of the resolution, the resolution was duly passed as an ordinary
resolution. j : .
3(a) | To re-elect Dr Cheng.Hon Kwan as Director. 189,479,991 362,500
(99.8091%) (0.1909%)
As more than 50% of the votes were cast in favour of the resolution, the resolution was duly passed as an ordinary
resolution. ‘ .
3(b) | To re-elect Mr Kenneth A Lopian as Director. 189,116,991 725,500
(99.6178%) . (0.3822%)
As more than 50% of the votes were cast in favour of the resolution, the resolution was duly passed as an ordinary
resolution.
3(c) | To re-elect Mr Louis C W Ho as Director. 189,116,991 725,500
, (99.6178%) (0.3822%)
As more than 50% of the votes were cast in favour of the resolution, the resolution was duly passed as an ordinary
resolution, '
| 3(d) | To re-elect Mr Aloysius H'Y Tse as Director. 156,398,272 32,781,219

(82.6719%)

(17.3281%)

As more than 50% of the votes were cast in

favour of the

resolution, the resolution was duly passed as an ordinary
resolution. . .
4. |{To authorise the Directors to fix directors’ fee. 176,412,491 255,000
(99.8557%) (0.1443%)

As more than 50% of the votes were cast in

favour of the resolution, the resolution was duly passed as an ordinary
resolution. ‘
5. |To re-appoint KPMG as Auditors and authorise the Directors to fix their 176,667,491 0
remuneration. (100%) (0%)

resolution.

As more than 50% of the votes were cast in favour of the resolution, the resolution was duly pass

ed

as an ordinary

6. |To give a general mandate to the Directors unconditionally to allot, issue and
deal with additional shares not exceedmg 20% of the issued share capital of the

144,821,766

(76.2852%)

45,020,725
(23.7148%)

Bank.
As more than 50% of the votes were cast in favour of the reso]ution, the resolution was duly passed as an ordinary
resolution. .

7. |To give a general mandate to the Directors to repurchase shares of the Bank not 189,479,491 363,000
exceeding 10% of the issued share capital of the Bank. . : (99.8088%) (0.1912%)

As more than 50% of the votes were cast in favour of the resolutlon the resolution was duly passed as an ordinary
resolution.
8. |To extend the general mandate granted to the Directors to allot shares pursuant to 177,223,789 12,494,702
* |item 6. (93.4141%) (6.5859%)

resolution.

As more than 50% of the votes were cast in favour of the resolution, the resolution was duly passed

as an ordinary

The total number of shares entitling the holder to attend and vote for or against all the resolutions at the AGM: 293,950,500 shares
The total number of shares entitling the holder to attend and vote only against any of the resolutions at the AGM: Nil
Computershare Hong Kong Investor Services Llrmted the ‘share registrar of the Bank, acted as scrutineer for the vote-taking at the

AGM.

By Order of the Board
WING HANG BANK, LIMITED
Louis C W Ho

Director and Secretary
" Hong Kong, 21st April, 2005

As at the date of this announcement, the Executive Directors of the Bank are Dr Patrick Y B Fung, Mr Frank ] Wang, Mr Michael Y §
Fung and Mr Louis C W Ho; Non-executive Directors are Mr Alan R Griffith, Mr Kenneth A Lopian and Mr Andrew M Gordon; and
Independent Non-executive Directors are Dr Cheng Hon Kwan, Mr Ambrose H C Lau, Mr Simon K'Y Lee, Mr Tung Chee Chen and
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) WING HANG BANK, LIMITED

(Incorporared in Hong Kong with limited ltabzlzty)
(Stock Code' 302)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Bank will be held at the Bank Reception
Hall, 18th Floor, Wing Hang Bank Building, 161 Queen’s Road Central, Hong Kong on Thursday, 21st April,
2005 at 3:30 p.m. for the following purposes:

1. Toreceive and consider the Statement of Accounts and Reports of the Dlrectors and Auditors for the year
ended 31st December, 2004; g

To decllare a final dividend;

To elect Directors;:

To authorise the Board of Directors to fix directors’ fees;

SN

To re-appoint Auditors and authorise the Directors to fix their remuneration;
As special business, to consider and if thought fit, pass the following resolutions. as Ordinary Resolunons

6.  To grant a general mandate to the Directors to issue additional shares not exceedmg 20% of the issued
share capital; : :

7. To grant a general mandate to the Directors to repurchase sharés not exceeding 10% of the issued share
capital; and

8. To extend the general mandate under item 6 hereof by mcreasmg the number of shares permltted to be
xssued equivalent to the number of shares repurchased under item 7 hereof.

The Register of Members will be closed from Monday, 18th April, 2005 to Thursday, 21st April, 2005, both
days inclusive, during which period no share transfers will be fegistered.

By Order of the Board
Louis C W Ho
Director and Secretary

Hong Kong, 10th March, 2005
Notes:

I. In order to qualify for the proposed dividend, all trarsfers accompanied by the relevant share certificates must be lodged
with.the Registrars of the Bank, Computershare Hong Kong Investor Services Limited, Shops 1712-1716, 17/F, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong, not later than 4:00 p.m. on Friday, 15th April, 2005.

2. As a good governance practice, the Chairman intends to demand a poll on each of the resolutions set out in the notice of
the Meeting.

3. A shareholder entitled to attend and vote at the Meeting is entitled to appoint one or more proxies to attend and, on a
poll, vote instead of him. A proxy need not be a shareholder. All proxies must be deposited at the Registrars of the Bank
not later than 48 hours before the time fixed for holding the Meeting.

4, This is a summary of the full text of the Notice of Annual General Meeting. The full text of the Notice is contained in the
Bank’s Annual Report to ve despatched to shareholders on or before 30th March, 2005,

5. As at the date of this announcement, the Executive Directors of the Bank are Dr. Patrick Y B Fung, Mr. Frank J Wang,
Mr. Michael Y S Fung and Mr. Louis C W Ho; the Non-executive Directors are Mr. Alan R Griffith, Mr. Kenneth A
Lopian and Mr. Andrew M Gordon; and the Independent Non-executive Directors are Dr. Cheng Hon Kwan, Mr.
Ambrose H C Lau, Mr. Simon K'Y Lee, Mr. Tung Chee Chen and Mr. Aloysius HY Tse.

L "‘[?{Z 2508
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WING ,HANG' BANK LIMITED
(Incorpormed m’Hong Kong wzrh ltmtted lmbzltty)
) (Stock Code 302)

APPOINTMENT OF DEPENDENT NON EXECUTIVE DIRECTOR AND
MEMBER OF THE AUDIT COMMITTEE '

:

"“The Board- of Drrectors of Wrng Hang Bank, Limited. announces the appeintment of
Mr Tse Hau- Ylll, Aloysius asan rndependent non-executrve director and a member of the
Audit Comrmttee of the Bank wrth effect from 26th November 2004 :

[

The Board of Dlrectors of ng Hang Bank ermte 'r(the' “Bank") is pleased to announce the
appointment of Mr Tse Hau Yin; Aloysrus as-an-indepetidént non-executive director and a
member of the Audit Comrnrttee of the Bank with effect from 26th November, 2004.

Mr Tse, aged 56, 1s a Fellow of th Instrtute of Chartered Accountants in England and Wales

and the Hong Kong Instrtute of Certrfred Publrc Accountants (HKICPA). He is a past president ;
. of the HKICPA. He i is.a Graduate ofUnrversuy of- Hong Kong. He joinéd KPMG in 1976 and SN

became a partner in 1¢ red in March. 2003. ‘He 'was the Non- executive Chairman of . :

KPMG’s operatlon in the PRC an a‘member of the KPMG Chma Advrsory Board from 1997

to 2000. ’ u o ‘ .

Mr Tse- does not hold dlrectorshlpg n othier lrsted cornpanres ‘at the present trrne or in the past
three years. He does not: have any relatronshrp with any directors,. senior management or
substantial or controllrng shareholder of the’ Bank and does not ‘have any intérest in the shares”
of the Bank within the meaning,of Part XV of the. Securrtres and Futures Ordinance.

There is.no service confract between Mr: Tse and: the Bank He has'not‘been appornted for a
specific term and will be subject for retiremént’ “and-re- -election’ in-accordance with the articles
of association of the Bank. Mr. Tsé will be entrtled to a director’s fee of HK$100 000 per
annum. The fee for Servmg on the Audlt Commrttee 1s HK$50,000 per annum

"Save as dlSClOSCd herein;, there

i 0. other matters that need to be brought to the attentien of -
. -the shareholders of the Bank .

wwy

The Board wotld- lrke to take this opportumty to welcome Mr Tse to Jorn the Board ' .

o By Order of the Board 1 i
" " Louis C W Ho . -

) Dir‘qc‘to{r‘an\d Secretary ‘ ) S

Hong Kong, 26th November 2004 L

As at the date of this announcement the Executwe Dzrectors of the Bank are Dr Pamck YB Fung, Mr Frank
" J Wang, Mr Michaél Y'S Fung and Mr Louis!C W -Ho; Non-executive Diréctors are Mr Alan R Griffith, Mr :
. Kenneth A Lopian and"Mr Andrew M Gordon;’ and Independent Non-executive Directors are Dr Cheng Hon . ' B
Kwan, Mr Ambrose H C Lau, My Simon' K Z Lee Mr Tung Chee Chen and«Mr Alayszus HY Tse :

South China Morning Post on 29th November, 2004
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. -ng Hang Bank Llnnted' (th
. drregtors and has endeavoure d- e

R . i

. Desplte the Company s “effort, teis, unab]e to have such 1ndependent non-executive director be
"appornted and’sit on the Audxt Commrttee by 30th September, 2004 as requlred under Rules

o soon as practrcable

Further announcement wrll be made’ by the Company 1mmed1ately upon fulﬁlment of the

: By Order of the Board o
. Wlng Hang Bank, errted -
Louis C W Ho
. Director and Secretary

»As at the date, of thzs announcement the executzve dzrectors of the Company are Dr Patrlck Y
_.B Fung, Mr Frank ] Wang, Mr Mzchael rs Fung and Mr Louzs CW Ho. The non- executive
K dzrectors are Mr “Aldn R~ Grzﬂtth Mr Kenneth A Lopian ana’ Mr ‘Andrew. M -Gordon. The.* ‘
"mdependent non- executzve ‘directors: are Dr Cheng Hon Kwan Mr Ambrose H C Lau, Mr
Szman KYLee and Mr Tung Cheé Chen e e :

Standard 11 October, 2004
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The Stock Exchange of Hong Kong ‘Limited takes no responsibility for the contents of thi
announcement,” makes no representation as to its accuracy or completeriess and expressly ] o

:. disclaims.any liability whatsoever for any loss howsoever arising from or in reliance upon - . |

" the'whole or any part of the contents of this announ/cé_m'é(pt...

-WING HANG BANK, LIMITED -
' »(I}FFgrpo‘ra{_ed.:'ilfll-{q‘ng"Kong with limited liabiliry) " o
o SﬁOCk",COde! 00302 e

Directors: S R R N P

v Dr Patrick Y B Fung (Chairman and-Chief-Executive) " -
‘The Hon Ambrosé H C'Lau, GBS, Jp* R
Dr'Cheng-Hon Kwan, GBS, JP* . -
Mr Simon K'Y Lee, JP*+ . e 3 o
Mr Michael Y'S Fung (Executive Director), ’ .‘
Mr Louis'C W Ho (Exécutive Director) ' ’ :
Mr Frank ] Wang | . l‘

Mr Alan R Griffith
"Mr Kenneth A Lopian -

Mr Andrew M Gordon
. Mr Tung Chee Chen* - -

(Deputy Chief Executive)

'\

- 'MERGER OF WING HANG BANK; LIMITED
AND CHEKIANG FIRST BANK, LIMITED " .
- NOTICE OAF,APPOI;NTE'I_);?‘DAY,' ’

* Independent non-executive: directors ..

The Directors are pleased to announce that the appointed day for, the merger, (the
“Merger”)-of Wing Hang Bark, Limited (the “Company”) and Chekiang First Bank,
Limited (“CFB”) puorsuant tothe Wing Hang.Bank; Limited (Merger) Ordinance..

(Ordinange No. 24 of '20'0.4)’ (the “‘O’rd_ina’ncei”) is-9'August 2004.. ., . - ) o . i

NOTICE OF APPOINTED DAY = - P C

As disclosed in the Company’s previous announcements dated 1 August 2003 and 30 September- - |
2003, the Company acquired the entire issted shiré capital of CFE effective 30 September ~ - -
2003. The Merger will také place by wiay of the tewly-enacted Ordinancs, Under the Ordinance, )
all of the undertakings of CFB (as defined in.the. Ordinance) will be vested into the Company

e

_upon a day to be appointed by the Directors. FRESEEEN

The D>irect6rs are pleased to annourice,that' t(héyﬁhévé_ selecfed: 9 Aﬁgust 2004 as the appointed . : ‘
day. for the Merger. Pursuant to section 3 of the Ord‘i_nancel,‘thg Company and CFB will give . L !
joint notice of the appointed day in the Gazétte on 23 July 2004, - - :

« -« By .Order of the Beard =

o : o o o " ‘Wing Hang Bank, Limited . PR
N T T S Louis' € W Ho Sl g
L . - - : A Director and Secrerary ST e ]

Hong Kong,:23~ July 2004 : .

—The CTow o g d > %7 :IVZD ‘/
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| WING HANG BAN : LIMITED
(mcorporaled inHong Kang with_ lzmlted ltabzluy)
L (Stock code 00302)

" ', ~ANNOUNCEMENT - ‘ o |

of Wing Hang Bank, Limited (“The Bank™) o
nnounces the: rct]rement Tof Mr Ho Soo Chmg as a director of the:

* Bank-at the conclusmn ‘of the Annual Genetal Meeting ‘of the Bank 1|
" held on 22nd Aprit 2004, and. there .is no matter that needs to be ‘\
brought to: the sh eholders attentlon o ‘ . \

its ap ”eCLauon to Mr Ho for his

te f ths announcement the cutive dire_ctors of‘ the
ick'Y B.Fung, chhaelY ’S  Fung; Louis C W Ho and -
he non* execuuve directors ‘are Mr Alan R Griffith,

] : r Andrew MGordon and the independent
" nom- executlve dxrectors a“re The Hon Anibrose H C Lau, Br Cheng
Hon Kwan Mr Slmon K Y Lee ‘and’ Mr Tung Chee Chen.

.B; _der of the Board
7~ Louis CW Ho »
Dzrector and Secretary




v

i

- T BERES,

B T‘Rules) together holding 70,032,100 Shares, had abstained from voting in relation to the EIP Resolution at the AGM!

" Resolution Number of Votes (%)
i For Against
I 'THAT, with effect from the close of business of the day on which this 7’270142;30 3?2%129%6

E '@he Bank be. and they are authorised to take all such steps as may be

- ordm/ary resoluuon of the Bank.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes

" Fepresentation as to its accuracy or completeness and expressly disclaims any l:abzltty whatsoever for any loss howsoe
: ansmg from or in reliance upon zhe whole or any part of the contents ofthxs announcemem

WING HANG BANK, LIMITED

{Incorporated-in Hong Kong with limited liability)
_ Stock Code: 00302

‘Directors:
Dr Patrick Y B Fung (Chairman and Chief Executive)
‘The Hon Ambrose H C Lau, GBS, JP*

“Dr Cheng Hon Kwan, GBS, JP*
"Mr Simon K Y Lee, JP*

Mr Michae! Y § Fung (Executive Director)
Mr Louis C W Ho {Executive Director)

Mt ‘Frank | Wang (Deputy Chief Execunve}
‘Mr:Alag R Griffith .

‘Mr;Kenneth A Lopian

‘Mr. Andrew M Gordon :

Mr Tung Chee Chen* -

- o Independenz nen-executive directors

RESULTS OF THE ANNUAL GENERAL MEETING
RELATING TO THE PROPOSED ADOPTION OF A NEW
EMPLOYEE INCENTIVE PLAN

‘Tue' Bank is pleased to announce that the ordinary resolution relation to the Employee Incentive Plan (the “EIP
. Resolutlon”) was duly passed by the Independent Shareholders at the annual general meeting of the Wing Hang
ot Bank Limited (the “Bank™) held on 22 April 2004 in Hong Kong (the “AGM"). ,

Rcference is made to the announcement of the Bank dated 22 March 2004 and the circular of the Bank dated 8 April
%04‘(&)& “Circular™) relating to the proposed adoption-of the Employee Incentive Plan. The Employee Incentive Plan
i$-a long-term incentive arrangement for directors and executives of the Group. Under the Employee Incentive Plan;
Participants agree to acquire a number of Shares on the vesting date of an Award. Awards will vest between the sixth -
“wnid the'tenth year after the date of grant of an Award. Unless otherwise defined herein, capltahzed terms shall have the
same ~meanings as defined in the Circular.
The exmlmg issued share capital of the Bank is 293,910,500 Shares, with the total number of Shares entitling the
‘older to attend and vote for or against the EIP Resolution at the AGM being 223,878,400 Shares. As far as the Bank is

- aware, Shareholders who are potential beneficiaries under the Employee Incentive Plan and their associates (as defined

" mnder- the Listing Rules), including directors, senior management and their associates (as defined under the L1stmg -

Voting in respect of the EIP Resolution was conducted by way of poll ai the AGM as required by Rule 14A.52 of the
Listing Rules. The Bank’s share registrar in Hong Kong, Computershare Hong Kong Investor Services Limited, of
Rooms 1901-5, 19/F., Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, was appointed as the scrutmeer
for the: purposes of vote-taking. : u

Poll Results
The Bank is pleased to announce that the EIP Resoluuon was duly passed by the Independent Shareholders at the AGM

by way / of poll. _
The number of shares represented by votes for and against the EIP Resolution at the AGM was as follows B

Jf~resolution is passed, the rules of the new employee incentive plan (the
“Employee Incentive Plan™), the principal terms of which are particularly . ,

’descnbed in the circular (the “Circular”) to the shareholders of the Bank
to be dated on or about 31st March, 2004 (a copy of the Employee Incentive
1”Plan ‘and the Circular having been produced to the meeting marked “A”
,and “B” respectively and signed by the chairman of the meeting for the
purposes of identification), be approved and adopted and the Directors of

' necessary, desirable or expedient to carry into effect the Employee Incentive : PR
s Plan. with' effect from the close of business of the day on which this ) :
‘resolution is passed. i e
As ‘more than 50% of the votes were cast in favour of the EIP Resolution, the EIP Resolution was d@yj@sfﬁgh’és an

By Order of the Board - e
WING HANG BANK, LIMITED ..
Louls CWwW Ho 3 bt
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ANBEHE®RE (EHMEBIZE 107(1)fE) AR
Companies Registry (Companies Ordinance s.. 1,.Q7V(j’ )-L o Form 1

EEHIE Important Notes : ZT: \ A
e HRFIFSH (HERHAA) - L T e
FHEGRAKIIED - S Tero. . AAFIEY Company Number

® Please read the accompanying notes before completlng thus form 1

Please print in black ink. o ) 5929

1 A E %47 Company Name

Wing Hang Bank, Limited

2 ¥4 Business Name

N/A

3 A FEEF Type of Company
BB v 8F  Please tick the relevant box
L] BRENEALH V] #£1
Private Company having a share capital Others

4 ZXEHFRHE Date of this Return

FHERIBRATABELRIBHR/LENRS 21 4

The information in this Return is made up to

12005

[=}sls} B MM

(IMBERENUALEG  BEREETIRBEEL TR BEENEELNE

B HBRMEE IR ERREBELFHEAGAHEUATFEX
EHEHRBIAER I -

For a private company having a share capital, the information in this Return should

be made up to the anniversary of the date of incorporation. For other companies,

the information should be made up to the date of the annual general meeting

(AGM) or the date of written resolution passed in lieu of AGM.)

5 =¥t E itb uk Address of Registered Office

EYYYY

161 Queen’s Road Central, Hong Kong

6 E E #y 4k E-mail Address

{

BT A EER Presentor's Reference 515 B A f§ For Official Use
¥ £ Name: Wing Hang Bank, Ltd.

b #F Address: 2/F., 161 Queen’s Road Central
Hong Kong

g Tel: 2852-5752 M E Fax 2815-411¢
& = 3h it E-mail Address:

7 5% Reference:

SR ERRE 2/2004 (BETY (2004 4E 2 B
Specification No. 2/2004 (Revision) (Feb. 2004)
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(5% Note 12)

7 %1% K ¥ EC Mortgages and Charges
BEAagR0 FEABRB (LAEHA) B 80 RE 2 BEA TR ATHEMERRERNNEKR
RHETHREERR ,
Total Amount outstanding as of the Date of this Return on all mortgages and charges which are required
to be registered with the Registrar of Companies pursuant to sections 80 and 82 of the Companies

Ordinanc

e

R J

I
|
i
i
i
{

Nil

8 AN TN E B E Number of Member(s) of a Company Not Having a Share Capital
(B Fa94) FBEESGEIE  Company having a share capital need not complete this section)

BELAHEROHNRAKE

Number of member(s) as at the Date of this Return

9 f& A& Share Capital
(IR F 9. BB EHRER4E 9 R4 1028 Company not having a share capital need not complete sections 9 & 10)

HE KB FHHE As at the Date of this Return
¥ % B A& Authorized BERTEX
Share Capital {ssued Share Capital
gka ERTREH
B8 BTRG ERTRON E R EE
BB A A BHoBE B E AT E (FTEERE)
Class of Total Number of | Nominal Value | Total Nominal Value | Total Paid up Value
Shares Nominal Value ¥ ! Shares Issued | of Each Share | of Shares Issued t | of Shares Issued t
Issued t (excluding premium)
(a) (b) (@) x (b)
Ordinary {HKD450,000,000/293,950,500 HKD1 HKD293,950,500 | HKD283,950,500
1 ///
Total HKD450,000,000/293,950,500 / HKD293,950,500 | HKD293,350,500
| _
T HERERBEL(DW: BT - £T)
Please specify the currency (e.g. HKD, USD)
B _H Page2

JEUIHEEE 2/2004 (123]) (2004 2.2 )

Specification No. 2/2004 (Revision) (Feb. 2004)



vIdod

EENote 13) 10 H iy K /A B HY K B 5£ 15 Details of Member(s) of a Company Having a Share Capital
(DTFBEBERFC T TIZASI  SEEHTE A #888  Use Continuation Sheet A if there is insufficient space)

BEFXFXBEERE0BMYEESERE Details of Member(s) as at the Date of this Return

B £ 5 7 Class of Shares } Ordinary ,

MAERNBROBELE-—ORAERREXEAMUR(NBECRERRZ MELAFRILR/EEURIFLE
MERE EWNEEIF-HER BOIBANES LBHE "HE, —WEH -
If there have been any transfers of the company's shares since the date of the last Annual Return (or since

incorporation if this is the first Annual Return), please also provide details of the transfers; the name of the transferee
should be stated in the ‘Remarks’ column.

i 4 Shares ]’
B/ 28 i HERER s fi &
| Name Address Current Transferred Remarks
‘z Holding
| ) g B
Number Date

Allotments of 40,000 shares on
15™ April, 2005

Names of shareholders please
refer to the CD-ROM attached.

R E |
Total 293,950,500

IR

FE = E Pagel
FRHAHENE 2/2004 (§£37) (2004 4E 2 A)
Specification No. 2/2004 (Revision) (Feb. 2004)



(3% Note 14)

(5% Note 15)

(5f Note 16)

(3= Note 17)

(¥ Note 17)

(3% Note 18)

((¢ Note 15)

11 ¥4 & Secretary

A. B A#FE Individual Secretary
(TS — BB E - FHEE B tHEF Use Continuation Sheet B if more than 1 individual secretary)

NS o S

TXES

Name in Chinese

(IR

EXkH

Name in English

HO

Chi Wai, Louis

# K Surname

£ F Other Names

CiNiER <

Previous Names

N/A

il

Alias

N/A

& at E2, 6/F., 43 Stubbs Road, Hong Kong

Hong Kong
Residential
Address

HE M
E-mail Address

5 {2 38 88 Identification
a BTHEEZODHERE

Hong Kong ldentity Card Number

b WHER

Overseas Passport

B. ¥ A B B i E Corporate Secretary

D137860(1)

% & ® £ Issuing Country 2 I Number

(ZOEEE— 5 A BREFE  F5/5#1H B 4838  Use Continuation Sheef B if more than 1 corporate secretary)

A

Name in Chinese

ENLB

Name in English |

FH
Hong Kong
Address

CA: R ch:

E-mail Address

/) B] % % Company Number
HABEREEETL SN E)

(Only applicable to body corporate registered in Hong Kong)

fEBTARYE 2/2004 ((£57) (2004 2 F)
Specification No. 2/2004 (Revision) (Feb. 2004)

HEWHE Paged



(5f Note 19)

(3% Note 20)

(Z£ Note 21)

(= Note 22)

[IRCAR R

R | o929

12 FE ZE Director

A. {#§ A ¥ B Individual Director

1

(BB BTSN BH - FHHE C 4787 Use Continuation Sheet C if more than 2 individual directors)

26 [‘7} &S r“} RHESR ‘ﬁ) # Alternate to
Capacity " Director ~ Alternate Director |
f
|
)
{
i
PR A | T ‘

Name in Chinese 1 %B?%é’éj

e g | | ; ;
MmMnmmM1é Cheng | Hon Kwan |

‘ # K Surname £ F Other Names ’
IR %4

N/A

Previous Names

e

fod N/A

g . 2/F., 20 Broom Road, Hong Kong
Residential i ‘
Address 1 ,
|
; |
|
i & % Country

WE |
E-mail Address |

& (3 %A Identification

a FHESDERSE
Hong Kong identity Card Number

A181391(1)

o WHEE | |

Overseas Passport® |

% % B % lIssuing Country ‘ ‘ 58 22 Number

A H Pageb

FESHERY 2/2004 (55]) (2004 52 2 F)
Specification No. 2/2004 (Revision) (Feb. 2004)




(Z¥ Note 19)

(&% Note 20)

(s Note 21)

(5% Note 22)

12 #E ZE Director (@©+E contd)

- Alternate Director

QILY

BEEEE L& Alternate to

|
|

2 s ViEm ]
Capacity Director )
kg

Name in Chinese

(R,

RXEH |
Name in English % Fung

Yuk Bun, Patrick

¥ K Surname

£ % Other Names

IR <=

Previous Names

N/A

5l % |
Alias |

N/A

s "E1. 21/F.. Villa Monte Rosa, 41A

Residential

* Address . Stubbs Road, Hong Kong

% Country

EE Rt ]

E-mail Address |

5 5 2 87 |dentification

a BHEBLHIBNH %
Hong Kong Identity Card Number

AB92872(5)

b BHER |

Overseas Passport \

TEVIHRNE 2/2004 (f237) (2004 42 2 )
Specification No. 2/2004 (Revision) (Feb. 2004)

# % & & Issuing Country % 5 Number

AR E Pageb




(5 Note 19)

(5= Note 23)

(& Note 21)

(% Note 19)

(5+ Note 23)

(& Note 21)

12

# = Director

(MW E® contd)
B. ¥ A [H % ¥ ¥ Corporate Director

JoLJ

(LB 2 R ZEFE D #8#7 Use Continuation Sheet D if more than 2 corporate directors)

1 B2
Capacity

kR

Name in Chinese

EX LR

Name in English

b4t
Address

b ch: o
E-mail Address

/» H) £ 3% Company Number
(LB T BTN EE)

2 5
Capacity

PR HE

Name in Chinese

RNLB

Name in English

1 BE
Address

EE Mgt
E-mail Address

7% ¥ # %% Company Number
(FAEF I B EEFIIEN EE)

o
-

[ rEEW

-
Alternate Director

it & Alternate to

|
i
i

1
il
i
|
|
\i
i
{8 % Country
(Only applicable to body corporate registered in Hong Kong)
i; ‘r], BEEEXR 2B Alternate to
Alternate Director
i i
j
!
g@ % Country
L
! !
| |
(Only applicable to body corporate registered in Hong Kong) 1 [
B E Page7?

TERIHNE 2/2004 (j£3T) (2004 £ 2 )

Specification No. 2/2004 (Revision) (Feb. 2004)




VSl !

12 E 3 Director (= contd)

C. i {£ # = Reserve Director
(REARRE—ZLREMBBRARRTEH —EENVILALET Only applicable to a private

company with only one member who is also the sole director of the company)

o3 1 4 :

Name in Chinese |

RNES

Name in English

% &K Surmame % = Other Names

FIAES ‘

Previous Names

IES

Alias

(2 Note 20) £ g i
Residential
Address

(B % Country

(5% Note 21) E RS Re(3 ]
E-mail Address

(5% Note 22) & {3 % 88 ldentification

a FTHEEODERE
Hong Kong Identity Card Number

b W EE |

Overseas Passport

% % Bl % Issuing Country % e Number

%\ E Page8
SEBIE 8 2/2004 ({557) (2004 4E 2 B)
Specification No. 2/2004 (Revision) (Feb. 2004)




(2% Note 24)

[ JIoJd

13 & & ffit Registers
AEBETIELBOME(NLFEFREARE S ENERBEERERN)

Address where the following registers of the company are kept (if not kept at the Registered Office in Section §)

# 5 M Register i HE Address
a HEFEH
Register of Members N/A

b MEIEREABLH
(L05E8955)
Register of Debenture N/A
Holders (if any)

MURERERNEREMEENGFEERBREH
Period Covered by Accounts Submitted with this Form
(FLA LN EJBAAARER LR A private company need not complete this section)

o 1 2004 S 31 12 2004

H DD B MM EYYYY g DD B MM £ YYYY
15 B BH & Certificate

(U RN LY B o A0/ GERZEHR <)
(This Certificate should only be completed in respect of a private company. If not applicable, please delete.)

BEANEHE —AERHREHURUMBENDAERRER WEBRISEELUR) LER
tﬁﬁ'cﬂf(ﬁ: AKX i%%ﬁ?ﬁﬁ&@ﬁﬁ?ﬁ% ﬂﬁﬂﬂﬁié&@ﬁ"ﬁiﬁi‘ﬁia%ﬁﬁﬁ

FTHERTE REEHEA- REE B EW®EC K RAED:-
This Return includes - Continuation Sheet(s) A, - Continuation Sheet(s) B, 10
Continuation Sheet(s) C and = Continuation Sheet(s) D.

# 2 Signed

# 4% Name - Ho Chi Wai, Louis H #7 Date 17" May, 2005
# I Director, #4 & Secretary * BDD / ABAMM /7 EYYYY

“SHMET B # Delete whichever does not apply

2 f, H Page 9
EBE g7 2/2004 (537) (2004 & 2 B)

Specification No. 2/2004 (Revision) (Feb. 2004)




A - - h

& 2 0 # Date of Return ‘ 7\ H & % Company Number

21 4 2005 5929

H DD B MM EYYYY

BEAESEFEE (5 12A I§) Details of Individual Director (Section 12A)

(3£ Note 19) 51 ﬂ HH D BEESR K & Alternate to

Capacity Director Alternate Director

=h-gE { &
Name in Chinese %%?UEF%}:

BB E ) .
Name in English Fung Yuk Slng, Michael

% K Surname £ % Other Names

AIAES

Previous Names N/A

Al %

Alias N/A

(55 Note 20) ‘Rfeifd el E2, 21/F., Villa Monte Rosa, 41A
Address Stubbs Road, Hong Kong

% Country

(5% Note 21) EE Mak
E-mail Address

(5 Note 22) Z {7 2 BB Identification

a HHEIUBRE

Hong Kong Identity Card Number A863460(5)

b BHAER

Overseas Passport

% % & F Issuing Country 5% I Number

BIERSE 2/2004 (£87) (2004 4 2 )
Specification No. 2/2004 (Revision) (Feb. 2004)




(2% Note 19)

(2 Note 20)

(Ef Note 21)

(8¢ Note 22)

il - -

A B # % 0 #5 Date of Return

21

2005

g DD B MM

BAZEEFE (55 12A 1)

EYYYY

2 T8 5 Company Number )

5929

Details of Individual Director (Section 12A)

514
Capacity

hR &£

Name in Chinese

ENES

Name in English

Bl A 4%

Previous Names

Al %

Alias

F4k

Residential
Address

EE gt

E-mail Address

5 19 58 B Identification

a2 BEHIDBNRE

Hong Kong Identity Card Number

b wHAER

Overseas Passport

E/] X D BHEEE £ & Alternate to
Director Alternate Director
Gordon Andrew Michael
£ % Other Names

# K Surname

N/A

N/A

D1, Helene Garden, 22 Stanley
Beach Road, Stanley, Hong Kong

% Country

P362981(7)

TEUHENE 2/2004 (§827) (2004 5 2 &)
Specification No. 2/2004 (Revision) (Feb. 2004)

% % B % |ssuing Country

g2 BE Number



& & 37 % H #§ Date of Return 2\ 5§ % Company Number

21 4 2005 | 5929 |

! |
B DD B MM #YYYY

BAEEZEE (ZF 12A 7H) Details of Individual Director (Section 12A)

(& Note 19) B4 V! = D BEER K& Alternate to
Capacity ~ Director Alternate Director
i )

Name in Chinese

HNEH o . ;
Name in English Griffith Alan Richard g
. J
# & Surname | %2 F Other Names
BAES f

Previous Names N/A

lES

Alias N/A

Ehoezo R 1240 Central Part South Apartment 5R, W
Address New York, New York 10019, USA
B % Country
(% Note 21) = #hat g 7

E-mail Address 1

(5 Note 22) B {588 ldentification

a BERSHBRE *
Hong Kong Identity Card Number

b WHHER ’ i
Overseas Passport | 111230572 | U.SA.
! |
% % B % Issuing Country B2 IE Number

FEUHHEEE 2/2004 ({55T) (2004 4 2 )
Specification No. 2/2004 (Revision) (Feb. 2004)




(Z% Note 19)

(&£ Note 20)

(5% Note 21)

(5% Note 22)

X B ¥ # H # Date of Return

o221

HDD = E MM EYYYY

BEAZEHFE (B8 12AF)

4 2005

2 7 & 5% Company Number

I

|

5929

)
|
|
f

Details of Individual Director (Section 12A)

5 }L/l #HIE [7 BEREEE £ 2 Alternate to
Capacity ~ Director " Alternate Director ‘

i

f

|
el i f
Name in Chinese fﬂ‘g{ﬁ
ENES | } . . _
Name in English Ho E Chi Wai, Louis

# K Surname £ % Other Names

R ER

Previous Names

N/A

Bl £

Alias

N/A

4k
Residential
Address

E2, 6/F., 43 Stubbs Road, Hong Kong

% Country

E®B itk
E-mail Address

B {4 2 BH ldentification

a BHRFOENE
Hong Kong Identity Card Number

b BWHHEHE

Overseas Passport

TEHIEE Y 2/2004 (f25T) (2004 1 2 )
Specification No. 2/2004 (Revision) (Feb. 2004}

D137860(1)

FLEZR ‘Issuing Country

R B Number




(3% Note 19)

(2t Note 20)

(3% Note 21)

(2% Note 22)

# B % H 81 Date of Return
[

- 21 4

2005

B MM

EYYYY

BEAZEEHEE (B 12AH)

A B 5% Company Number

5929

|

Details of Individual Director (Section 12A)

10
Capacity

k£

Name in Chinese

EXEA

Name in English

HiRES

Previous Names

i
Alias

E 4k
Residential
Address

EEME

E-mail Address

B {3 5% B8 Identification
a EHBOIRE

‘Zj HEH D BREESR )f‘tﬁ Alternate to
Director Alternate Director |
B A
ZIESE
Lau Hon Chuen, Ambrose
% & Surname £ F Other Names

N/A

N/A

Kong

Flat 80, Mount Nicholson Road, Hong

8 & Country

Hong Kong Identity Card Number

b WHER

Overseas Passport

FEWHRT 2/2004 (1257) (2004 5 2 B)
Specification No. 2/2004 (Revision) (Feb. 2004)

B984222(0)

% %% B K Issuing Country

B2 1% Number



(&F Note 19)

(¥ Note 20)

(£ Note 21)

(5% Note 22)

A & %= H B Date of Return

21

|

4 2005

H DD A MM

BAZEEFEE (B 12AH)

EYYYY

2 B % Company Number

5929

Details of individual Director (Section 12A)

:
|
!
|
|

519 V] E® | EREE Ik B Alternate to
Capacity Director Alternate Director
|

B f E
Name in Chinese ]i ém%
ERIE & ! ] . .
Name in English Lee | Kwok Yin, Simon

# £ Surname 4 % Other Names

iR <

Previous Names

N/A

Al %

Alias N/A

Ea Suite 4607, The Atrium, Pacific Place,
Residential
Address

88 Queensway, Hong Kong

Bl % Country

& ik
E-mail Address

5 {7 3 85 ldentification

e HTHSHERD )
Hong Kong ldentity Card Number

A724363(7)

b WHER ]

Overseas Passport

% % B & Issuing Country

FRYIAR ST 2/2004 (1£ET) (2004 42 2 F)
Specification No. 2/2004 (Revision) (Feb. 2004)

22 B Number




(3 Note 19)

(2% Note 20)

(% Note 21)

(&% Note 22)

& B ¥ ¥ F #f Date of Return

2 T R % Company Number

21 | 4 2005

| . 5929

5 DD EMM T TEYYYY

EAESEZERE (B 12ATFH)

Details of Individual Director {Section 12A)

5 MRS
Capacity " Director
PR EL

ﬂ BEFHEH £ % Alternate to

Alternate Director

Name in Chinese

KXEHA

Name in English

Lopian ~ Kenneth Augustine

% K Surname £ =% Other Names

Eiflask <

Previous Names

N/A

piliE
Alias N/A
e '8 Redman Farm Road, Mendham N J,
Address 07945‘3228, USA
& % Country
B HE b gk
E-mail Address

513 % BF ldentification

a BEHEBSODENS
Hong Kong ldentity Card Number

b HWAER

Overseas Passport

sE a4t 2/2004 (1£3T) (2004 52 2 {)
Specification No. 2/2004 {Revision) (Feb. 2004)

110619876 U.S.A.
% % & % Issuing Country % & Nurmber



(Z Note 19)

(3 Note 20)

(if Note 21)

(3 Note 22)

& B &% H i Date of Return

21 | 4 2005

H DD A MM

BEAEEZE (5 12AF)

FEYYYY

4 TR %% Company Number

5929

Details of Individual Director (Section 12A)

F10
Capacity

PRER

Name in Chinese

RXHES

Name in English

AR & 4

Previous Names

B £
Alias

(£

Residential
Address

AR Rl
E-mail Address

2 {5 # 55 Identification

a BEESLIFVRE
Hong Kong !dentity Card Number

b WHAER

Overseas Passport

Director Alternate Director

@ 2E Ej EHER ;ﬁ)g Alternate to
%
L

BT

Tse

Hau Yin

2 K Surname

% F Other Names

N/A

.

Aloysius

Lookout, Hong Kong

22 Mount Butler Drive, Jardine’s

% Country

E095631(0)

% & & F Issuing Country % B Number

FEA3ERYE 2/2004 (1237) (2004 £ 2 )
Specification No. 2/2004 (Revision) (Feb. 2004)




(Z+ Note 19)

(¥ Note 20)

(3£ Note 21)

(5% Note 22)

4 B2 # % H ¥ Date of Return A F &% Company Number

21 | 4 2005

H DD A MM

5929 |

FEYYYY

BAFTEEE (5 12A JH) Details of Individual Director (Section 12A)

14
Capacity

PRES

Name in Chinese

BEXHL

Name in English

HIRESR

Previous Names

=
Alias

Euk

Residential
Address ‘

BE M

E-mail Address

B 13 88 Identification
a BEESOHENE

Hong Kong ldentity Card Number A951 930(3)

b wHAER

Overseas Passport

'L’ FEH D BEESE & Alternate to

Director " Alternate Director

=K

Tung \l | Chee Chen

#% K Surname % = Other Names

N/A

N/A

22B, Block 1, Grand Garden, 61
South Bay Road, Hong Kong

% Country

% % & % Issuing Country 8% IE Number

ARAHER S 2/2004 ([37) (2004 5 2 )
Specification No. 2/2004 (Revision) (Feb. 2004)




(2t Note 19)

(+ Note 20)

(¥ Note 21)

(3% Note 22)

A = # % B 4 Date of Return

21 4

12005 |

H DD 8 MM

EAEBEFEE (B 12AEH)

EYYYY

2 B & 5 Company Number

5929

Details of Individual Director (Section 12A)

10
Capacity

S

Name in Chinese

RNES

Name in English

AR &2

Previous Names

4
Alias

{£ &t
Residential
Address

BEE Mt
E-mail Address

B {3 5 BF Identification

: BHREODERSB
Hong Kong Identity Card Number

b WHER

Overseas Passport

V]| E® . || BMES

Director Alternate Director

& Alternate to

Wang l

Frank John

# & Surname

£ % Other Names

N/A

N/A

Flat B, 7/F., Hatton House,
Kotewall Road, Hong Kong

15

% Country

P901893(3)

% % & % Issuing Country ' % E Number

RUIBRER 2/2004 (#3T) (2004 £ 2 F)
Specification No. 2/2004 (Revision) (Feb. 2004)



